MexnnHeH I0KJIa] 32 1eifHOCTTA
Ha ,Manapa IOpbsn” Al
3a 4eTBBPTOTO TpuMeceune Ha 2017 1., chriaacHoO
uyn.1000, an. 4, 1. 2 ot 3IIIIK

1. Mudopmanus 3a BasKHU CHOMTHS, HACTBIIWIHN Tpe3
TPUMeECEYHET0 H ¢ HATPYNBaHe OT HAYAJIOTO Ha
(¢uHaHCcOBaTa TOAMHA A0 Kpash HAa CBOTBETHOTO
TpuMeceune, M 32 TAXHOTO BJHSHUE BbPXY
pe3yaTaTute BbB (MHAHCOBHUS OTUYET

He ca HacThmmim ChIIECTBEHN CHOWTHS OT HAYAIOTO HA
(hvHaHCOBATa TOMHA JI0 Kpas Ha TPUMECEUHETO.

1.1. TpunoouBane na JIMA.
3a nepuona 01.01.2017 r. - 31.12.2017 r. npyXecTBOTO
HE € PUI00WIIO IBITOTPAHN MaTePUAITHN AKTUBH.

1.2. Pe3yJITATH OT OCHOBHA 1€HHOCT

3a mepmoma 01.01 - 31.12.2017 r., HpyxkecTBOoTO €
W3BBPIIMIIO PAa3XOJH CBBP3aHU C OOMYaifHaTa NEHHOCT B
pasMep Ha 9 XWISAU JIB. U € HAYUCIWIO PAa3XOAU 3a
JIMXBU 1O 3a€MHU B pa3Mmep Ha 13 Xui.is.

OUHAHCOBUAT pe3yiTaT Ha JPYXKECTBOTO 3a MEepHoja
01.01.2017 r. - 31.12.2017 r. e meyayiba B pa3mep Ha 29
XHJI. JIeBa.

2. PuckoBe, cBBp3aHM ¢ JeiiHOcTTa Ha ,,Mangapa
Opbn“ AJl

PuckoBere, momecTeHM B Ta3W TOYKa, Ca CBBP3aHU C
nerHocTTa Ha ,,Manapa Opsn ” A/l

Bb3MoxkHO € Obaeuiure pesyiataTd OT JCHHOCTTa Ha
EMUTEHTa Ja Ce Pa3lIn4yaBaT OT 3aJOKEHUTE MPOTHO3HU
pe3yaTaTd 1Moj BIHWSHUE Ha puUCKoBHTE (Qaktopu. B
pe3yJiTaT Ha TOBa € Bb3MOXHO WHBECTUTOPUTE J1a 3ary0siT
YACTHYHO WJIU U3LSIO CBOUTE UHBECTHUIIUU.

~Mamapa HOpen” AJl e wu3noxkeHO Ha crenupuIHn
puckoBe. Te oT CBOs CTpaHa OKa3BaT BIMSHUE KaKTO
WHJMBHIYaJHO, Taka U KaTo Habop or ¢akrtopu. Hskon
OT PHUCKOBETE, Npej KOWTO € H3IpaBeHo JpyKecTBOTO
Mmorart aa 6’bI[aT OIrpaHUYCHH, U TEXHUTEC NOCICACTBUA J1a
OBJaT CMEKYEHH, JIOKAaTO OPYIH Ca M3BBH KOHTpPOJA H
BB3MOKHOCTTA Ha J[py’>KeCTBOTO 3a TSAXHOTO PEryJrpaHe.

OO0muAT TUIaH Ha PBKOBOACTBOTO Ha [lpykecTBoTO 32
yOpaBjIeHHEe HAa  pUCKa ce  (OKycHUpa  BBPXY
HEMPUABUANMOCTTA Ha ((MHAHCOBUTE MTA3apH U CE CTPEMH
Jla CBelle JO MHUHUMYM MOTEHIMATHOTO OTPUIIATEIHO
BB3JICHCTBHE BBHPXY (PUHAHCOBOTO CBHCTOSIHME Ha
HpyxecTBoTO.

ITazapen Puck.

»~Manapa IOpben™ AJl ce Qokycupa B H3BBpIIBAHE Ha
WHBECTHIINM B HEABIKMMH HWMOTH, BKJ. TOKYIKO-
nponax0a, HMHBECTHLMH B 3eMs, HHQpacTpyKTypa,
KWJIMIIHU 1M BaKaHLIMOHHU MMOTH W NPHI0OMBAHETO Ha

Interim Activity Report

of ,,Madara Europe” AD
For the fourth quarter of 2017, according Art. 1000,
paragraph 4, p. 2 of Public Offering of Securities Act

1. Information about important events that occurred
during the quarter and cumulatively from the
beginning of the financial year to the end of the
respective quarter and for their influence on the
results of the financial statements.

No significant changes have occurred from the
beginning of the financial year to the end of the quarter.

1.1. Acquisition of Fixed Assets.
For the period 01.01.2017 - 31.12.2017, the company
has not acquired fixed assets.

1.2. Results from operating activities
For the period 01.01- 31.12.2017, the Company has
incurred expenses related to its ordinary activities
amounting to BGN 9 thousand and accrued loan interest
of BGN 13 thousand.

The Company’s financial result for the period
01.01.2017 - 31.12.2017 is profit of BGN 29 thousand.

2. Risks related to the activity of ,,Madara Europe”
AD

Risks appearing in this section are related to the
activities of Madara Europe AD.

It is possible that future performance of the issuer to
differ from those laid down in the Prospectus forecasts
under the influence of risk factors. As a result, it is
possible investors to partially or completely lose their
investments.

Madara Europe AD is exposed to a specific risks. They
in turn affect both individually and as a set of factors.
Some of the risks facing the Company may be limited,
and their consequences can be mitigated, while others
are beyond the control and the ability of the Company
for their regulation.

The comprehensive plan of the management of the
Company for risk management focuses on the
unpredictability of financial markets and seeks to
minimize the potential negative impact on the financial
position of the Company

Market Risk.

Madara Europe AD focuses on investment in real
estate, including buying and selling, investment in land,
infrastructure, residential and holiday property, and the
acquisition of other companies in these sectors.




JIPYTH KOMIIAaHUH B TE3U CEKTOPH.

Jpy’XeCTBOTO HICHTH(UIMPAa HAKOJIKO MPOEKTa W
MO3EMJICHH MMOTH, KOWTO PBKOBOJCTBOTO CMATA, Y€ Ca
HOAXOAAmM 3a ObJelo pa3paboTBaHE U MOCTUraHE Ha
cTpaterusta Ha JpyxecTBOTO Aa pa3paldOTH >KUIHIIHU
KypOpTH OT BHCOK KJac, MPeANMHO Ha YepHOMOPCKOTO
Kpaiiopexue.

EnuH oOT KIIOYOBUTE CTpPATETMYECKH IPOEKTH Ha
HpyxectBoTO € ,,biek cuil rapapHC B 3eMIIMILETO HA TP.
bsuta B Onmsoct 1o UepHOMOPCKOTO KpanOpexue, 3a
yusATO peanu3auus JpykecTBOTO Bb3HaMepsiBa Ja
npugodue 100% oT akuuuTe OT KamuTalla Ha IPYKeCTBa,
KOUTO Beue NpPUTEkKaBaT 3eMs B Ip. bsna, kakTto U aa
3aKyIH JOM'BIHUTENHO 3eMs B Tp.bsina.

IIpoexTsT ,,brex cuit rapmpHC® € OWI THPBOHAYAIHO
paspaboTeH oT MEKIYHApOTHO NPU3HATOTO
apXUTEKTYPHO 6ropo Foster + Partners
(www.fosterandpartners.com) 10 eram AeTaillieH MacThbp
wiad. [IbpBOHAYANHUAT TIPOEKT € Omi 3a okono 7,600
xumuma (1 mme. M2), 151,000 M2 xoTencka yacT H
35,000 M2 mutom 3a 3aBemeHUs 3a XpaHeHe / cBOOOIHO
BpeMe, uiau pasrbHara 3acTpoena riom (P3II) ot 1.2
MJTH. M2.

JIpy’KeCTBOTO TIpELeHsBa, Y€ KbM HACTOSAIINS MOMEHT
IpOEKTa C€ HyXJae OT HOBO IPOEKTHpaHE C Ie
HamaisBane Ha obmara P3I1 mpubmmsutento xo 208,000
M2 , Karo (oKyca IIe € BbpPXYy XOTENH, BHJIHO CEIHIIC,
KoeTo Iie (yHKIMOHMpPa Ha XOTEJICKH TPHHLINIIL,
THPTOBCKH CHOPBKEHUS U CHOPBKEHHUS 3a CBOOOIHO
BpeMe U clia mpouenypu. Beska nmpoMsHa B mpoekTa mie
TpsiOBa Ja CHOTBETCTBA Ha HACTOSIIOTO CTPHUKTHO
3aKOHOJATENICTBO, Makap dYe akKIHOoHepure TpsiOBa naa
OBJaT HAsCHO C PUCKOBUTE (HAKTOPH, OMHCAHU TO-JOIY.
Bwb3BpamaemocrtTa 3a J[py’KeCTBOTO OT TO3M NPOEKT Ce
OCHOBaBa Ha TE€3M IPELECHKH.

JpyXecTBOTO Bb3HaMepsiBa J1a MPOAAJE HAKOW KWINIIA
HAa MEXIyHApOJHHM WHBECTUTOPM W Ja  3amasu
COOCTBEHOCTTa BBPXY XOTEINUTE, BUIHOTO CEJUIIE,
TBPrOBCKUTE OOEKTH M CBOPBKEHHATA 3a CBOOOIHO
BpEME U CIla IPOLEeNypH, KOUTO Ja C€ OTAABAT IOJ HaeM
Ha oneparopu. JIpyXecTBOTO CbLIO Bb3HAMepsBa Ja
NPEIJIOKN Ha COOCTBEHHMLMTE Ha KWIMINATA YCIYTH MO
YIpaBIEHHUE U TOJAPBKKA.

Hsaxkon mapuenn B 3eMAra Ha MpOEKTa TMOMajaT B
€KOJIOTHYHOTO 3aKOHOZaTencTBo oTHocHO Hatypa 2000 n
CIIEJIOBATENIHO ca 3allluTeHu 30HU. Bbrpexku ye Harypa
2000 He o3HauaBa aOCOIIOTHO OTPaHWYEHHE HA MPOEKTH
3a HEIBWXMMHU MMOTH, BCSIKO IpepaboTBane Ha [IpoexTa
TpsiOBa Ja oTroBaps Ha u3MckBaHusATa Ha Hartypa 2000,
KOETO € Bh3MO)KHO 3HAUMTENTHO Ja HaMalli IevaiouTe 3a
Komnanusara. 3aToBa ChIIECTBYBa PHUCK pa3MepbT Ha
[IpoekTa na ObJe 3HAYMTENHO HAMaJleH WM TOW Ja He

The Company has identified several projects and land
parcels which the management considers to be suitable
for future development and to achieve the Company’s
strategy of developing high-end residential resorts,
primarily on the Black Sea coast.

One of the Company’s key strategic developments, is
the Black Sea Gardens Project located close to the town
of Byala on the Black Sea Coast, for which realisation
the Company intends to acquire 100% of the shares of
equity of entities which already possess land in Byala as
well as to purchase additional land in Byala.

The project called “Black Sea Gardens” had originally
been designed for the area by internationally-renowned
architectural practice Foster + Partners
(www.fosterandpartners.com) up to Detailed
Masterplan stage. The original design was for
approximately 7,600 dwellings (1M m2), 151,000m2 of
hotel space, and 35,000m2 of food & beverage / leisure,
giving a Total Build Area (TBA) of 1.2M m2.

However, the Company now estimates that the project
needs a redesign to reduce the TBA to approximately
208,000 sq.m with a focus on hotels, residential village
operated on a hotel basis, retail, leisure and spa
facilities.

Any redesign will have to meet with the strict current
legislation, although shareholders should be aware of
the risk factors noted below.

The returns available to the Company from this project
are based on these estimates.

The Company intends to sell some residential units to
international investors but retain the ownership of the
hotel, residential village, retail, leisure and spa facilities
to be rented out to operators. The Company also intends
to offer property management services to the owners of
the residential units.

Certain plots within the Development Land fall under
the Natura 2000 environmental legislation and are
therefore protected territories. Although Natura 2000
does not mean absolute restriction on real estate

developments, any redesign of the Project will have to
meet the standards of Natura 2000 which could
potentially significantly reduce the returns available to
the Company. Therefore there is a risk of the Project
being significantly reduced in size or maybe not being




MOJTYYH U3001I0 pa3pelieHue 3a CTPOESIK.

Bompekn TOBa, PBKOBOJICTBOTO M KOHCYJITAaHTHUTE Ha
Kommanusita mMmar 3HauuTelleH ONMHUT B TMpoleca Ha
MIPOSKTUPAaHE W OJ0O0OPEHUE HAa MHBECTUIMOHHU MPOCKTU
JI0 pa3pelIeHne 3a CTpoexk. PHKOBOJCTBOTO Bh3HAMEPSBA
Jla HaMmalld pa3Mepa Ha MPOEeKTa, KakTo W Jla HaeMme
MEXIYHApOJIHU U MECTHU apXUTEKTH C TOJISIM OIUT, 3a Ja
ce rapaHTupa, 4ye 3a MpoekTa ,biex cuit rapabpHC” ca
Cra3eH! BCUYKHM HOPMAaTHBHU M3UCKBaHWS 3a MOJTydaBaHe
Ha pa3perieHune 3a CTPOeK.

IenoBu Puck. ITposiBieHnETO HA TO3U PUCK € CBBP3AHO
C TIOTeHIIMAJHATa OMACHOCT OT MOHWKCHHE Ha IICHUTE Ha
npeaiaraHuTe OT APYKECTBOTO UMOTH.

Konkypennus. Cunra ce, 4e KOHKypeHIMATa Ha TMazapa
B CErMEHTa Ha JIYKCO3HHTE HMOTH Ha bBArapckoro
UepHomopue, B KOUTO ce MO3ULMOHUpa [IpyKecTBOTO €
OTHOCHUTENTHO cjiaba W CeKTopa € BCe OIIe B pacTsina
(aza. Cpmio Taka ce cuuTa, 4e MpoeKThT biek Cuit
l'apapHC HAMA mpsKa KOHKYpPEHISI Ha TMa3apa KbM
MOMEHTA, 3al0TO TOW IPEABUXAA U3ION3BaHE Ha
€KOJIOTUYHO YHCTU MATE€pUANM B CTPOMUTEICTBOTO MYy H
KaTO IS0 M3TPaXJAHE HA KOMIUIEKC C MHUHUMAJIHU
€MUCHHU Ha BBIVIEPOJEH ABYOKHUC.

Perynaropen Puck. CreneHra, B KOSITO €MHUTEHTa €
M3JI0’KEH Ha TO3U BUJ| PHUCK, CE U3MEpPBa C Bb3MOKHOCTTA
32 NPOMEHHM B peEryjlaropHaTta paMmKa, peryiampaiia
JeHHOCTTa Ha €eMHUTEHTa, KOUTO IPOMEHH J1a JA0BenaT 10
PECTPUKIIUN WIIM A 6’LI[aT BbBCJACHU OOIIBJIHUTCIIHU
M3MCKBAHMA 33 OCBHIIECTBSIBAHE Ha JIEHHOCTTA.

3. Hudopmanusi 3a CKJIOYEHHTE TOJEMH CIEIKH
MEXK1Yy CBBbP3aHH JIHIA.

Hsma romemMm chenku Mexay CBbp3aHM JuLa Hpe3
TPUMECEYMETO, KOUTO Ca MOBJIMSUIM CBHIIECTBEHO Ha
(hMHAHCOBOTO CHCTOSIHHE WJIM PE3YJITATUTE OT JCHHOCTTa
Ha JIPY’KECTBOTO MPE3 TO3U NEPUOA.

granted planning permission at all.

However, the management and advisors of the
Company have significant experience in both the design
and planning permission process. Management intends
to reduce the size of the Project and to employ highly
experienced international and domestic architects to
ensure that the Black Sea Gardens project adheres to all
planning permission requirements.

Price Risk. Manifestation of this risk is associated with
the potential for reduction of prices of properties
offered by the company.

Competition. It is considered that the market
competition is relatively weak in the luxury properties
segment on the Black Sea coast, in which the Company
stands and the sector is still growing phase. As well as it
is considered that the Black Sea Gardens development
has no direct competition on the property market at the
moment because it envisages the use of environmental
friendly materials and overall construction of a carbon
free development.

Regulatory Risk. The extent to which the issuer is
exposed to this type of risk is measured with the
possibility of changes in the regulatory framework
governing the activities of the issuer and which changes
could lead to restrictions or to introduce additional
requirements for the activity.

3. Information for significant transactions between
related parties.

No significant transactions between related parties
during the quarter, which have influenced the financial
position or result of the company in the period.

Jara/ Date: 29.01.2018

Mo Paiinu / Paul Riley

HznbanuTesnen gupexrop / Executive director
Mapapa IOpbn A/l / Madara Europe AD




