MexauHeH J0KIaA 3a AeliHOCTTA Ha ,Mazapa
KOpbun” AQl
3a mBPBOTO TpuMeceuue Ha 2014 r., cpriacHoO
u1.1000, an. 4, 1. 2 ot 3ITIILK

1. Uudopmanus 3a BaxkHH CbOHTHS, HACTHIHIH
npe3 TPHMece4YHeTO H ¢ HATPYNBaHe OT HAYAJI0TO HA
¢puHaHCcOBAaTA rOoAMHA A0 Kpas HAa CbOTBETHOTO
TpHMece1qHe.

[Mpe3 TpuMeceYyHeTO HE Ca HACTHITWIH CHIIECTBEHH
CHOUTHA.

1.1. IlpupoObuBane Ha IMA.
3a mepuoma 01.01.2014 r. - 31.03.2014 r. opy»xecTBOTO
HE € IPUAOOWIO IBJITOTPaHHU MaTEPUAIHU AKTHBH.

1.2. Pe3y,iTaTH OT OCHOBHA AeHHOCT

3a nepuona 01.01.2014 r. - 31.03.2014 r., [Ipy*xecTBOTO
€ M3BBPIIMIO Pa3XOJH CBbP3aHHU ¢ OOMYaiHaTa NEHHOCT
B pazmep Ha 17 xunsaau nesa.

KoM 31.03.2014 r. ,,Manapa FOpsn” A/l umMa B3eMaHHA
mo JIZIC 3a Bp3CTaHOBABaHE B pa3Mep Ha | Xui. JB.
JpyxecTBOTO uMma KPaTKOCPOYHH TBPrOBCKH
3aOBJDKCHMA B pasMep Ha 25 Xujl. JIB., M IO TOJy4YEH
3aeM — 237 XWL.JB.

CueroBomHara 3ary6a Ha npyxecTBoTo ksM 31.03.2014
T. € B pasmep Ha 17 xw. neBa.

2. Nnpopmanus 32 CKIIOYEHHTE TIOJIEMH CACJIKH
MeXIy CBbP3aHM JIHIA.

3a mepuoma 01.01.2014 r. - 31.03.2014 r. ,Manapa
IOpen“ AJl HEe € CKIIOYBAIO TOJIEMH CHENKH CHC
CBBP3aHM JIMLIA, W3KIIOYBAWKK CAENKH OT OOWuaiiHa
CTOITAHCKA JICHHOCT.

3. PuckoBe, cBbp3aHH ¢ AeiiHOCTTA Ha ,Manapa
Opbn“ ALl

PuckoBere, IOMECTEHH B Ta3H TOYKA, Ca CBBP3aHU C
nerHocTTa Ha ,,Manapa FOpsn ” A/l

BB3MOXHO € ObAemmMre pe3yiaTaTH OT ACHHOCTTa Ha
€MHMTEHTA J1a CE Pa3/IMYaBaT OT 3aJI0XKEHUTE IPOTHO3ZHU
pe3ysNTaTd TOJA BIMAHME Ha pHCKoBUTE (akTopu. B
pe3yiaTaT Ha TOBa € BB3MOXHO WHBECTHTOPHMTE Ja
3ary0AT YaCTUYHO WM M3LIJIO CBOMTE HHBECTHLIMH.

»Manmapa IOpen” AJl € HM3I0XKEHO Ha CreuMPUYHH
PHCKOBE. Te ot cBos CTpaHa OKa3BaT BJIMAHHUE KAKTO
HMHIMBHUIYaJIHO, TaKa U Karo Habop oT ¢axropu. Hiakou
OT PHCKOBETE, NMPEA KOHTO € M3MpaBeHO JIpyKECTBOTO
Morar na OpAaT OrpaHMYEHH, M TEXHUTE MOCICACTBHA
na OBIaT CMEKYEHH, OKATO JPYTH Ca M3BBH KOHTPOJA
M BB3MOXKHOCTTa Ha JIpyXKeCTBOTO 3a TAXHOTO

perynupase.

OO6mmAT IUlaH HA PHKOBOACTBOTO Ha JIpy>KeCTBOTO 3a
yIpaBjieHHe Ha pucka ce  ¢okycupa  BBPXY

Interim Activity Report
of ,Madara Europe” AD
For the first quarter of 2014, according Art. 1000,

paragraph 4, p. 2 of Public Offering of Securities Act
1. Information about important events that
occurred during the period and cumulatively
from the beginning of the financial year to the
end of the respective three months period.

No significant changes have occurred during the
quarter.

1.1. Acquisition of Fixed Assets.
For the period 01.01.2014 - 31.03.2014, the company
has not acquired fixed assets.

1.2. Results from operating activities
For the period 01.01.2014 r. - 31.03.2014, the
Company has incurred expenses related to its ordinary
activities, amounting to BGN 17 thousand.

As at 31.03.2014 ,Madara Europe” AD has
receivables on claimed VAT of BGN 1 thousand. The
company has short term trade liabilities amounting to
BGN 25 thousand and loan liabilities of BGN 237
thousand.

The Company’s accumulated accounting loss as at
31.03.2014 is BGN 17 thousand.

2. Information on major transactions concluded
between related parties.

For the period 01.01.2014 r. - 31.03.2014 ,Madara
Europe” AD has not made material transactions with
related parties, excluding transactions in the ordinary
course of business.

3. Risks related to the activity of ,,Mayfair Group”
AD

Risks appearing in this section are related to the
activities of Madara Europe AD.

It is possible that future performance of the issuer to
differ from those laid down in the Prospectus forecasts
under the influence of risk factors mentioned in the
Prospectus. As a result, it is possible investors to
partially or completely lose their investments.

Madara Europe AD is exposed to a specific risks.
They in turn affect both individually and as a set of
factors. Some of the risks facing the Company may be
limited, and their consequences can be mitigated,
while others are beyond the control and the ability of
the Company for their regulation.

Comprehensive Plan the Company's risk management
focuses on no proposal from financial markets and




HEMPHABHAMMOCTTa Ha (HHAHCOBHTE Masapy H ce
CTpEMH Ja CBede MO0 MHHMMYM [OTEHLMATHOTO
OTPHLIATEIHO  BB3JECHCTBHE BBPXY (DHHAHCOBOTO
CBCTOSTHUE Ha J[py»KeCTBOTO.

ITazapen Puck.
»Manapa IOpsn“ AJl ce pokycupa B U3BBpLIBAHE HA

MHBECTHLIMM B HEOBWXKMMHM uMOTH. Ctparermara Ha
JIpy&ecTBOTO € Aa Ch3[aBa XWIMIIHH KypoOpTH OT

BHCOK  KjaCc, TpeAMMHO Ha  YepHOMOPCKOTO
Kpaibpexue.

JpyXecTBOTO HACHTHQHLMpA HAKOJIKO IIPOEKTa H
MO3EMJIEHH UMOTH, KOMTO PBKOBOJACTBOTO CMSATA, Y€ Ca
MOAXONANIH 3a OBAenIo pa3paboTBaHe W IMOCTUTAHE HA
cTpareruira Ha J[pykecTBOTO Aa pa3pabOTH IKUITMIIHH
KyPOPTH OT BHCOK KJIac, NPEIUMHO Ha YEepHOMOPCKOTO
KpanOpexue.

EmMH OT KIOYOBHTE CTPATeTHYECKH TIPOEKTH Ha
JlpyxecTBOTO € TIpoeKkT ,bnek cuil rapapHC® B
3eMyMnIeTo Ha rp. bana B 6imszoct no YepHOMOpCKOTO
KpaiiOpexue, 3a uMATO peanu3auusa J{pyxKecTBOTO
Bh3HaMepsBa nAa npupodbue 100% ot axumure oOT
KanuTaja Ha OPY>KeCTBa, KOMTO BEYe MPUTEKABAT 3eMA
B rp. bana, kakTo M a 3aKynmM JOITBJIHHTEIHO 3€MA B
rp.bsana.

[TpoekTsT ,brex cuit rapapHC € OWI ITBPBOHAYATTHO
paspaboreH oT MEXTyHapOIHO TIPU3HATOTO
apXUTEKTYPHO 6ropo Foster 2 Partners
(www.fosterandpartners.com) 40 €Tar AETaiICH MacTbp
rwiaH. [TbpBOHAYATHMAT TIPOEKT € Omn 3a okono 7,600
axwmma (1 mma m2), 151,000 M2 xortencka 4act M
35,000 M2 momy 3a 3aBeneHMs 3a XpaHeHe / CBOOOIHO
BpeMe, WM pasrpHata 3actpoena mwiom (P3II) or 1.2
MJIH. M2.

JIpy>XecTBOTO NpELEH:IBa, Y€ KbM HACTOSAIIMUA MOMEHT
MPOEKTa C€ HYXJAae OT HOBO IIPOEKTHPAHE C LEI
HamaisBaHe Ha o6mara P3I1 npubGnusuremHo no
208,000 M2 , karo ¢okyca mme € BbpXy XOTENH, BHIIHO
cenMuie, KOeTo Ine (YHKIMOHHMpAa Ha XOTEJICKH
MPHMHLMIL, THPTOBCKU CHOPBKEHHA U CHOPBKEHHA 33
CBOOOHO BpeMe u cma mpoueaypy. Beska mpomsHa B
MpoekTa me TpsA0Ba Aa CHOTBETCTBA HA HACTOAIIOTO
CTPHMKTHO 3aKOHOJATEJICTBO, Makap Y€ AaKLIMOHEPHTE
TpsabBa nAa ObAAaT HA’ACHO C PHCKOBHTE (pakTopH,
OMMCaHH Mo-7oay. Be3Bpaniaemoctra 3a JpykecTBOTO
OT TO3M TPOEKT CE OCHOBABA HA TE3M IPELICHKH.

JIpy>kecTBOTO BB3HAMEPABA J1a MPOJANC HAKOH KHIIMINA
Ha MEXKIYHAPOAHH HWHBECTHTOPM H Ja 3amasd
COOCTBEHOCTTa BBPXY XOTENMTE, BHIIHOTO CEJHMIIE,
TBPrOBCKUTE OOEKTH M CBOPBHKEHHATa 3a CBOOOIHO
BpEM€ M CIia MPOLEAYPH, KOUTO 1a C€ OTAABAT IO/l HAEM
Ha oneparopu. JIpyXeCcTBOTO CHIIO BH3HAMEPABA 1A
MIPETIOKH Ha COOCTBEHMLIMTE HA >KWIMILNATA YCIYTH IO
YTIPaBJICHHE M MOIIPHIKKA.

seeks to minimize the potential negative impact on the
financial position of the Company

Market Risk.

Madara Europe AD focuses on investment in real
estate, including buying and selling of real estate,
investment in land, infrastructure, residential and
holiday property, and the acquisition of other
companies in these sectors.

The Company has identified several projects and land
parcels which the management considers to be
suitable for future development and to achieve the
Company’s strategy of developing high-end
residential resorts, primarily on the Black Sea coast.

One of the Company’s key strategic developments, is
the Black Sea Gardens Project located close to the
town of Byala on the Black Sea Coast, for which
realisation the Company intends to acquire 100% of
the shares of equity of entities which already possess
land in Byala as well as to purchase additional land in
Byala.

The development called “Black Sea Gardens” had
originally been designed for the area by
internationally-renowned architectural practice Foster
+ Partners (www.fosterandpartners.com) up to
Detailed Masterplan stage. The original design was
for approximately 7,600 dwellings (1M m2),
151,000m2 of hotel space, and 35,000m2 of food &
beverage / leisure, giving a Total Build Area (TBA) of
1.2M m2.

However, the Company now estimates that the project
needs a redesign to reduce the TBA to approximately
208,000 sqm with a focus on hotels, residential
village operated on a hotel basis, retail, leisure and spa
facilities. Any redesign will have to meet with the
strict current legislation, although shareholders should
be aware of the risk factors noted below. The returns
available to the Company from this project are based
on these estimates.

The Company intends to sell some residential units to
international investors but retain the ownership of the
hotel, residential village, retail, leisure and spa
facilities to be rented out to operators. The Company
also intends to offer management services to the
owners of the residential units.




Hsaxou mapuenu B 3eMATa Ha MpOEKTa MOMagar B
€KOJIOTHYHOTO 3aKOHOAATENCTBO OTHOCHO Harypa 2000
M CIeNOBaTEeNHO Ca 3alIWTeHH 30HH. Behpeku ue
Harypa 2000 He o3Ha4aBa abCOMIOTHO OrpaHHUYEHHE HA
MPOEKTH 33 HEABHXXHMH MMOTH, BCAKO IMpepadoTBaHe Ha
[Tpoexta Tps6Ba nma OTroBaps Ha HM3HMCKBAHMATA Ha
Hatypa 2000, xoero € BB3MOXHO 3HAYUTEIHO [a
HamayM nieyanoure 3a KommanusaTa. 3aToBa ChIIECTBYBa
puck pasmeppT Ha Ilpoekra na Obae 3HAYMTEIHO
HaMaJIeH WIM TOH J1a He TIOJTy4YM M300I10 pa3penieHue 3a
CTPOEX.

Bbrpeku TOBa, PHKOBOACTBOTO M KOHCYJITAHTUTE Ha
KoMnanuATa MMaT 3HAaYMTENICH OMMT B TMpOLEca Ha
MPOEKTHPaHe H OJ00PEHHE HA HHBECTHULIMOHHH IPOEKTH
JO  paspemieHHe 32  CTPOeX. PBHKOBOIACTBOTO
BB3HAMEPSBA /12 HAMAIM pa3Mepa Ha NMPOEKTa, KaKTO H
J1a HaeMe MEXTyHAPOJAHU U MECTHH APXUTEKTH C FOJISIM
OIMMT, 33 Aa Ce rapaHTHpa, 4e 3a MpoeKTa ,.brek cuii
rapabHC” ca Cra3eHH BCUYKH HOPMATHBHHM M3MCKBAHMA
3a MOoJTy4aBaHE Ha Pa3pEMICHHE 33 CTPOEIK.

IenoBu Puck. [1posBieHHETO HA TO3H PUCK € CBBP3aHO
C TOTEHLMATHATA OMACHOCT OT TMOHW)XEHHWE HA LIEHWTE
Ha MpEUIaraH|uTe OT APYKECTBOTO UMOTH.

Kounkypenumsi. Cunra ce, 4e KOHKyPEHIMATA Ha [1a3apa
B CErMEHTa Ha JIyKCO3HWTE MMOTH Ha BBarapckoro
YepHOMOpHE, B KOHTO Ce MO3HLMOHUPA J[pyKeCTBOTO €
OTHOCHTEJIHO Cj1abda M CeKTOpa € BCe Ome B pacTiima
¢aza. Cpmo Taka ce cymra, 4e MpoekTbT biek Cuit
TapapHC HAMa TpAKa KOHKYPEHLd Ha Ia3apa KbM
MOMEHTa, 3amOTO TOW MpEJBIKAA M3MOJ3BAHE Ha
€KOJIOTMYHO YMCTH MATEPHAIH B CTPOMTEJICTBOTO My M
KaTo 1JI0 HM3rpaXXaaHe€ Ha KOMIUIEKC C MHWHHUMAaIHH
€MHCHH Ha BBIJIEPOIEH JBYOKHC.

Perynaropen Puck. CteneHra, B KOATO €MMTEHTa €
M3JI0KEH HA TO3H BHI PHMCK, CE€ M3MEpBa C
BB3MOXXHOCTTa 3a TPOMEHHM B PEryjaropHaTa paMKa,
peryndpama JAEHHOCTTa Ha EMHTEHTa W HETOBHUTE
IBIIEPHU OPYXKECTBA, KOMTO MPOMEHH 1a JAOBEAAT [0
PECTPHMKLIMM WIH 13 ObOaT BBBEAECHW NOITBIHUTEITHH
M3UCKBAHWA 32 OCHIIECTBABAHE HA JEHHOCTTA.

Certain plots within the Development Land fall under
the Natura 2000 environmental legislation and are
therefore protected territories. Although Natura 2000
does not mean absolute restriction on real estate
developments, any redesign of the Project will have to
meet the standards of Natura 2000 which could
potentially significantly reduce the returns available to
the Company. Therefore there is a risk of the Project
being significantly reduced in size or maybe not being
granted planning permission at all.

However, the management and advisors of the
Company have significant experience in both the
design and planning permission process. Management
intends to reduce the size of the Project and to employ
highly experienced international and domestic
architects to ensure that the Black Sea Gardens project
adheres to all planning permission requirements.

Price Risk. Manifestation of this risk is associated
with the potential for reduction of prices of properties
offered by the company.

Competition. It is considered that the market
competition is relatively weak in the luxury properties
segment on the Black Sea coast, in which the
Company stands and the sector is still growing phase.
As well as it is considered that the Black Sea Gardens
development has no direct competition on the property
market at the moment because it envisages the use of
environmental friendly materials and overall
construction of a carbon free development.

Regulatory Risk. The extent to which the issuer is
exposed to this type of risk is measured with the
possibility of changes in the regulatory framework
governing the activities of the issuer and its
subsidiaries, which changes lead to restrictions or to
introduce additional requirements for the activity.
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