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1. Nudopmanns 3a BaKHM CHOUTHSI, HACTHIIWJIN Tpe3

mecTMecedyueT0 M 32 THAXHOTO BJHSHHE BBPXY
pe3yJITaTuTe BHB (GHHAHCOBHUSA OTYeT.

He ca HacTepnminm  ChLIECTBEHH  CBOMTHSA  IIpe3
HIECTMECEUUETO.

1.1. IpuapodouBane na JMA.
3a meproaa 01.01.2017 r. - 30.09.2017 r. apykecTBOTO HE
€ MPUA0OUIIO ABJITOTPAiHE MaTePUATHN AKTUBH.

1.2. Pe3ynTaT oT OCHOBHA JIeHHOCT

3a nepuoaa 01.01.2017 r. - 30.09.2017 r., [ApyxkecTBOTO €
M3BBPIIAJIO Pa3Xxol CBBP3aHUW C OOMUYaifHATa NEHHOCT B
pasMep Ha 7 XWJISAH JeBa.

OHUHAHCOBUAT pe3yNTaT Ha JAPYKECTBOTO 3a MEepHoAa
01.01.2017 r. - 30.09.2017 r. e neuanba B pa3mep Ha 44
xwi. yeBa. Ilpe3 mepmoma ApYKECTBOTO € OTIHCANO IO
JABHOCT THPTOBCKM M JIPYTU 3aIbJDKEHHS B pazmep Ha 51
XHJLJIB.

2. PuckoBe, cBbp3aHHu ¢ AeiiHocTTa HA ,,Manapa IOpbn®
Al

PuckoBere, moMecTeHM B Ta3M TOYKa, Ca CBBP3aHU C
IerHocTTa Ha ,,Manapa FOpsn ” AL

Bb3MoxkHO € ObaemuTe pe3yiaTaTH OT JeHHOCTTa Ha
€MHUTEHTa Jja C€ pPas3iIuuyaBaT OT 3aJI0KEHUTE IPOTHO3HU
pesyiTaTH [ojA BIMsSHWE Ha pHcKoBuTe (akropu. B
pe3ysTaT Ha TOBa € Bb3MOXXKHO MHBECTHTOPHUTE Jla 3aryOsiT
HYaCTUYHO WJIN U310 CBOUTEC MHBCCTUIIUH.

~Mamapa IOpen” AJl e uznoxeHo Ha crnequpUIHH
puckose. Te OT cBof cTpaHa OKa3BaT BIUSHHUE KaKTO
WMHIMBUIYaJHO, Taka U Kato HaOop ot daxrTopu. Hskon ot
PHCKOBeTe, IIpea KOUTO € M3MpaBeHo JpykecTBOTO morar
Ja ObJaT OrpaHHYEeHH, U TEXHUTE MOCIEACTBUS Jla Obaar
CMEKYeHH, [OKaTo Jpyrd ca U3BbH KOHTposia U
BB3MOXHOCTTA Ha J[py>KECTBOTO 3a TAXHOTO peryJupaHe.

O6mmAT TUIaH HAa PHKOBOJACTBOTO Ha JIpyXKecTBOTO 3a
yopaBieHne Ha  pucka ce  (okycmpa  BBPXY
HENPUJBUAUMOCTTAa Ha (D)MHAHCOBUTE TA3apH U CE CTPEMHU
Ja CBE€AC 0 MHHHMYM IOTCHIUMATIHOTO OTPHULIATCIIHO
BB3JICUCTBHE BBbPXY (HHAHCOBOTO  CHCTOSIHAE  Ha
HpyxecTBOTO.

ITa3zapen Puck.

~Manapa lOppn“ AJl ce ¢okycupa B HM3BBPIIBAHE Ha
WHBECTUIIMM B HEABWXKMMH HMOTH. CrpaTerusita Ha
JpyxecTBOTO € Ja Ch3AaBa >KMIHUIIHU KYypOPTH OT BHUCOK
KJiac, IpeIuMHO Ha YepHOMOPCKOTO KpaiOpexue.

Interim Activity Report
of ,,Madara Europe” AD
For the third quarter of 2017, according Art. 1000,
paragraph 4, p. 2 of Public Offering of Securities Act

1. Information about important events that
occurred during the half-year and for their
influence on the results of the financial statements.

No significant changes have occurred in the half-year

1.1. Acquisition of Fixed Assets.
For the period 01.01.2017 - 30.09.2017, the company
has not acquired fixed assets.

1.2. Results  from operating activities
For the period 01.01.2017 - 30.09.2017, the Company
has incurred expenses related to its ordinary activities,
amounting to BGN 7 thousand.

The Company’s financial result for the period
01.01.2017 - 30.09.2017 is profit of BGN 44
thousand. In the period the company has written off
trade and other liabilities amounting to BGN 51
thousand.

2. Risks related to the activity of ,,Madara Europe”
AD

Risks appearing in this section are related to the
activities of Madara Europe AD.

It is possible that future performance of the issuer to
differ from those laid down in the Prospectus forecasts
under the influence of risk factors mentioned in the
Prospectus. As a result, it is possible investors to
partially or completely lose their investments.

Madara Europe AD is exposed to a specific risks.
They in turn affect both individually and as a set of
factors. Some of the risks facing the Company may be
limited, and their consequences can be mitigated,
while others are beyond the control and the ability of
the Company for their regulation.

Comprehensive Plan the Company's risk management
focuses on no proposal from financial markets and
seeks to minimize the potential negative impact on the
financial position of the Company

Market Risk.

Madara Europe AD focuses on investment in real
estate, including buying and selling of real estate,
investment in land, infrastructure, residential and
holiday property, and the acquisition of other
companies in these sectors.




JpyxkecTBoTO uWaeHTHUIMpPA HIKOJIKO TMPOEKTa H
MO3EMJICHH HMOTH, KOUTO PBKOBOJACTBOTO CMsTa, 4ye ca
MOAXOMSImK 3a OBAemo pa3paboTBaHe W IOCTHTaHE Ha
cTparterusta Ha JIpyKecTBOTO Ja pa3paboTH IKHIHIIHU
KypOpTH OT BHCOK KJac, MpeJUMHO Ha YepHOMOPCKOTO
Kpaiiopexue.

EnuH oT KIIOYOBUTE CTpPAaTETMYECKH TMPOSKTH Ha
JpyXecTBOTO € MPOCKT ,,biek cuii rapIbHC™ B 3€MIIUIIECTO
Ha rp. bsna B 6au3ocT 10 UepHOMOpPCKOTO KpalOpexue, 3a
yusaTo  peanmsanus  J[py)kecTBOTO  Bb3HamepsiBa  Ja
npugodue 100% OT aknuuTe OT KamuTaia Ha JPYKECTBa,
KOMTO Beue IPHUTEXKaBaT 3eMsA B rp. bsma, kakTto u 1a
3aKyIH JIOMBIHUTEIHO 3eMs B rp.bsiia.

[IpoexTsT ,briexk cuit rapapHC” € OWI THPBOHAYATHO
pa3paboTeH OT MEXAYHAPOJHO MPU3HATOTO APXUTEKTYPHO
oropo Foster + Partners (www.fosterandpartners.com) mo
eTan JeTailfieH MacThp IUlaH. [IbpBOHAYAIHUAT MPOEKT €
omr 3a okono 7,600 xmmma (1 moma. M2), 151,000 M2
xotencka yacT u 35,000 M2 oy 3a 3aBeICHUA 3a XpaHEHE
/ cBOOOHO Bpeme, Win pasrbHaTa 3acTpoeHa miomr (P3IT)
ot 1.2 miH. M2.

JpyXecTBOTO TmpeleHsIBa, Y€ KbM HACTOSIIUS MOMEHT
MpOeKTa Ce€ HYyXJae OT HOBO IPOCKTHpaHE C IIel
HamaisiBane Ha obmiara P3II mpubmmsurenso mo 208,000
M2 , kaTo (okyca e ¢ BbPXY XOTENH, BUIHO CEJHIIE,
KOETO Imie (YHKIMOHMpAa Ha XOTEJICKH IPUHIHII,
THPrOBCKU ChOPBKECHUS U ChOPBKCHHUS 32 CBOOOTHO BpeMe
U cra nporeaypu. Beska mpomsiHa B poekTa 1ie TpsioBa a
ChOTBETCTBA HAa HACTOSIIOTO CTPHUKTHO 3aKOHOJATEJICTBO,
Makap 4Ye akIHOoHEepUTe TpsOBa 1a OBJAT HAACHO C
pHUCKOBUTE (PAKTOPH, OMUCAHU TI0-107y. Bh3Bpamaemoctta
3a JIpy)kecTBOTO OT TO3U IPOCKT CE OCHOBaBa Ha TE3U
MIPELICHKH.

JpyxecTBOTO Bh3HaMepsBa Ja MPOJIaJe HIKOW KWIHIIA Ha
MEXIyHApOJIHH WHBECTUTOPH M Ja 3ara3u COOCTBEHOCTTa
BBPXY XOTEJUTE, BUITHOTO CEJHIIE, ThPTOBCKUTE O0CKTH U
ChOPBKEHHUATA 32 CBOOOJHO BpEME W Cla TPOLEIAYpPH,
KOMTO Jla ce OTAaBaT [0 HaeM Ha OIepaTopH.
JpyXecTBOTO CBIIO BB3HAMEpSBA Ja TMPEJIoKH Ha
COOCTBEHUIINTE Ha KUIWIIATA YCIYTH 10 YIPaBICHUE H
MOJIIPBKKA.

Hsxon mnapuenn B 3eMsiTa Ha IpoeKTa NomajzaT B
€KOJIOTHYHOTO 3aKOHOJaTeNncTBO oTHOcHO Hartypa 2000 u
CJIENOBATEIHO Ca 3allluTeHu 30HHU. Bwnpeku ue Harypa
2000 He o3HavyaBa aOCOJIOTHO OrpaHUYEHNE HA MPOEKTH 32
HEIBWXKMMH HMMOTH, BCSKO mnpepaborBane Ha I[lpoekra
TpsiOBa ma oTroBaps Ha M3McKkBaHusATa Ha Hartypa 2000,
KOETO € Bb3MOYKHO 3HAUUTENHO Ja HaMalu redanouTe 3a
Komnanusita. 3aToBa ChIIECTBYBa PHCK pa3MepbT Ha
[IpoekTa na ObAe 3HAUNUTENTHO HAMaleH WM TOW Ja HE
HOJTyYH N300110 pa3perIeHne 3a CTPOSIK.

The Company has identified several projects and land
parcels which the management considers to be
suitable for future development and to achieve the
Company’s  strategy of developing high-end
residential resorts, primarily on the Black Sea coast.

One of the Company’s key strategic developments, is
the Black Sea Gardens Project located close to the
town of Byala on the Black Sea Coast, for which
realisation the Company intends to acquire 100% of
the shares of equity of entities which already possess
land in Byala as well as to purchase additional land in
Byala.

The project called “Black Sea Gardens” had originally
been designed for the area by internationally-
renowned architectural practice Foster + Partners
(www.fosterandpartners.com) up to  Detailed
Masterplan stage. The original design was for
approximately 7,600 dwellings (1M m2), 151,000m2
of hotel space, and 35,000m2 of food & beverage /
leisure, giving a Total Build Area (TBA) of 1.2M m2.

However, the Company now estimates that the project
needs a redesign to reduce the TBA to approximately
208,000 sg.m with a focus on hotels, residential
village operated on a hotel basis, retail, leisure and spa
facilities. Any redesign will have to meet with the
strict current legislation, although shareholders should
be aware of the risk factors noted below. The returns
available to the Company from this project are based
on these estimates.

The Company intends to sell some residential units to
international investors but retain the ownership of the
hotel, residential village, retail, leisure and spa
facilities to be rented out to operators. The Company
also intends to offer management services to the
owners of the residential units.

Certain plots within the Development Land fall under
the Natura 2000 environmental legislation and are
therefore protected territories. Although Natura 2000
does not mean absolute restriction on real estate
developments, any redesign of the Project will have to
meet the standards of Natura 2000 which could
potentially significantly reduce the returns available to
the Company. Therefore there is a risk of the Project
being significantly reduced in size or maybe not being
granted planning permission at all.




Bomnpekn TOBa, PBKOBOACTBOTO M KOHCYJITAaHTHTE Ha
Komnanusita uMMar 3HAYUTENEH OMNUT B IIpolieca Ha
MIPOEKTHUPaHe U 0I00peHNEe Ha NHBECTHIIMOHHH MTPOEKTH JI0
paspemieHre 3a CTpOeX. PHKOBOACTBOTO BBh3HAMepsBa Ia
HaMaJd pa3Mepa Ha I[IPOeKTa, KAaKTO M Ja HaeMme
MEXIYHAPOJHU U MECTHU apXUTEKTH C TOJIIM OIMUT, 3a Ja
ce rapaHTtdpa, 4e 3a MpoekTa ,biaexk cuil rapabHC® ca
CTMa3eHU BCUYKM HOPMATHBHM W3MCKBAaHUA 32 IOJydaBaHE
Ha pa3pelieHue 3a CTPOeK.

IenoBu Puck. IIposiBlIeHHETO HA TO3H PUCK € CBBHP3AHO C
MOTEHIMAIHATA OMACHOCT OT MOHIKCHHE Ha IICHUTE Ha
MIpeIaraHuTe OT APY>KECTBOTO HMOTH.

Konkypenums. Cuuta ce, ye KOHKYpPEHLIUATA HA Ma3apa B
CerMEHTa Ha JyKCO3HHUTE MMOTH Ha bbiarapckoro
YepHoMopue, B KOWTO ce mo3uuuoHupa [pyxkecTtBoTo €
OTHOCHTEJTHO ci1aba M ceKTopa € Bce ole B pacTsmia (dasa.
Cpuio Taka ce cumra, ye npoekTbT biaex Cwuit 'apabhc
HsIMA TIPsIKa KOHKYPEHII Ha TMa3zapa KbM MOMEHTA, 3aI0TO
TOM TIpenBWXKAa W3MOM3BaHE HA EKOJOTUYHO YHUCTH
MaTepualy B CTPOUTEICTBOTO MY M KaTo ISUI0 U3TpaXKAaHe
Ha KOMIUICKC C MHHUMAJIHU CMUCHUHM Ha BBIJICPOACH
JIBYOKHC.

PerynaTtopen Puck. CreneHra, B KOSTO €MHUTEHTa €
M3JI0KEH Ha TO3U BUJ PHUCK, CE M3MEPBa C BB3MOXKHOCTTA
32 TNPOMEHM B peryjaropHara paMKa, peryiupaiia
JefHOCTTa Ha €MHUTEHTa, KOUTO MPOMEHH Ja JOBeaar Jo
pecTpuKuMd MiIM Ja OBbJAaT BBBEACHU JONBIHUTEIHH
M3UCKBAHMS 32 OCBILIECTBABAHE HA IEHHOCTTA.

3. I/IH(l)OpMaIII/Iﬂ 3a CKIIOYCHUTE IroJieMH CACJIKHA MEKAY
CBbP3aHM JIMIIA.

Hsama romemMm chenku MeXAy CBBP3aHM JHUIA TIpe3
[IECTMECEYHETO, KOUTO Ca TOBIUSUIM CBHIIECTBEHO Ha
(hMHAHCOBOTO CBHCTOSIHUE WIIM PE3YITATUTE OT JEHHOCTTA
Ha JIPY>KECTBOTO TIPe3 TO3U MEPHO/I.

However, the management and advisors of the
Company have significant experience in both the
design and planning permission process. Management
intends to reduce the size of the Project and to employ
highly experienced international and domestic
architects to ensure that the Black Sea Gardens project
adheres to all planning permission requirements.

Price Risk. Manifestation of this risk is associated
with the potential for reduction of prices of properties
offered by the company.

Competition. It is considered that the market
competition is relatively weak in the luxury properties
segment on the Black Sea coast, in which the
Company stands and the sector is still growing phase.
As well as it is considered that the Black Sea Gardens
development has no direct competition on the property
market at the moment because it envisages the use of
environmental  friendly materials and overall
construction of a carbon free development.

Regulatory Risk. The extent to which the issuer is
exposed to this type of risk is measured with the
possibility of changes in the regulatory framework
governing the activities of the issuer and which
changes could lead to restrictions or to introduce
additional requirements for the activity.

3. Information for significant transactions between
related parties.

No significant transactions between related parties
during the half-year, which have influenced the
financial position or result of the company in the
period.

Jara/ Date: 24.10.2017

Mox Paiinu / Paul Riley

H3nbanuTesen gupextop / Executive director
Mapapa IOpen A/l / Madara Europe AD




