Mexaunren 1oknan 3a Jeiinocrra Ha ,Manapa
HOpbo™ AT
38 BTOpOTO TpHMecedue Ha 2013 r., cernacuo
un. 1000, an. 4, 7. 2 or 3ITTILIK

1. Hudopmanua 3a BaxeW CLOHTHH, HACTHIHIH
npes TPHMECEUHETO H ¢ HATPYNBaHe 0T HAYAI0TO HA
DHHAHCOBATA [OAMHA [0 KpPas HA ChLOTBETHOTO
TpHMECedHe,

[lpez BTOpPOTO TpHMECEuHE HE Ca  HACTBIOWIH

CEHILECTBEHH CLOMTHA

Ha 05.02.2013 r., c enuceane 20130205103306 =
Twproeckn PeruerTsp Kbm AreHUHATA NO BNMCBAHMATA
¢4 OTpA3eHH [POMEHH N0 NApTHIATA HA JlpyikecTBOTO B
CBOTBETCTBHE € PELISHHMATA [MACYBAHH HA NPOBEIESHOTO
HIBBHpPEAHO 000 chOpaHMe Ha AKIMOHEpHTE Ha
(7.01.2013 r. [IpomenuTe ce H3pA34BAT B:

e [poMAHa ¢upmata Ha  Magapa Hpwn™ AJ]
(Madara Europe AD);
NpOMAHA B NPeAMETa HA NeHHOCT: HHBECTHPAHE
B HEABHWHMH HMOTH, BRIKIMHTETHO npﬂﬂﬂ}ﬁﬁﬂ
H MOKYTIKA HA HEBHAMMH MMOTH, HHBECTHIIHH
B 3eMH, HHOPACTPYKTYPA, KHIHILHH H BHIHH
HMOTH, NpHACOHBAHE HA ADYIH IpPVHeCTEa,
NOCPENHMYECKH YCIIYTH, KaKTO W BCAKAKBH |
ApyrH NelHOCTH, KOHWTO He ca 3abpaHeHH oT
3aKOHa.;
MPOMAHA B CEAATHMINE M aJpec Ha YIpaBlcHHEe
Ha:rp. Bapua, 6yn“Kuaz bopue 18u, 82,e1.2;
oceoboxiarane Ha unenopete Ha CJI v mabop
na HoB CJ] B cvetas: Cror [eprunc, Trogmun
['ases, Peitnboy Manta (Xonauare) Jumuriz,
npeacTaenfsano ot r-u [lon Paiinn, ko#To we
ynpagssea v npeacraensea JpykecTeoTo npen
TPETH JTHLA.
HoMmuuansT Ha eiHa axuWa ce npomeHa oT 2
nega Ha | SR M CLOTBETHO KalMTana Ha
Hpymecteoto ce cweron or 50,000 Gpos
AKUHH,
Obssen e HoOB Yeras Ha [pyskecTsoTo.

1.1. Ipugoburane ua IMA.
3a nepuoga 01.01.2013 r. - 30.06.2013 r., apyikecTsoTo
He € npuaobuIo ABAroTPaiHH MATEPHANIHH AKTHBH,

1.2. PesyaraT OT OCHOBHA JeHHOCT

3a nepwoaa 01.01.2013 r. 30.06.2013 r,
Hpy#ecteoTo e H3BBLPIIMIO pPa3sXOQH CEBP3AHH C
]cﬁmaﬁﬂa'm NeHHoeT B pasvep Ha 176 XWIaaM nesa,
Kem 30.06.2013 r. \Manapa IOpsn™ AJl uma B3emanus
no JUIC 3a b3cTanoBfBaHe B pasMep Ha 33 xun. g,
Hpy:KecTBOTO HMMa KPATKOCPOYHM 3a0BIKEHHS KbM
AdocTaByHUM B paimep Ha 120 xun. a8, ¥ no nomyueH
saem — 80 xun.ns,

Interim Activity Report
of ,Madara Europe” AD

For the second quarter of 2013, according Art. 1000,
paragraph 4, p. 2 of Public Offering of Securities Act

1.

No

Information about important events that
oceurred during the period and cumulatively
from the beginning of the financial year to the

end of the respective three months period.

significant changes have occurred during the

second quarter.

Changes have been made in the Company's account
in the Commercial Register at the Registry Agency

on

accordance with the

05.02.2013 with an entry 20130205103306 in
resolutions voted on the

extraordinary general meeting of shareholders held
on 07.01.2013. The changes are as follows:

e Change of the business name of the Company
to Madara Europe AD;

Change in the scope of activities: investment
in real estate, including buying and selling of
real estate, investment in land, infrastructure,
residential and holiday property, acquisition
of other companies, intermediary activities,
as well as any other activities not prohibited
by the law;

e Change in the seat and address of
management: 82, Knyaz Boris [ Bld., fl.
2. Vama.

Removal of the members of BD and
appointment of new members of BD:Scott
Perkins, Ludmil Gachev Rainbow Malta
(Holdings) Limited represented by Mr Paul
Riley as the Executive Director of the
Company who will manage and represent the
Company before third parties.

e the nominal value of the shares changes to
BGN 1 each and hence the share capital of
the Company will consist of total of 50,000
(fifty thousand) shares.

Addopted a new Articles of Association

L.1. Acquisition of Fixed Assets.
For the period 01.01.2013 - 30.06.2013, the company
has not acquired fixed assets.

1.2.

Resulis from operating activities

For the period 01.01.2013 - 30.06.2013, the Company
has incurred expenses related to its ordinary activities,
amounting to BGN 176 thousand.

As

at 30062013 ,Madara Europe” AD has

receivables on claimed VAT of BGN 33 thousand.

The

company has short term liabilities to suppliers

amounting to BGN 120 thousand and loan liabilities
of BGN 80 thousand.




CueTtoBonHata zaryba Ha apysecTroTo Kem 30.06.2013
r.e B pasMep Ha 217 xun. nesa.

2. Hudopmanus 3a CKINMEHHTE TOJeMH CIETKH
MEAKITY CBEP3aHH JHIA.

3a nepuoga 01.01.2013 r. — 30.06.2013 r. ,Manapa
Open® AJl He e CRMOYBAND TOAEMH CHEJKH ChC
CBBP3aHH IHUA, MIKNOYBAHKM chenxu ot obuuaiina
CTONaHCKa NeHHOCT.

3. Pucxore, cBBp3aHH ¢ JeiiHoCTTA
Hpbn* AL

PuckoBere, noMecTeHH B Ta3H TOYKA, C4 CBBLP3aHM C
neitnoctTa Ha ,,Manapa KOpen ™ AL

Bramoxno e ObjeuuTe pesyiTaTd OT OeiiHOCTTa Ha
EMHTCHTA 18 ¢ DaVIHYABAT OT 3AN0MCHHTE MporHo3Hn
pesynTaTH Mol BJAHAHHE HA DHCKOBHTe dakTopH. B
Pe3yITAT HA TOEA € BhIMOWHO HHBECTMTOPUTE aa
3aryDAT YACTHUHO MW MILAI0 CEOWTE HHBECTHLMH,

na ,Magapa

~Manapa Open™ Al e manomeno Ha creuH@HUHK
pHckose. Te OT CBOA CTPaH& OKA3BAT BIHAHHE KaKTO
HMHONBMIYATHO, TAKA H KaTo Habop oT (akTopu. Hakow
OT PHCKOBETE, Npel KOWTO e u3npaseno [pyxecTroTo
MOraT jga ﬁL,II,ET OrpaHH4YeHHd, H TEXHHTS NOCACICTEHA
Ja ObJarT CMeKYeHH, OKATO OPYTH CA W3BBH KOHTPOJIA
H  BBRIMOMKHOCTTA Ha [IpyKeCcTBOTO 3a TAXHOTO

perynmpane.

| OBumaT nnan va peKOBOACTROTO Ha J[pY/KeCTBOTO 3a
ynpaenenHe Ha  pHcka  ce  (oKycupa  BBpXY
HENIPHABHIMMOCTTA Ha (PHHAHCOBHMTE nasapM W ce
CTpeMM Jla CBelle A0 MHHUMYM  [OTEHLHATHOTO
OTpHUATETHD  Bh3fleiicTewe  Bhpxy  (MHaHcoBOTO
cheToAHMe Ha JpysecTeoTo.

IMazapen Prex.,

~Manapa KOpsn™ AJl npue B HayanoTO Ha roAMHaTa
NpOMeHY B rpeameTa cH Ha JeifHocT W ce dokyeHpa B
M3BBPIIBAHE HA MHBECTHUHH B HEIBWKMMM HMOTH.
Crparernarta na [lpymecTBoTo e Aa cB3AABA AHIMIHK
KYPOPTH OT BHCOK KJIac, NpeiumMHo Ha YepHomopekoTo
Kpaiidpencie.

E.EI.HH 0T HKINUOBHTE CT'PE[TEFHHEGKH HPO&HTH Ha
JpvecTeoTo e npoext . brex cwi rapawrHc” B
semaHieTe Ha rp. bana B Gausoct go YepHomopekoro
kpaiGpeskue, 3a umaro peanuzaums  JIpykecTBoTO
eR3HamepABa ga npHaobHe 100% ot akumure ot
KAaMHTLIAE Ha JPVHEECTEL., KOHTO BEHE NMpHTERABAT IeMA
B rp bana, Kaxto M 48 34Ky QOTBIHMTENHO 3€MA B
Bana.

[TpoexrsT ,.bnex cuil rapmeuc™ e paspaboTeH ot
MEEIYHAPOIHO NPHIHATOTO ApXUTeRTYpHO Dlopo Foster
+ Partners (www fosterandpartners.com) g0 eran
feTaiined MacThp nnad. ITepBOHAYANHHAT NPOEKT & 3a

The Company’s accumulated accounting loss as at
30.06.2013 is BGN 217 thousand.

2. Information on major transactions concluded
between related parties.

For the period 01.01.2013 - 30.06.2013 , Madara
Europe™ AD has not made material transactions with
related parties, excluding transactions in the ordinary
course of business,

3. Risks related to the activity of ,,Mayfair Group”
AD

Risks appearing in this section are related to the
activities of Madara Europe AD.

It is possible that future performance of the issuer to
differ from those laid down in the Prospectus forecasts
under the influence of risk factors mentioned in the
Prospectus. As a result, it is possible investors to
partially or completely lose their investments.

Madara Europe AD is exposed to a specific risks.
They in turn affect both individually and as a set of
factors. Some of the risks facing the Company may be
limited, and their consequences can be mitigated,
while others are beyond the control and the ability of
the Company for their regulation.

Comprehensive Plan the Company's risk management
focuses on no proposal from financial markets and
seeks to minimize the potential negative impact on the
financial position of the Company

Market Risk.

Madara Europe AD adopted early this year changes in
the scope of activities of the business to focus on
investments in real estate. The Company’s strategy is
developing high-end residential resorts, primarily on
the Black Sea coast,

One of the Company’s key strategic developments, is
the Black Sea Gardens Project located close to the
town of Byala on the Black Sea Coast, for which
realisation the Company intends to acquire 100% of
the shares of equity of entities which already possess
land in Byala as well as to purchase additional land in
Byala.

The development called “Black Sea Gardens™ has
been designed for the area by internationally-
renowned architectural practice Foster + Partners
(www.fosterandpartners.com) up to  Detailed




orono 7,600 smunmwa (1 smm. m2), 151000 m2
xotencka wact w 35000 M2 nnom sa saseneHns za
xpaHene / ceoDOJIHO BpeMe, HIM PA3rBHATA 34CTPOEHA
mnout (P317) ot 1.2 sman. M2,

Hpy#ecTBOTO BB3HAMEPABA Oa NMpoJane XKUIHUIATA Ha
MEYHAPOIHHN HHEBECTHTOPH H aa 3anasx
coOCTBEHOCTTA BBPXY XOTeNd, THPFOBCKMTE 00EKTH M
CLOPBKEHHATA 33 cBODOAHO BpeMe M cna MpoLeaypH,
KOWTO Jla Ce OTAaBAT MO HAEM HA OMNEpPATOpH.
HpyaecTaoTo CBULO BB3HAMEPABA Ja NPELIOKH YCIYTH
N0 YNpasieHHe Ha coDCTBEHHIIHTE Ha JKMIIMILIATA.

Jpy#ecTsoTo ¢ WIBBPUIMNTO NoApoSHO Npoy4BaHe Ha
MERIYHAPOOHHA Na3ap 3a Te3W HMOTH H CMATa, 4é
AMHIHILHHTE MMOTH MOratT Ja O®Jar npojaneHd 3a
€2,000 na xeagpaten MmerThp. Bu3 ocHoBa Ha cpeHarta
naow Ha xunume ot 120 ke, M, OpyTHHTE NpUXOAH OT
npogaskda HA  MWIMIIATA  C8 HIUMCIHBAT  Ha
€360.000,000. Obwmre pasxoiM 31 3apLpIIBAHE HA
npoekta ce w3udcngeat  Ha  €287.500,000, a
noTeHUHanuara neyanda e & pasmep Ha €72,500,000.

HakoMm napuenu B 3emara Ha NPOEKTa NONagar B
EKONOTHYHOTO 38KOHOOATENCTEO oTHocHO Hatypa 2000
M CHeNOBATENHO Ca 3AIUMTEHH 30HW. Brnpeku ue
Harypa 2000 ne o3Ha4apa alco/oTHO orpaHHyeHHe Ha
MPOEKTH 38 HEJBHAHMH HMOTH, BCAKO NpepadoTBaHe HA
[lpoexta TpadBa Na OTroBaps Ha M3HCKBAHMATA Ha
Harypa 2000, xoeTo e BBIMOKHO 3IHAYMTETHO [a
Hamanu neqanbure 3a KomnaHnaTa. 3aT0BA CHIIECTRYBA
puck paimepeT Ha [lpoexkta ga Gwnoe 3HAMWTENHO
HaMalled WM TOH fla He momy4H 1300110 paspelieHHe 3a

CTPOE.
Burnpekn TOBa, PBKOBOACTBOTO M KOHCY/ITAHTHTE Ha
KoMIaHHATA MMAaT 3HASMTENSH ONWT B Mpolleca Ha
MPOEKTHPAHE K 0J0DPEHHE HA HHBECTHIIMOHHH NPOSKTH
00 pajpelleHHE 33 CTpoek.  PrnKoBOOCTROTO
EBIHAMEPABA Jd HAMANW paiMEpa Ha MPOEKTE, KAKTO M
13 HAEME MERIVHAPOAHH H MECTHH APNHTEKTH C FOAaM
OFMT, 38 Ja ¢¢ rapaHTHpa, 4€ 3a npoekta ..baek cui
rapabHC” ca CNa3eHH BCHYKH HOPMATHEHH M3IMCKBAHMHA
3a NONYy44BaHe HA PAlpeIleHHE 33 CTPOSK.

Henosu Puck. [IpossneHneTo Ha TO3H PHCK € CBBP3aHO
C MOTEHOHANHATA OMNACHOCT OT MOHHASHWE Ha UEHHTES
Ha NPEJNAraHHTE OT APYKECTBOTO HMOTH.

VYeeanuena Konkypenuns. B Bwirap npezacrpossane
Ha UYepHomopuero ¢ ronaMm Opolf HHCKOKAYECTBEHH
CrpagH W KOMIVIekcH, Bwnpexu ToBa ce cuWTa, e
KOHEVPEHLUMATE HA naszapa B CerMeHTa Ha AYKCOIHHMTE
HMMOTH., B KOHTO ce nozuumoHupa JIpyiaecTBOTO €
OTHOCHTEMHO maﬁa H CCRTOpa ¢ BCe QWS B pacTAlla
paza. Ceilo Taxa ce cuura, we npoekTsT brex Cuit
Fapawic HAMa Opska KOHKYPEHLA Ha na3apa KbM
MOMEHTE, 3alOTe TOH NPeIBMEAZ WINON3BAHE Ha

Masterplan stage. The original design was for
approximately 7.600 dwellings (1M m2), 151.000m?2
of hotel space, and 35,000m2 of food & beverage /
leisure, giving a Total Build Area (TBA) of 1.2M m2.

The Company intends to sell the residential units to
international investors and retain the ownership of the
hotel, retail, leisure and spa facilities to be rented out
to operators. The Company also intends to offer
management services to the owners of the residential
units.

The Company has carried out extensive market
research on the international market for these
properties and believe that the residential properties
can be sold for €2,000 per square metre. Based on an
average size residential unit of 120m2 the gross
revenue for the sale of the residential units is
estimated to be €360.000,000. The total cost of
completing the development is of €287,500,000 and
the estimated profit is €72,500,000.

Certain plots within the Development Land fall under
the Natura 2000 environmental legislation and are
therefore protected territories. Although Natura 2000
does not mean absolute restriction on real estate
developments, any redesign of the Project will have to
meet the standards of Natura 2000 which could
potentially significantly reduce the returns available to
the Company. Therefore there is a risk of the Project
being significantly reduced in size or maybe not being
granted planning permission at all.

However, the management and advisors of the
Company have significant experience in both the
design and planning permission process. Management
intends to reduce the size of the Project and to employ
highly experienced international and domestic
architects to ensure that the Black Sea Gardens project
adheres to all planning permission requirements.

Price Risk. Manifestation of this risk is associated
with the potential for reduction of prices of properties
offered by the company.

Increased Competition. The Bulgarian Black Sea
Cost is over-built with large number of low quality
properties and complexes. However, it is considered
that the market competition is relatively weak in the
luxury properties segment, in which the Company
stands and the sector is still growing phase. As well as
it is considered that the Black Sea Gardens
development has no direct competition on the property
market at the moment because it envisages use of
environmental  friendly materials and overall




EKOJIOTHYMHO YMCTH MATEPHANH B CTPOMTENCTEOTO MY H
KaTO UANO HIrpasKIaHe Ha KOMMIEKS © MHHHMATHH
EMHCHH Ha BRTNIEPOICH IBYOKHC.

Perynaropen Puck. Crenedta, B KOATO eMMTEHTA e
HITOWMEH HA TO3M  BHI pHCE, ©e HSMEPBE c
BBE3MOKHOCTTS 33 NPOMEHH B DPETyIATOPHATA pamka,
perynupauia ASHHOCTTa Ha eMHTEHTAa W HETOBWTE
ALWEPHH OPYMECTEL, KOWTO MNPOMEHM T4 NOBeJar o
PECTPHKLMK HAH 12 OblaT BbLBELEHH JONBLIHHTENHH
MIMCKBAHMA 34 OCLUISCTEABAHE Ha JeHHOCTTA.

construction of a carbon free development.

Regulatory Risk. The extent to which the issuer is
exposed to this type of risk is measured with the
possibility of changes in the regulatory framework
governing the activities of the issuer and its
subsidiaries, which changes lead to restrictions or to
introduce additional requirements for the activity.

Jdara/ Date: 26.07,2013

o

Hansanurenen nupextop / Executive director
Magapa IOpwn A/l / Madara Europe AD




