JTOKJIA L
Ha CbBeTa HA IMpPeKTOpHUTE
npen O0moTo ch0paHue HA AKLMOHEPUTe
BBB BPBb3Ka ¢ MpeIjarana caeakKa
no wi. 114, an. 1 ot 3ITIIK

Cvgemvm Ha Oupexkmopume HOO20MBU CLeOHUs. OOKIAO
nped Obwomo cvOpanue na axyuonepume na Maodapa
HOpvn A/l (napuuano no-oony ,/pyscecmeomo*) 6v6
8PB3KA C YeNeCbOOPAHOCMMA U YCI0GUAMA HA CleOHamda
coenka:

Onucanue HAa NMPeAJI0KEHATA ClIeJIKA, ChIJIACHO Y. 46,
an. 1, T. 1 or Hapen6a Ne 2 or 17.09.2003 r. (,,Hapenda
Ne 2¢)

IIpeaMeT Ha mpeUIOKEeHATa CASJIKA

JIOBIHUTENHO criopasyMEHHE 3a NPOMsIHA Ha CpoKa Ha
JIOTOBOP 32 PEBOJIBUpAIL KPEAUT CKIIOYEH C ,,Bhiarepnan
npoubpTu MHBecTMBHT TpbeTr” EAJl, BhucasHo B
Twprosckus peructsp ¢ EMK 103875474, cbe cepanuiie
rp. Bapha u anpec Ha ymnpasnenue rp. Bapna, Oyi. ,,Kuss3
Bopuc 1”7 82, er. 2, am.3, u omoOpeH C pelicHHE Ha
Oo6woto crOpanue Ha akuuonepute ot 28.02.2014r.

YcaoBus 1o caeakara:

CpOKBT Ha J0TOBOPA 3a PEBOJIBUPAILl KPEAUT CE MPOMEHS
or 2 /aBe/ roguuu Ha 10 /mecer/romuuu.  Bcuuku
OCTaHalIM YCJIOBUS W I[apamMeTpd Ha JOroBopa 3a
PEBOJIBUpAIIl KPEAUT OCTABAT HEITPOMEHEHH.

HauveHoBaHHe Ha cTpaHaTa Mo cleJKaTra H
3aMHTepecoBaHM Juua (wi. 46, aua.l, 1.2 or Hapenda
Ne2)

CrpaHa 1o cienkara

Jpyrara crpana no czaenkara e ,,.beiaprepuan [Iponsptu
WuBectmpHT TpbeT” EAJ], Brnmcano B Tbprorckus
peructsp ¢ EMK 103875474, cbe cepanuiie rp. BapHa u
anpec Ha ympaeienue rp. Bapna, Oyn. ,, Kasa3 Bopuc I 82,
eT. 2, an.3

3anHTEPECOBAHO JIUIIC

,»Peitnooy I'pyn CowpBucuz Jlumutua“, MexayHapogHa
KOMMaHus,  peructpupasa Ha  19.06.2003r. Ha
Bbpurtanckute BupmxuHcku OCTpoBH, cbriaacHO w1291 ot
3aKoHa 3a MEXAYHApOIHHWTE KOMIAHHWH, ¢ (upmeH Ne
548716, KOSITO € STHONNICH COOCTBEHUK HA aKIIMOHCPHHS
kanutan Ha ,.bearepuan [Iponbpt MHBeCcTMBHT TphCT”
EAJl ce sABsiBa 3aMHTEPECOBAHO JIMLE ChIIacHO wi. 114,
an. 6 or 3IIIIK, Teii-kato mputexaBa mpsako 5% ot
HpyxectBoto (2,500 akmuu) M HEOpsSKO KOHTPOJIHpa
HpyxectBoTo, Kato mnpurexkaBa 99.88% ot Peitnboy
Maura (Xonauare) JIMMUTHL, - FOPUAUYIECKO JIUIE, KOETO
OoT cBOs cTpaHa mpurexaBa 47,498 axmuu (94.99%) ot
JpyxecTBOTO.

Untepecst Ha ,,Peitnboy ['pyn Cepeucus Jlumutug”’ ce
CBEXJIa 10 TOBA, 4e KaTo KaTo aKIHOHep C A1 5% OT eqHa
CTpaHa W YIpPaXHABAIl HENPSK KOHTPOI  BBPXY

REPORT
from the Board of Directors
to the General Meeting of Shareholders
in regards to a proposed transaction
under Art. 114, para 1 from POSA

The Board of Directors prepared the following report to
the General Meeting of Shareholders of Madara Europe
AD (hereinafter referred to as “the Company”) in
regards to the rational and conditions of the following
transaction:

Description of the proposed transaction according to
Art. 46, para 1, point 1 of Ordinance no 2 of
17.09.2003 (“Ordinance No 2”)

Scope of the proposed transaction

Additional agreement for amendment of the term of
revolving credit agreement concluded with ’’Bulgarian
Property Investment Trust’” EAD, entered in the
Commercial register under UIC 103875474, having its
seat and address of management: 82, Knyaz Boris I Blvd.
Ne 82, floor 2, ap.3, Varna, approved with a resolution of
the General meeting of the shareholders held on
28.02.2014.

Conditions for the transaction:

The term of the revolving credit agreement is altered from
2 /two/ years to 10 /ten/ years. All other terms and
conditions of the revolving credit agreement remain the
same.

Name of the party to the transaction and interested
parties (Art. 46, para 1, point 2 of Ordinance 2)

Party to the Transaction

The other party to the transaction will be ’’Bulgarian
Property Investment Trust’” EAD, entered in the
Commercial register under UIC 103875474, having its
seat and address of management: 82, Knyaz Boris I Blvd.
Ne 82, floor 2, ap.3, Varna.

Interested Party

Rainbow Group Services Limited, an international
company incorporated on 19.06.2003 on the British
Virgin Islands, pursuant to art.291 of the International
Company Act under company Ne 548716, which is sole
owner of the share capital of ’’Bulgarian Property
Investment Trust’> EAD is an interested party according
to Art. 114, para 6 of the POSA, as it directly holds 5% of
the Company (2,500 shares) and indirectly controls the
Company as it holds 99.88% of Rainbow Malta
(Holdings) Limited — a legal entity, which holds 47,498
shares (94.99%) of the Company.

The interest of Rainbow Group Services Limited consists
of, that as a sharcholder with 5% at one hand and
exercising indirect control over the Company through



HpyxectBoto mpe3 Peitn6oy Manta (Xonauare) Jlumurug
oT Jpyra, (UHAHCHPAHETO HA TEKYLIMTE pa3sXoIW Ha
Jlpy’)kecTBOTO ~ 4Ype3 KpeIuTa W CBH3IaBaHETO Ha
NPENIIOCTABKY 33 Pa3BUTHE W peaM3alisi Ha IPOCKTHTE
Ou onpuHeCIo 3a JoOpo pa3BUTHE HA MPEKUTE U HEIIPEKH
MY MHBECTHILHH B J{pyXKecTBOTO.

IIazapHa oueHKa U CTOHHOCT HA NMPeAJIOKeHaTa CoeJIKa
(4J1. 46, an. 1 1. 1 m 1. 3 or Hapen6a Ne 2)

CroiiHOoCT

JluxBaTa mo xpeauTa € Ha Ma3apHA HUBA U € B pa3Mep Ha 3
— meceunnst Euribor mmoc MakcuMyMm 10 6% TOAHIITHO.

IIpennoskeHara caenkaTa € CbhC 3aMHTEPECOBAHO JIHIE U
OTHOCHMHUSAT IIpar, KoiTo cienBa fa ce NpuiIoxu € 2% oT
aktuBuTe. CTOMHOCTTa HAa aKTHBHUTE CHIVIACHO MOCIETHUS
OJIUTHPaH cueToBOJcH Oananc keM 31.12.2015 ., e 6 xuiL.
neBa. CTOWHOCTTa Ha AaKTHBUTE CIIOPEN IOCIEIHHA
W3roTBeH cyeToBoAeH Oamanc kM 31.03.2016r. e 4 xui.
neBa. OTHOCUMHUAT 1par oT 2% OT Mo-HUCKaTa CTOWHOCT 4
XWJI. JIeBa Bh31m3a Ha 80 j1eBa, €To 3alI0 CIeKaTa H3UCKBa
omobpenne ot OOImOTO CHOpaHHe Ha aKIIHOHEPHTE.

HNxoHomMuyecka u3roAa oT MNpesIoKeHATa ceJKa 3a
ApyxecTBoTo (4. 46, an. 1, T. 4 or Hapenoa Ne 2)

Jpy>kecTBOTO Bce OLIE € B HA4aJeH €Tall Ha pa3BUTHE U HE
TeHEepHpa MOJIOKUTEIHH MapUYHU MOTONU OT OCHOBHA
JIEWHOCT, TIOpaanu KOETO He OM MOTJIO Ja MOTracH H3ILUI0
KpeIuTa, NoJIy4eH oT ,,beirepuan IIponsptu UTHBECTMBHT
Tpect* EAJ] B onpeneneHus Cpok OT ABE TOAUHH.

C yapmkaBaHe Ha CpoKa 3a BpblUaHe Ha Kpeauta no 10
roJuHU Ha J[py’KECTBOTO CE€ OCHUTYpSBAT MPEIIOCTABKH 32
YCIIeITHO 3aloYBaHe Ha ICHHOCTTA W pealn3upaHe Ha
MIPOEKTUTE Ha APYKECTBOTO. B pe3ynrar, akumoHepuTe I1e
MoraT Jia MmoJiydaT B ObJCINE AMBUIACHT H/WIU MO-TOJISIM
JIMKBUIAMOHEH IS

Rainbow Malta (Holdings) Limited on the other hand, the
funding of the Company’s running costs through the
credit, and so setting prerequisites for the development
and implementation of the projects, would have a positive
impact on its direct and indirect investments in the
Company.

Market valuation and price of the proposed
transaction(Art.46,para 1, point 1 and 3 of Ordinance
No2)

Amount

The credit attracts interest at market level at the amount
of the 3-month Euribor adding maximum of 6% annually;

The proposed transaction is with interested party and the
relative threshold of 2% of the assets applies. The amount
of the assets as per the last audited balance sheet as at
31.12.2015 is 6 thousand leva. The amount of the assets
as per the last prepared balance sheet as at 31.03.2016 is 4
thousand leva. The relative 2% threshold of the lower
amount of 4 thousand leva equals to 80 leva, therefore the
transaction requires approval of the General Meeting of
Shareholders.

Economic Benefits of the proposed transaction for the
Company (Art. 46, para 1, point 4 of the Ordinance)

The Company has not had main activity yet, nor has
realized any profits in the recent years but it needs
financing for covering its operating current costs,
including salary costs, social security contributions,
administrative fees and etc.

By prolongation of the repayment credit term up to 10
years  favourable  preconditions for  successful
commencement of the activity and realization of the
Company’s projects are created. As a result the
shareholders can be paid future dividends and/or bigger
liquidation quota.

CobBet Ha qupexTopure / Board of Directors:
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