TOAUIIEH JOKJIA

3a geinocTTa HAa OXHTHUS KOMHTET Ha
Mapnapa IOpsn AJL
npe3 2017 roguHa

HacTofmmsT 10K1a € H3roTBeH Ha OCHOBAHME 9L 108,
ar. 1 1. 8 1 BBB BPb3Ka CbC CeaBamaTa T. 9 OT 3akoHa
3a He3aBUCHMHS PunaHcoB omuT (3HDO).

Bbe Bpb3ka ¢ pasmopeadara Ha 9n. 107, ar. 7 oT To3M
33KOH NpaBHNaTa 3a JeHHOCTTA Ha OJNHMTHHS KOMMTET
TpbBa na 6baaT omoOpeHE OT MPEACTOAINOTO 06IIO
cLOpaHue Ha AKUHMOHEPHTE.

JlelfHOCTTa HA OJMTHHSA KOMUATET Npe3 U3TeKIaTa roJHHa
0e HacoueHa KbM MOBHINABAHE ebeKTHBHOCTTA Ha
NpOLECHTe TO (PHHAHCOBO OTUHMTAHE, HA CHCTEMHTE 3a
BBTPEIICH KOHTPOJ H 3a YNpPaBIE€HHEC Ha PHCKOBETE B
OpPeANPHATHETO.

Ilpes ropunara Gsixa M3MBIHEHH CIEHHTE KOHKPETHH
3aayu:

H?.B'bp]llﬂ C€ TIperjenl Ha  HEe3aBHCHMOCTTA Ha
PErucTpHpaHud QOHTOD B ChOTBCTCTBHE [+
HOpMaTuBHUTE H3UCKBaHMA, OnuTHAAT KOMHTET

KOHCTATHpPA, Y& PErHCTPHPAHMA OJUTOP OTroBapA Ha
KPHTCPHHTE 3a He3aBHCHMOCT 0T Manapa IOpsn AJl,

Perucrpupanusar omgurop [lparomup Bywes, noxnansa
npex OIHTHHA KOMHTET IO OCHOBHMTE BBIPOCH,
CBbLP3aHH C MW3IBLIHCHHETO Ha OJuTa. be npuera
MHQOPMAlKs 33 TIPENOCTABSHWUTE OT PETHCTPUPAHMS
OJTUTOP APYTU YCNYTH H3BBH 0auTa. OIHTHEAT KOMATET
KOHCTaTHpa, Y€ HsMa MPENOCTABEHM [PYTH YCIyIH
M3BbH CKIHOYEHUS JOTOBOD 32 OJIHT.

OnHTHUAT KOMMTET KOHCTATHPA, Y€ IPOIECHTE [0
unancoso otuutane B Mazapa Opsn AJT npencrassr
JOCTOBEPHO ¥ ¢  HeoOXomwmara  oOXBaTHOCT
¢unancosata wmHQopmaums. Ilpes 2017 romwma
JpYXECTBOTO € MpUIAarano ajeKBaTHA CYETOROIHA
TIOJIHTHKA, ChOTBETCTBALIA Ha AedcTBamuTe
MEXIYHAPOJHUTE CTAHIAPTH 33 (PHHAHCOBO OTUHTAHE
(MC®O).

(DHHAHCOBHTE OTYETH CA M3rOTBEHHM B CHOTBETCTBHE C
NPHIOKHMHTE CYSTOBOAHM CTAaHIAPTH W MH(POpMAHATA
B TAX OTpa3fiBa 00EKTHBHO NeHHOCTTa M (JHHAHCOBOTO
CBCTOSHHE Ha JPYKEeCTBOTO.

B cboTeercTBHE ¢ W3WCKBAHMATA Ha 3aKoHA 34
nyONM4YHO TipejsiaraHe Ha LCHHW KHIDKA W JPyrHTe
HODMATHBHK aKTOBE, perlaMeHTHpamM NeiHOCTTa Ha
JIPYXKECTBOTO, PEJIOBHO Ca H3TOTBAHH TOYHH WU
W34yepnarelHH (PUHAHCOBH OTYETH H  (HHAHCOBH
YBEOMJICHM:, KOMTO €A NPEACTABIHN CBOEBPEMEHHO Ha
obmecTBeHOCTTa, GOHIOBaTA 6OPCa U HAT30PHUA OPraH.

OnMTHEAT KOMHTET KOHCTAaTHPa, Y€ PHKOBOJICTBOTO €
HICHTHOHIIPAJIO eBeHTYAITHUTE PUCKOBE, Ha KOUTO €
H3JIQIKEHO JPYXKECTBOTO BB BPB3KA € HEHHOCTTA MY.

ANNUAL REPORT

on the activity of the Audit Committee of
Madara Europe AD
in 2017

This report is prepared on the basis of Art. 108, para. 1
pt. 8 and in connection with the next item 9 of the
Independent Financial Audit Act (IFAA).

In connection with the provision of Art. 107, para. 7 of
this Act the rules for the activity of the audit committee
must be approved by the forthcoming general meeting of
the shareholders.

The work of the Audit Committee over the last year was
aimed at enhancing the efficiency of financial reporting,
internal control and risk management processes in the
enterprise.

During the year, the following specific tasks were met:

An audit of the independence of the registered auditor
has been performed in accordance with the statutory
requirements. The Audit Committee finds that the
registered auditor meets the criteria for independence
from Madara Europe AD.

The registered auditor Dragomir Vuchev reported to the
Audit Committee on the main issues related to the
performance of the audit. Information was received on
provision by the auditor of other services outside the
audit. The Audit Committee identified that no other
services have been provided outside of the audit
engagement.

The Audit Committee found that financial reporting
processes at Madara Europe AD present fairly and with
the necessary coverage the financial information. In
2017, the Company has applied an adequate accounting
policy consistent with the International Financial
Reporting Standards (IFRS) in force.

The financial statements have been prepared in
accordance with the applicable accounting standards and
the information in them reflects objectively the business
and the financial position of the company.

In accordance with the requirements of the Public
Offering of Securities Act and other statutory laws
regulating the company's activity, accurate and
comprehensive financial statements and financial
notifications have been regularly prepared, which have
been presented to the public, the stock exchange and the
supervisory body in due time.

The Audit Committee found that the management has
identified the possible risks to which the company is
exposed in relation to its activities. Continuous




H3ebpiuBa ce nocTosHHO HAGMONEHNE HA BIMAHAETO Ha
OTIENIHUTE PHCKORE M C€ NpeinpueMar NeiCTBHS 3a
TAXHOTO HaMalsiBaHe. CHBETHT HA UPEKTOPHTE € NPHEN
W MPHJIAara BBTPENIHY NPAaBHA 32 BBTPENICH KOHTPON H
YIPARJISHUE HA PHCKA.

OnuTHUAT KOMMTET HaGNIO/aBa H3BBPIIBAHETO HA
HE3aBHCHMES OIHT Ha TONHIIHHA (JHHAHCOB OTYETH H
KOHCTaTHpa, 4e¢ TNpoHeaypara ChHOTBETCTBA Ha
HODMAaTHBHHTE H3HMCKBaHHA. B  choTBeTcTBHE C
H3UCKBAHHATA Ha 3aKkoHA 3a CYETOBOACTBOTO W
WsuckBanuaATa Ha 3HOO e W3BBpIIEH HE3aBHCHM
(uHaHcoB OaMT OT perucTpupanus oguTop JIparommp
Bydes, ynpaxusBaml IefHOCTTa CH 4Ype3 THPrOBCKO
apyxecrso /[lparor Anpaisspu EQOJI, wusbpan ot
H3BBHPEOHO 00O cBOpaHHE HA AKUHOHEPHTE Npe3
2018 roguHa.

Ot wu3pbpweHoto HabiogeHue Ha Tpoueca Ha
HE3aBHCUMHUA (HMHAHCOB OMHT, OJMTHHAT KOMHTET
CYHTa, Ye TOH € NpOoBEeleH 3aKOHOCHOOPAsHO npu
cnazeage  Ha  3H®O.  Opuropckara  yemyra,
NpesiocTaBeHa  OT  DPErMCTPHPAHWA — ONHTOP €
KBAIMHUMpaHA ¥ OOEKTHRHA, Karo € W3BLPIICH
LFUIOCTEH ONWT Ha JeHHOCTTA HAa ApYKECTBOTO H
JOKIAABT € W3rOTBEH B CHOTBETCTBHE ¢ HOPMATHBHHTE
H3MCKBAHHAL

Ha ocroBanme wr. 108, an. 1, 1. 6 ot 3H®O opurHusT
KOMHTET H3/1a[ie NPENOphKa A0 AKLHOHEepHTe 3a m300p
Ha OIOHTOp 334 W3RLPINBAHE HA HE3aBHCHM (MHAHCOB
OIMT Ha Jpy:kecTBoTO 33 2018 rogmna,

Tozu nokaan e npuer Ha ocHosanwe wi. 108, an. 1 1. 8 u
T. 9 ot 3HOO.

CogMIWHMAT NOKTAld € TNPHET OT ONMTHHS KOMHTET Ha
30.03.2018 1.

monitoring of the impact of individual risks is performed
and action is taken to reduce them. The Board of
Directors has adopted and applies internal rules for
internal control and risk management.

The Audit Committee monitors the performance of the
independent audit of the annual financial statements and
finds that the procedure complies with statutory
requirements. In compliance with the requirements of the
Accountancy Act and the requirements of the IFAA, an
independent financial audit was carried out by the
registered auditor Dragomir Vuchev exercising his
activity through the trading company Dragon Advisory
EOOD, appointed by an extraordinary general meeting
of the shareholders in 2018.

From the monitoring of the independent financial audit
process, the Audit Committee concluded that it has been
conducted lawfully in compliance with the TFAA. The
audit service provided by the registered auditor is
qualified and objective by carrying out a comprehensive
audit of the company’s activity and the auditor’s report is
prepared in accordance with the statutory requirements.

Pursuant to Art. 108, para. 1, item 6 of the IFAA, the
Audit Committee issued a recommendation to the
shareholders for appointment of an auditor for an
independent financial audit of the company for 2018,

This report was adopted on the basis of Art. 108, para. 1
pt. 8 and 9 of the IFAA.

The Annual Report was adopted by the Audit Committee
on 30 March 2018.

Ipencenarten na ogurnus komuTeT / Chairman of the audit committee

V)

Crkot IInpxnne / Scott Perkins




Mo akuuoHepuTe
Ha Mapapa IOpsn AJT

IIPEIOPBKA

Ha ocuoranue 4. 108, an. 1, 1. 6 or 3H®O, OpurausT
KomuTeT Ha ,Manapa IOpen® AJl mpenopbuRa Ha
O6moto chbpanwe Ha akuuoHepHTe ja usbepe
Hparomup Byues - peructpupan oautop (ammioma Ne
0700), ynpaxHsBam [eHHOCTTa CH HYpe3 TBHPIOBCKO
Apyxectso  Jlparom  Apsaiizspu® EQOJ], 3a
V3BLPUIBAHE Ha HE3aBHCHMM (HHAHCOB OAMT Ha Manapa
HOpso AT 3a 2018 roauna.

OnwtHuaT xomMmTeT mnomydw ot JIparommp Byues,
AOKYMEHTHPaHA OLEHKa ChINIACHO M3UCKBAHETO HA 4l 6
ot Pernament (EC) Ne 537/2014 otHocHO crenupHInm
W3UCKBAHUA M0 OTHONIEHHE HA 3aTB/DKUTEIHMS OIUT Ha
HpeNNPHATHA OT ODIIECTBEH HHTEPEC.

Tasu mpenmopbka € 3a NOJHOBABAHE HA OIMTHUA
SHTEKUMEHT M He € IOBIMAHA OT Tpera crpana. Ha
ONMTHMA KOMWUTET HE € HAllOKeHa Kiay3a OT BHIa,
nocoueH B @I 16, §6 ot Pernament (EC) Ne 537/2014
OTHOCHO cHeUM(OHYHH W3MCKBAHMA 110 OTHOIIEHWE Ha
3aIBJLKUTEHUA OIMT HA NPEINpUATHS OT OOIECTREH
HHTepec.

To Shareholders
of Madara Europe AD

RECOMMENDATION

Pursuant to Art. 108, para. 1, item 6 of the IFAA, the
Audit Committee of “Madara Europe” AD
recommends to the General Meeting of Shareholders to
appoint Dragomir Vuchev - a registered auditor
(diploma Ne 0700), who carries out its activity through
the company "Dragon Advisory" EOQOD, for
conducting an independent financial audit of Madara
Europe AD for 2018.

The Audit Committee received from Dragomir Vuchev
a documented evaluation according to the requirement
of Art. 6 of Regulation (EC) No 537/2014 regarding
specific requirements regarding statutory audits of
public-interest entities.

This recommendation is for a renewal of the audit
engagement and is not influenced by a third party. No
clause was imposed on the audit committee of the type
referred to in Art. 16, §6 of Regulation (EU) No
537/2014 regarding specific requirements for statutory
audits of public-interest entities.

ITpencenaren na onuTHUsI KomuteT / Chairman of the audit committee
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OANTHUAT KOMUTET

HA “MALAPA IOPBIN” AL

YBaxaemm rocnoxm u rocnoaa,

CbrnacHO M3NCKBAHETO Ha Y. 6 oT PernameHT (EC) Ne537/2014 r., npeau Aa npueme Uam aa
NPOAB/XKM aHTAXKMMEHTA 33 M3BbPLUBAHETO HA 3aAb/KMTENEH OAUT Ha NpeanpusaTMe oT
0bLecTBEH MHTEPEC, OAUTOPBT/0AUTOPCKOTO APYMHECTBO C/Ae[Ba Aa HanpaByM OLEHKA Ha
3anaxmTe 3a HE3aBMCUMMOCTTA CU.

BbB Bpb3Ka € TOBA, CNef, KaTo HanpaBMXMe OLEeHKa, JOKYMEeHTMpPame caeaHoTo:

Byksa (a):

Moyn. 4, 1.1. TakcuTe 3a OAUTHUA aHTAXKUMEHT, U3HYUCIEHW BBPXY NPeABapUTE/IHO
onpefeneHa OCHOBa CBbp3aHa C pe3yaTaTta OT M3BbplleHaTa paboTa ca yCA0BHM TaKCK.
TaKcuUTe He ce CMATAT 3a YC/I0OBHM aKo Ca onpeaesieHn OT CbA UM KOMMNETEHTEH OpraH.

MpeanoxeHaTa Takca 3a oaMTa 3a 2018 r. e duKcMpaHa cyma.

Moun. 4,T1.2. 1 T1.3. Hne kaHANAATCTBaMe 3a M3BbPLIBaHE Ha OAMUT Ha APYXKECTBOTO 3a BTOpa
nopeaHa roguHa.

Mo uyn. 5. Hne HAMame HamepeHMe Aa nNpeaocTaBaMe 3abpaHeHn yCcayrm U3BbH oamuTa.
Byksa (6):

Mowun. 17, 7.1. Hne KaHAMAATCTBAMeE 3a M3BDBbPLUBAHE Ha OAMUT Ha APYXKECTBOTO 3a CPOK, He no-
KpaTbK OT 1 roamMHa. AHraKMMeHTbT MOXKe Aa 6bae NoAHOBEH.

Mowun. 17, 1.3. OAMTOP®BT We ce OTTerM cnes U3TUYAHETO Ha MaKCMMaJ/iHaTa
NPOAB/KUTENHOCT HA aHTAXKMMEHTUTE, CbINAaCHO CPOKOBETE, ONpPeeNIeH B 3aKOHa.

Byksa (B):

Hue oueHABaMe NOYTEHOCTTA HA Y/IeHOBETE Ha CbBETA HA ANPEKTOPUTE, KaTo
NoTBbpPXKAaBame, He CMe He3aBUCMMUK OT OANTUPAHOTO npeanpuaTmne.

Codwus, 30 mapT 2018 .

NcKkpeHo Baly,

dparommp Byyes
Ynpasuten Ha [lparoH Aasansbpu EOO/ 1 PernctpmpaH oamtop



