AOKNOAR
Ha OOMTHUA KOMUTET Ha
+APKO TAYBPG” ABCHL,
rp. Codmn

HacrostumaTt goknag Ha OguTHWSE KoMKTeT
Ha ,APKO TAYBLPC” AOCUU, rp. Codna
{,OpywecTteoTo") 3a 2010 r. e naroTeeH B
CLOTBETCTBWE ¢ pa3snopeabuTe Ha 4vn. 40n
0T 3aKoHa 2a HesaBucMMWA GUHaAHCOB
OOMT.

OcHoBHUTE DyHKLMK Ha OONTHUA KOMWATET
Ha [pyxecresoTo, u3bpad o1 O6LoTO
chBpaHie Ha akUnoHepuTe, BRINOYBAT:

1. Hafnwgenne wa npoueckte no
hrHaAHCOBOTO oTYUTaHe B
OpyecTBOTO;

2. HaBnwpgenrwe Ha edexTMBHOCTTa

Ha CUCTEMWTE 3a BbTpeweH
KOHTPOR;
3. HabnwgeHne Ha ediekTusHoCTTa

Ha cucTemaTa 3a
puckoBeTe.

yripaeBneHue Ha

4. Habniogexne Ha HesasuciMna
drHAHCOB oWUT Ha [pyXecTBOTO,
BKAYMTENHO  W3BBPLIBEHE  Ha
nperneg Ha HEe3aBUCKMMOCTTa Ha
PErMCTRUPaHKA CANTOP Ha
HpyXecTBOTO B CLOTBETCTBME C
W3UCKBAHWATA Ha 3aKoHa.

Ha ocHoBaTa Ha nonydYeHara NbpPBUYRE
vHgopMaLma, npoBReaeHnTe
npodecuoHanHn aHanusn W B CTROrO
ChOTBRTCTBUE C M3UCKBAHUATa Ha 3akKoHa
3a He3aBncHmMWuAa cbuHchos o0MT K HAa
SaxoHa 3a nyBnudHOTO npejnaraHe Ha
ueHHn KkHwka, OOWTHUAT KOMWUTET Ha
dopmynvpa  cnepHMTE  KOHCTatauwu,
M3BOAM W NPENOpbKM 3a AeRHOCTTZ Ha
HpyxecTBoTo Npe3 2010 T,

I. MNpouecw no tbnraHcoeoTO
oT4YUTaHe B IOpyxecTeBOoTO 7]
etheKTHBHOCT Ha EbTPEWHUA
KOHTpON

Mpes 2010 r. OpyxkectTsoTo e npunararo
ROCNEeN0oBaTENHO aJeKBaTHa c4eTOBOAHA
nonMTNKa 7 HenocpeacTBEHO e

REPORT
of the Audit Committee of
“ARCO TOWERS” ADSIC, Sofia

The following report of the Auditing
Committee of "ARCO TOWERS" ADSIC,
Sofia (hereinafter the "Company") for year
2010 was prepared in accordance with the
provisions of Art. 40n of the Independent
Financial Audit Act.

The main functions of the Audit Committee
of the Company, elected by the General
meeting of shareholders, include the
following:

1. Observation of the processes of
financial reporting in the Company;

2. Observation of the effectiveness of
the systems for internal control;

3. Observation of the effectiveness of
the risk management system.

4. Observation of the independent
financial audit of the Company,
including observation of the level of
independence of the registered
auditor of the Company in
acceordance with the requirements
of the law.

On the basis of the initial information
received, the undertaken professional
analyses and strictly complying with the
requirements of the Independent Financial
Audit Act and the Public Offering of
Securities Act, the Audit Committee
ascertains the following conclusions and
recommendations on the activity of the
Company for 2010.

. Processes regarding the financial
reporting of the Company and
efficiency of internal control

In 2010 the Company consecutively
applied the adequate accounting policy
and directly confrolled the processes of



KOHTPOMMPaNno npougckTe No (UHAHCOBO

oTunTare. To ce e nNpuabEKana Kb
aelictealinrte MexayHapoasn
CHETOROAHW CTaHAapTH. PLKOBOACTBOTO

Ha HOpyxecTeoTe € QTIOBOPHO 32
cpraHManparse Ha KOpPSKTHO BOAEHE Ha

CYETOBO/ACTBOTO, 3a UerecuobpasHoro
yNpagreHue Ha  akTuemute U 33
npeanpueManeTo  Ha  Heobxoaumure

Mepkn 3a wusbsrBaHe Ha EBEHTYArHW
anoynoTpebu U ApYr HEPedHOCTH,

B cwOTBETCTBME €  U3UCKBaHWATA Ha
SakoHa 3a nybnuuHoTo npepnarade Ha
HeHHW kHWKa npes 2010 r. peposHo ca
W3TOTBAHN  [JOCTOBEPHW TOUMECEYHK K
roguwHyY - dOMHAHCCBY  OTYETW,  KaTo
ChLUTE Ca MPEefCTaBAHU B HOPMATUBHO
ohpeneneHinTe CpOKoBe B KomucaTa sa
urHaHCOB HAA3oP, Ha perynupadHus nasap
1 Ha obWecTBeHOCTTA.

OcblyecTBABaHETO Ha edekTneeH
BbTPELIEH KOHTPON € eUH OT OCHCBHUTE
npuopuTeTn B gelHocTTa Ha CbheeTa Ha
avpexropute  Ha  [pyXecTBeTo  npes
2010 r. YnpasreHveTo Ha thUHaHCoBWUTE
pecypcu e Burno pearuivupaso 8 cTporo
CbLOTBETCTBUE C B3&TUTE pEeIUeHUs W
JercTBalyata KbM MOMEHTA HOPMATWMBHA

ypegba.

Ha ocHeBata Ha  ropensnoxeHOTO
OpuTHUAT KOMWTET KOHCTatupa, 4e B
OpyxecTBoTo ce ochilecTeagaT
3aKoHOCHLOOpasHH u KOHTpOMUpaHin

apouecn no Cf)VEHaHCOBO OTYKNTaHE.

Il. EdextuBHOCT Ha CHUCTEMUTE 3a
ynpasneHve Ha  PUCKOBeTe B
OpyxectBOTO

[lpes 2010 r. pwKoBopcTeOoTO Ha ,APKO
TAYBPC" AOCUL e ocblyecTBaRano
eeKTUBHO YNpaBneMKue Ha pUCKOBETE
ypes npunaradeTo Ha edreKTMBHA CUCTEMA
3a TAXHOTO nporHeampaHe 7]
KOHTpOMMpaHe. EdeKTBHOCTTA Ha
cucTEMaTa 3a ynpasrigHUe Ha pucka e
onpeperneHa Ao  ronaMma crened  ofF
agMUHUCTRAaTHUEHO - ynpaeneHcka
CTPYKTYpa Ha OpyxeCTBoTO.

LenuTe Ha opraHMzauMsTa ¥ HauyMHa Ha
B3AUMOLEACTBME  MEXAY  OTAEMNHUTE

financial reporting. The Company complied
with the applicable International Financial
Standards. The management of the
Company is responsible for crganizing a
correct conduct of accounting, for the
expedient management of assets and
undertaking the necessary measures to
avoid any possible abuses and other
irregularity.

In compliance with the requirements of the
Public Offering of Securities Act, in 2010
the Company reguiarly prepared authentic
three-month and annual financial
statements and the latter were presented
befare the Financial Supervision
Commission, at the regulated market and
at the public within the statutory terms.

The implementation of effective internal
control is one of the main priorities in the
activity of the Board of Directors of the
Company in 2010. The management of
financial resources was realized in strict
compliance with the resclutions adopted
and the reguiations in force.

Based on the above the Audit Committee
ascertained that lawful and controlled
procedures of financial reporting are
carried out in the Company.

ll. Efficiency of the risk management
systems in the Company

In 2010 the management of "ARCO
TOWERS" ADSIC carried out effective
management of the risks through the
execution of efficient system of risk
forecasting and controlfing. The efficiency
of the risk management system is defined,
to a great extent by the management
structure of the Company.

The purposes. of the organization and the
way of interaction between the different



erneMeHTM  Ha  3oMUHUCTPaTMBHO — —
yNpaBreHcka CTPyKTypa ca:

= AeTalnHo pasnpeaensHe Ha
npaeaTta, 3a0LIPKEHNATA 7
OTTOBOPHOCTUTE BbB Bpb3ka C
ocbLUeCTBABaHE  Ha  AenHocTTa
CEKIOPUTU3ALMA Ha HEABWHMM
UMOTH B CLOTBETCTBUE C

HOPMaTUBHUTE W3WCKBAHWUA,

= Cb3AaBaHe Ha ycNoBUs 3a onasaade
Ha cnyxebHaTta W Tbproscka TawHa
Ha OpyxecTBoTO;

* Cb34aBaHe Ha yCnhoBwWA 3a n3baArsane
Ha KOHCbJ'IVIKTM Ha WHTepecw, KOWTO
Ovxa 3acTpallnnmn UHTepecnTe Ha
AKLUWNOHEPNTE,

= OCWYpABaHE  MpunaraHeTo  Ha
M3NCKBaHWATA Ha 3akoHa cpewly
nasapHuTe anoynoTpetu c
PUHAHCOBK MHCTPYMEHTW U Ap.

AgMUHUCTPaTUBHO - ynpaeneHckKaTa
CTpykTypa B [py»*ecTBoTO € WarpageHa Ha
MPVHUMNE Ha AepapxvdHaTa NOAYUHEHOCT,
EbTpPELLIEH KOHTPON W OCbLUECTBABAHE Ha
ofbpaTHa Bpbaka.

Bre Bpb3ka ¢ ropHote, OQUTHUAT KOMATET
KoHCTaTvpa, 4e [ApyXecTBoTo peanusunpa
edeKTUBHO YrpaBneHWe Ha PUCKOBETE.

lli. HabnwogeHue  Ha HE3aBUCUMNA
¢dUHAHCOR OOUT B CHLOTBETCTBUE
ChC 3aKOHOBUTE MW3UCKBAHMATA M
MaucKkBaHuATa Ha ETWMYHMA Kopekc
Ha npodecMoHanHuTe
cyeToBOAUTENU

B ctOoTBETCTBUME C M3WMCKBAHMATA Ha 3akoHa
33 CYETCBOACTBOTO W THproBCKAR 32KOH,
KAaKTO M C MU3UCKBAHWATA Ha 3akoHa 3a
He3aBuCUM hUHAHCOB OAUT B HAYa10TO Ha
2011 r. e uaBbpLUEH HE3ABUCUM (BUHAHCOB
oaut Ha [pyxecreote 3a 2010 r. ot
creLmanisupado 0aAUTOPCKO NpeanpuaTue
LJAreiH Takt” QOQR, ¢ pernctpupad oauTop
Credhana Crouuesa, Ne 0154, usbpana za
HezasucuMm oguTop oT O6uoTo cebpanne
Ha axuuoHepuTe Ha ,APKO TAYDBPC’
AOCHU, nposeaeHo npes oHK 2010.

Hdoknagst  Ha
W3roTBEH B8

HesaBncuMmmnAa  o4uTOop,
CBbOTBETCTBUE c

parts of the management structure are as
follows:

» detailed allocation of  rights,
obligations  and responsibilities
related to carrying out the activities of
real estate  securitization in
compliance with the legal
requirements;

» laying down the conditions for
protection of official and commercial
secrets of the Company;

= laying down the conditions for
avoidance of conflicts of interest that
might endanger the interest of the
shareholders;

= ensuring the implementation of the
requirements of the Measures
Against Market Abuse With Financial
Instruments Act and others.

The administrative - management structure
of the Company is based on the foundations
of hierarchical subordination, intemal control
and implementing a feedback.

In relation to the above the Audit Committee
ascertained that the Company implements
effective management of risks.

lll. Observation of the independent
financial audit in compliance with
the legal requirements and the
requirements of the Ethic code of
professional accountants

In compliance with the requirements of the
Accountancy Act and the Commercial Act, as
well as the Independent Financial Audit Act,
in the beginning of 2011 was performed an
independent financial audit of the Company
for 2010 by the specialized audit company
“Again Takt” OOD, with registered auditor
Stefana Stoitzeva, No. 0154, elected for
independent auditor by the General meeting
of shareholders of “ARCO TOWERS" ADSIC,
conducted in June 2010.

The report of the independent auditor,
prepared in compliance with [International



MexgyHapopHuTe cTaKgapT™ 3a
thMHaHCOBO oTUMTaHe cnegpa aa Duae
npeacTaeed Ha penoeHoto  OBwoTo

cwb paHue Ha akuWuoHEpKUuTe,

B cvorsetcTBMe ¢ pasnopenbute Ha
yn. 40 Ha 3akoHa 33 He3aBWCWM
duHaHcoB  ogut  OgWUTHUSAT  KOMUTET
KOHCTaTMpa, ye He3laBnCyvIMWAT CbMHaHCOB
O0WT e npoBegeH npK  cnaisaHe Ha
MIVCKBAHUATE  OTHOCHO  HEe3aBUCUMWA
¢OMHAHCOB OLWT Ha NpefnpuaTMata 1 B
CLOTBETCTBUE c MexxgyHapogHuTe
CTAHRAPTY 3a QPUHAHCOBO CTYMTAHE.

HezasncumuaT oguTop € pexknapwpan
nper  OpWTRVUS  KOMWTET  Hanuuneto/
nuncata Ha obecroatencreaTta rno yn. 404,
an.1 or 3akoHa 32 He3aBUCHMNS
hWHaHCOB OaNT.

NaebplueHnsT nperneg Ha
He3IaBnCNMOCTTa Ha perncTpnpaHuA
0pUTOP Ha [py»ecTeoTe B CLOTBETCTBME
ChC 3aKOHOBUTE WU3NCKBAHNUA W
WANCKBaHWATaE Ha ETWYHMA KOOeKC Ha
npodheCUOHANHWUTE . CHETOBOOUTENN
MOKazea, u4Ye PerucTpMpasysaT  oguTop
Credhana Crouuesa, Ne0154, ususano
foKpUBa USUCKBAHMATA 38 HE3ABUCMMOCT
Ha perucTpupaHna oanTop.

Oata: 15.04.2011 r./ Date: 15.04.2011
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Oaurtel komuteT Audit C

standards for financial reporting, should be
presented at the ordinary General meeting of
sharehoiders.

In compliance with the requirements of Art. 40
of the Independent Financial Audit Act the
Audit Committee ascerfains that the
independent financial audit is conducted by
abiding the requirements for independent
financial audit of companies and in
compliance with the Intemational standards
for financial reporting.

The independent auditor declared before the
Audit Committee the existence /lack of
circumstances under Art. 40n, par. 1 of the
independent Financial Audit Act.

The review on the independence of the
registered auditor of the Company, performed
in compliance with the legal requirements and
the provisions of the Ethic code of
professional accountants, shows that the
regisiered  auditor Stefana  Stoitzeva,
No. 0154, covers in full the requirements for
independence of the registered auditor.

XpucTto HAce Mockos/
Christo la v Moskovy,

. /k// .
HWMEHOB Aumutpos!
Ly i Plamenov Dimitroy

et AnekcaHabp OKOHCTBH/
Jay Alexander Johnston




