I'OJUUIEH JOKJIAJL

3a aeiinocTTa HAa OIHTHHN KOMHTET HA
Mapaapa Opsn A/l
npe3 2019 roauna

HacToawmMaT 10KIad € H3roTBeH Ha ocHoBaHue 4. 108,
an. 1 1. 8 or 3akoHa 3a He3aBUCHMHA (DHHAHCOB OIMT
(3HDO).

JleiiHOoCTTa Ha OAMTHHA KOMHTET Mpe3 U3TEK/IaTa roJMHa
Oe HacodeHa KbM TMOBHIIABaHe e(PEKTHBHOCTTA Ha
npouecuTe no (PMHAHCOBO OTHMTAHE, HA CHCTEMHUTE 3a
BbTPEILEH KOHTPOJ M 3a YNpaBJ€HHWE Ha PHCKOBETE B
NpeanpHATHETO.

pe3 roauHata 06fXa M3MbIHEHH ClEIHUTE KOHKPETHH
3a/1a4yHu:

H3B'bpll.|1rl ceé TIpernea Ha  HE3aBMCHMOCTTA  Ha
PErucTpupaHus OdHTOP B CbOTBETCTBHE C
HOPMAaTHBHHTE H3HCKBaHUA. OnuTHUAT KOMHTET
KOHCTATHpa, 4€ PerucTpupaHua OAWTOpP OTrobBaps Ha

KpUTEpHHTE 3a He3aBucHMocT oT Manapa HOpsn AJlL

Peructpupanuat oautop [lparomup Byues, noknansa
npen OOWTHHA KOMHMTET MO OCHOBHHMTE BBIIPOCH,
CBbP3aHH C MW3ITbJIIHEHHETO Ha onauta. be mnpueta
HH(pOpMaLHA 3a MNPENOCTaBAHUTE OT PEruCTPHPaHMs
OIMTOpP APYTH YCITYTH H3BBH oauTa. OJHTHHAT KOMHTET
KOHCTATHPa, Y€ HAMA MpPeJOCTABEHH [PYrH YCIyrd
H3BBH CKIIOYEHHA IOTOBOP 3d O/IMT.

OOMTHHAT KOMHTET KOHCTATHpa, Y€ MPOLECHTE 110
¢unHancoBo otuuTane B Manapa Opbn AJl npencrasar
JNOCTOBEPHO W ¢ Heobxonumara — 0OXBaTHOCT
¢uHancopara wuHpopmaumsa. [lpes 2019 roauna
JpPYKECTBOTO € TMpHIaralo ajekBaTHa CYeTOBOAHA
MOJIUTHKA, ChOTBETCTBALIA Ha AeiicTBaLIATE
Me}IyHapOAHHTE CTAHAAPTH 3a (PUHAHCOBO OTYMTAHE
(MC®O).

MDUHAHCOBHTE OTYETH €A M3rOTBEHH B CbOTBETCTBHE C
NPHJIOKUMHTE CYETOBOIHM CTAHAAPTH M WH(pOpMALMATA
B TAX OTpa3siBa O0EKTHBHO JeHHOCTTa M (PHHAHCOBOTO
CbCTOAHHE HA JPYKECTBOTO.

B cbOTBETCTBHE ¢ M3HCKBaHMATA Ha 3akoHa 3a
nyOJMYHO MpeanaraHe Ha LEHHH KHMKAa W IpyruTe
HOPMATHBHH AKTOBE, pErNaMEHTHpAUlH NAEHHOCTTAa Ha
JPYKECTBOTO, PENOBHO C€a HW3rOTBAHH TOYHH H
W3uepnateHd (UHAHCOBH OTHETH M (hMHAHCOBH
YBEIOMJIEHHS, KOUTO Ca MPEACTABAHH CBOEBPEMEHHO Ha
obuiecTBeHOCTTA, (hoHNOBaTa OOpca H HAA30PHHA OpraH.

OnMTHHAT KOMHTET KOHCTAaTHpa, Y€ PbKOBOJCTBOTO €
HICHTH)HLMPATO eBEeHTYyaTHHTE PHUCKOBE, HA KOMTO €
M3JI0KEHO JIPYKECTBOTO BB Bpb3ka ¢ JeiHOCTTa MY.
M3BbpllBa Ce NOCTOAHHO HAbMONeHNe Ha BIMAHHETO HA
OT/Ie/IHATE PHUCKOBE H Ce MpeiarnpuemMar JAeicTBHA 3a
TAXHOTO HamansABaHe. CbBETHT HA JHPEKTOPHTE € MpHel

ANNUAL REPORT

on the activity of the Audit Committee of
Madara Europe AD
in 2019

This report is prepared on the basis of Art. 108, para. 1
pt. 8 of the Independent Financial Audit Act (IFAA).

The work of the Audit Committee over the last year was
aimed at enhancing the efficiency of financial reporting,
internal control and risk management processes in the
enterprise.

During the year, the following specific tasks were met:

An audit of the independence of the registered auditor
has been performed in accordance with the statutory
requirements. The Audit Committee finds that the
registered auditor meets the criteria for independence
from Madara Europe AD.

The registered auditor Dragomir Vuchev reported to the
Audit Committee on the main issues related to the
performance of the audit. Information was received on
provision by the auditor of other services outside the
audit. The Audit Committee identified that no other
services have been provided outside of the audit
engagement.

The Audit Committee found that financial reporting
processes at Madara Europe AD present fairly and with
the necessary coverage the financial information. In
2019, the Company has applied an adequate accounting
policy consistent with the International Financial
Reporting Standards (IFRS) in force.

The financial statements have been prepared in
accordance with the applicable accounting standards and
the information in them reflects objectively the business
and the financial position of the company.

In accordance with the requirements of the Public
Offering of Securities Act and other statutory laws
regulating the company's activity, accurate and
comprehensive financial statements and financial
notifications have been regularly prepared, which have
been presented to the public, the stock exchange and the
supervisory body in due time.

The Audit Committee found that the management has
identified the possible risks to which the company is
exposed in relation to its activities. Continuous
monitoring of the impact of individual risks is performed
and action is taken to reduce them. The Board of
Directors has adopted and applies internal rules for



¥ MpHJIAara BbTPElIHM MPaBuia 3a BbTPELIeH KOHTPOJ H
ympaBlieHHe Ha pucKa.

OnuTHHAT KoMuTeT Habmonasa H3BBPLIBAHETO HA
HE3aBHCHUMHA OIHWT HA TOIWUIIHHA (bHHaHCOB OTHYETH H

KOHCTaTHpa, qe npouenypara CbOTBETCTBA Ha
HOPDMATHUBHHUTE  HM3HCKBAHWA. B cboTBeTCTBHE C
W3MCKBAHMATA Ha 3akoHa 3a CYETOBOACTBOTO M

n3uckBaHuaTa Ha 3H®O e wu3BbpIIEH HE3aBHCHM
(HUHAHCOB OJAMT OT perucTpupanus oautop Jlparomup
Byues, ynpakusBail IeHHOCTTa CH 4pe3 TbProBCKO
apyxectBo /[lparon Angaiizspu EOOJI, wu3bpan ot
penoBHoTo 00110 chOpaHue Ha akuuoHepHTe npes 2018
roJMHa.

Or wu3pbpIIEHOTO HabmoJeHMe Ha Mpoueca Ha
HE3aBHCHMHA (HHAHCOB OJMT, OIMTHHAT KOMMTET
cuMTa, 4Ye TOM € MpoBeNeH 3aKOHOCHOOpa3HO NpH
cnazeaie Ha  3H®O.  Opwuropckata  ycayra,
MpelocTaBeHa  OT  PErMcTpUpPaHus  OAMTOp €
kBanuuumMpaHa M 00EKTHBHA, KAaTO € H3BbPILEH
LANOCTEH OIMT Ha J[eHHOCTTa Ha [PYKEeCTBOTO M
NOKIaIbT € W3rOTBEH B ChOTBETCTBHE C HOPMATHBHHUTE
H3HCKBaHHA,

Ha ocnoBanue un. 108, an. 1, 1. 6 or 3HO®O oguTHHAT
KOMHTET M3Jajle Mpenopbka 10 akUWOHEpHTe 3a u300p
Ha OJWTOP 3a M3BbpIIBaHe Ha He3aBHCHM (HHAHCOB
OuT Ha ApykecTBoTO 3a 2020 roauxa.

To3u noknan e npHert Ha ocHosanue un. 108, an. 1 1. 8
ot 3HDO.

TOAMIIHKAT [0KIAJ € NPHET OT ONMTHHA KOMMTET Ha
30.03.2020 r.

internal control and risk management.

The Audit Committee monitors the performance of the
independent audit of the annual financial statements and
finds that the procedure complies with statutory
requirements. In compliance with the requirements of the
Accountancy Act and the requirements of the IFAA, an
independent financial audit was carried out by the
registered auditor Dragomir Vuchev exercising his
activity through the trading company Dragon Advisory
EOOD, appointed by the regular general meeting of the
shareholders in 2018.

From the monitoring of the independent financial audit
process, the Audit Committee concluded that it has been
conducted lawfully in compliance with the IFAA. The
audit service provided by the registered auditor is
qualified and objective by carrying out a comprehensive
audit of the company's activity and the auditor’s report is
prepared in accordance with the statutory requirements.

Pursuant to Art. 108, para. I, item 6 of the IFAA, the
Audit Committee issued a recommendation to the
shareholders for appointment of an auditor for an
independent financial audit of the company for 2020.

This report was adopted on the basis of Art. 108, para. 1
pt. 8 of the IFAA.

The Annual Report was adopted by the Audit Committee
on 30 March 2020.

Ipencenaren va oautHus komuTeT / Chairman of the audit committee
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Jlo akuuoHepure

Ha Mapnapa FOpen AJ{

IPEINIOPBKA

Ha ocHosanue u. 108, an. 1, 1. 6 ot 3H®O, OnuTHHAT
komuTeT Ha ,Manapa Opwn™ AJl npenopbuBa Ha
O6woro cwOpanne Ha axkuuMoHepute naa u3bepe
Jlparomup Byue - peructpupan oxutop (aumiioma Ne
0700), ynmpaxkusBall AeHHOCTTa CH 4pe3 TbProBCKO
apyxecrso  Jlparon  Ansaiisepu”  EOOJl, 3a
M3BBLPIIBAHE Ha He3aBMCHM (uHaHCOB Ha Manapa
HOpwn AJl 3a 2020 roauna.

OnpuTHUAT KoMHTeT mnoayuun oT [lparomup Byues,
JIOKYMEHTHpaHa OLIEHKA ChIJIACHO M3UCKBAHETO Ha 4. 6
ot Pernament (EC) Ne 537/2014 oTtHOCHO crielH(pHuHH
W3HCKBAHHA 110 OTHOILEHHWE HA 3a0b/KUTEHHS OJUT Ha
NpeanpHATHA 0T 00IIECTBEH HHTEPEC.

Ta3u mnpernopbka € 3a MOJHOBABAHE HA OJMTHHA
aHraXMMeHT W He € MOBJIMAHA OT Tpera crpaHa. Ha
ONUTHHA KOMHUTET HE € HaJOXKeHa Kjiay3a OT BMIA,
nocoueH B wi. 16, §6 ot Pernmament (EC) Ne 537/2014
OTHOCHO CHEeUM(pUIHH H3HCKBAHHA MO OTHOLIEHHE Ha
3aBb/DKUTE/THHA OJUT HA MNPEeInpHATHA OT oblecTBeH
HHTEpecC.

ﬂpencenaTen HA O/IHTHHSH KOMHMTET

To Shareholders
of Madara Europe AD

RECOMMENDATION

Pursuant to Art. 108, para. 1, item 6 of the IFAA, the
Audit Committee of *“Madara Europe”™ AD
recommends to the General Meeting of Shareholders to
appoint Dragomir Vuchev - a registered auditor
(diploma Ne 0700), who carries out its activity through
the company "Dragon Advisory" EOOD, for
conducting an independent financial audit of Madara
Europe AD for 2020.

The Audit Committee received from Dragomir Vuchev
a documented evaluation according to the requirement
of Art. 6 of Regulation (EC) No 537/2014 regarding
specific requirements regarding statutory audits of
public-interest entities.

This recommendation is for a renewal of the audit
engagement and is not influenced by a third party. No
clause was imposed on the audit committee of the type
referred to in Art. 16, §6 of Regulation (EU) No
537/2014 regarding specific requirements for statutory
audits of public-interest entities.

/ Chairman of the audit committee

-

Ckot [Ibpknue / Seott Perkins



