TOJIUIIEH IOKJAJ

3a AeiiHocTTa HAa OMUTHHA KOMHUTET HA
Manapa IOpbn A/l
mpe3 2021 roguHa

HacrosamusaT moknan € u3rorBeH Ha ocHoBanue 4. 108,
ar. 1 1. 8 or 3akoHa 3a HE3aBUCHMUS (PHHAHCOB OJUT
(BH®O).

JleiiHOCTTa Ha OIUTHUS KOMUTET IIPe3 U3TEKIIaTa FOJuHa
0e HacoueHa KbM IMIOBHIIABaHE CQPEKTHBHOCTTA Ha
IporiecuTe 1Mo (PUHAHCOBO OTYMTAHE, HA CHCTEMHTE 3a
BBTpEIICH KOHTPOJ W 3a YIPaBJICHHE Ha PHCKOBETE B
MIPEIIPHUATHETO.

IIpe3 roguHata Osxa M3MBJIHEHU CIETHUTE KOHKPETHU
3aJa4u:

M3pppmm  ce mperien Ha  HE3aBHCHUMOCTTa Ha
PETUCTPUPAHUS  OJTUTOP B CBOTBETCTBHE  C
HOPMAaTUBHUTE  M3UCKBaHUA. OIUTHUAT  KOMHUTET
KOHCTaTHpa, Y€ PErucTpUpaHUs OAUTOP OTroBaps Ha

KpUTEpHUUTE 3a He3aBUCUMOCT oT Manapa IOpsm A/l

Peructpupanusr ogurop paromup Byues, nokmaasa
npex OIUTHUS KOMHUTET IO OCHOBHHTE BBIIPOCH,
CBBP3aHM C M3MBJIHCHHETO Ha onuTa. be mpuera
nHpopmanus 3a TNPEIOCTABIHUTE OT PETHCTPUPAHUSA
OZUTOp APYTH yCIyTd U3BBH onuTa. OIUTHUAT KOMHUTET
KOHCTaTHpa, 4Ye HAMa MPeNOCTaBeHH JPYTH YCIYTH
W3BBH CKIIIOYECHHUS IOTOBOP 32 OJIUT.

OIUTHUIT KOMHTET KOHCTaTHpa, Y€ MpOLECHTE II0
¢uHaHcoBO oTunTaHe B Manapa IOpsn AJl npexncrassr
JIOCTOBEPHO HW C  HeoOXxogumarta  OOXBaTHOCT
¢uHancoBara wHpopMmanmsa. IIpes 2021 roxuHa
JPYXXECTBOTO € TpHjarajgo aJeKBaTHa CYETOBOJHA
TIOJINTHKA, CHOTBETCTBAIIA Ha JelicTBaIInTe
MEXIyHapOJHUTE CTaHIAPTU 3a (MHAHCOBO OTYHTAHE
(MC®DO).

@DuHAHCOBUTE OTYETH Ca W3TOTBEHH B CHOTBETCTBHE C
MIPUIIOKUMHUTE CUCTOBOIHHU CTAaHAAPTH U MHPOPMALIUATA
B TAX OTpa3siBa OOEKTHBHO AEHHOCTTa U (PUHAHCOBOTO
CBCTOSIHHE Ha APY>KECTBOTO.

B cpoTBeTCTBHME C MW3MCKBAaHWATA Ha 3akoHa 3a
myONnWYHO TpeasaraHe Ha ILEHHW KHIKA W JPYTUTE
HOPMATHBHU aKTOBE, perIaMEHTHpalld IEWHOCTTa Ha
JpY’K€CTBOTO, PEJOBHO ca U3TOTBSHM TOYHH U
n3vyeprnaTeIHd (QUHAHCOBH OTYETH W (UHAHCOBH
YBEIOMIICHHS, KOUTO Ca MPEJCTaBIHU CBOEBPEMEHHO Ha
oOmecTBeHOCTTa, (hoH0BaTa OOpca M HAJJ30PHUS OpraH.

OAuUTHUAT KOMUTET KOHCTaTHpa, 4€ PBKOBOACTBOTO €
UACHTH(HUINPATIO EBEHTYaJHUTE PUCKOBE, Ha KOHWTO €
U3JI0)KEHO JPYXKECTBOTO BBB BPB3Ka C ACUHOCTTA MY.
W3BbpiiBa ce MOCTOSTHHO HAOIO/ICHUE HA BIMSIHUETO Ha
OTIEITHUTE PUCKOBE U C€ INpeAnpueMaT IEHCTBUS 3a
TAXHOTO HaMassiBaHe. ChBETHT HAa JUPEKTOPHUTE € TIPHET

ANNUAL REPORT

on the activity of the Audit Committee of
Madara Europe AD
in 2021

This report is prepared on the basis of Art. 108, para. 1
pt. 8 of the Independent Financial Audit Act (IFAA).

The work of the Audit Committee over the last year was
aimed at enhancing the efficiency of financial reporting,
internal control and risk management processes in the
enterprise.

During the year, the following specific tasks were met:

An audit of the independence of the registered auditor
has been performed in accordance with the statutory
requirements. The Audit Committee finds that the
registered auditor meets the criteria for independence
from Madara Europe AD.

The registered auditor Dragomir Vuchev reported to the
Audit Committee on the main issues related to the
performance of the audit. Information was received on
provision by the auditor of other services outside the
audit. The Audit Committee identified that no other
services have been provided outside of the audit
engagement.

The Audit Committee found that financial reporting
processes at Madara Europe AD present fairly and with
the necessary coverage the financial information. In
2021, the Company has applied an adequate accounting
policy consistent with the applicable International
Financial Reporting Standards (IFRS).

The financial statements have been prepared in
accordance with the applicable accounting standards and
the information in them reflects objectively the business
and the financial position of the company.

of the Public
statutory laws

In accordance with the requirements
Offering of Securities Act and other
regulating the company's activity, accurate and
comprehensive financial statements and financial
notifications have been regularly prepared, which have
been presented to the public, the stock exchange and the
supervisory body in due time.

The Audit Committee found that the management has
identified the possible risks to which the company is
exposed in relation to its activities. Continuous
monitoring of the impact of individual risks is performed
and action is taken to reduce them. The Board of
Directors has adopted and applies internal rules for



W Mpwiara BbTPEIIHH NPaBUiIa 332 BETPEIICH KOHTPOI U
yIpaBJIeHHE Ha pUCKa.

OIUTHUAT KOMHUTET HaOJI0aBa W3BBPIIBAHETO Ha
HE3aBHCUMUSI OJMT Ha TOMUIIHMS (PMHAHCOB OTYETH M
KOHCTaTupa, 4Ye Ipolexypara CbOTBETCTBa  Ha
HOpDMAaTHBHUTE W3HCKBaHWI. B  cpoTBeTCTBHE C
M3MCKBaHMATA Ha 3aKoHa 3a CUYCTOBOJACTBOTO H
m3uckBaHusATa Ha 3H®DPO e w3BBpIIEH HE3aBUCUM
(UHAHCOB OIUT OT pPErHCTPHpaHus oguTop Jparomup
ByueB, ynpaxHsBaiml AEWHOCTTa CH 4Ype3 THPIOBCKO
npyxectBo [lparon Appaiizepu EOO/l, m3bpan ot
penoBHOTO 0010 chOpaHue Ha akuuoHepure npes3 2020
rO/IMHA.

Or wu3BBpHIICHOTO HaONIOAEHME Ha Ipoleca Ha
HC3aBUCUMUS (I)I/IHaHCOB OJWUT, OAUTHHUAT KOMHUTCT
cuuTa, 4Ye TOH € MpOBEAEH 3aKOHOCHOOPa3sHO IpH
cnazeaie Ha  3H®O. Opuropckara  yciuyra,
NpeNoCTaBeHa  OT  PETHCTPUPAHUS  OAUTOpP €
kBamuduIupaHa W OOEKTHBHA, KAaTO € M3BBPIICH
IPUIOCTEH OAWT HAa JEHHOCTTa Ha JpPYKECTBOTO H
JOKJIAIbT € U3TOTBCH B CHOTBETCTBUE C HOPMATHBHHTE
W3MCKBaHUSL.

Ha ocnoBanwme 4. 108, an. 1, T. 6 or 3HO®O oautHHIT
KOMHUTET M3JajJe Npernopbka 10 aKIHOHEpUTE 3a H300p
Ha OAMTOP 3a M3BBPIIBAHE Ha HE3aBHCHUM (PHHAHCOB
OJIUT Ha APYXKeCTBOTO 3a 2022 ronuHa.

To3u goknan e mpueT Ha ocHoBaHue wi. 108, am. 1 1. 8
ot 3H®O.

lopumHMAT fOKNIax € MPHET OT OAWTHHS KOMHUTET Ha
30.03.2022 r.

internal control and risk management.

The Audit Committee monitors the performance of the
independent audit of the annual financial statements and
finds that the procedure complies with statutory
requirements. In compliance with the requirements of the
Accountancy Act and the requirements of the IFAA, an
independent financial audit was carried out by the
registered auditor Dragomir \uchev exercising his
activity through the trading company Dragon Advisory
EOOD, appointed by the regular general meeting of the
shareholders in 2020.

From the monitoring of the independent financial audit
process, the Audit Committee concluded that it has been
conducted lawfully in compliance with the IFAA. The
audit service provided by the registered auditor is
qualified and objective by carrying out a comprehensive
audit of the company's activity and the auditor’s report is
prepared in accordance with the statutory requirements.

Pursuant to Art. 108, para. 1, item 6 of the IFAA, the
Audit Committee issued a recommendation to the
shareholders for appointment of an auditor for an
independent financial audit of the company for 2022.

This report was adopted on the basis of Art. 108, para. 1
pt. 8 of the IFAA.

The Annual Report was adopted by the Audit Committee
on 30 March 2022.

Ipencenaren na oquruust komurer / Chairman of the audit committee
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Cxot II'vpkunc / Scott Perkins



o axumonepure

Ha Manapa IOpbn AJ]

ITPEITOPBKA

Ha ocnoBanue un. 108, an. 1, 1. 6 ot SHO®O, OnutrHuT
komureT Ha ,Manmapa lOpwn“ AJl mpemnopbuBa Ha
OOmioto chOpaHue Ha aKIHOHEpUTE Ja wu30epe
Hparomup Byues - perucrpupan ogurop (aumioma Ne
0700), ympaxHsBam] IEeHHOCTTa CH Ype3 THPTrOBCKO
npyxectBo  ,Jlparom  Amsaiizepu EOOJ, 3a
W3BBPIIBAHE HAa HE3aBUCHM (uHaHCOB Ha Manapa
IOpsm Al 3a 2022 romuna.

OmuTHHAT KOMMTET monyud oT [paromup Byues,
JOKyMEHTHpPAaHa OLIEHKA CHIIIACHO M3UCKBAHETO Ha WI. 6
ot Permament (EC) Ne 537/2014 otHocHO crierududu
M3MCKBAHUS [0 OTHOIICHHE HA 33 BbJDKUTEIIHUS OIUT Ha
NIPEANPUSATHS OT OOIIECTBEH UHTEPEC.

Tasu mpemopbka € 3a MOJHOBSBAaHE HA OJUTHHS
aHra)XMMEHT W HE € MOBJMsAHA OT TpeTa crpaHa. Ha
ONUTHUSI KOMHUTET HE € HAJOKeHa Kiay3a OT BHJA,
mocoyeH B wi. 16, §6 ot Permament (EC) Ne 537/2014
OTHOCHO crenu(UYHA H3UCKBaHHS 110 OTHOIICHHE Ha
3aIbJDKUTEIIHUS OAUT Ha MPEINPHUATHS OT OOLIECTBEH
HHTEpEC.

IIpenacenaresn HA OQUTHUS KOMUTET

To Shareholders
of Madara Europe AD

RECOMMENDATION

Pursuant to Art. 108, para. 1, item 6 of the IFAA, the
Audit Committee of “Madara Europe” AD
recommends to the General Meeting of Shareholders to
appoint Dragomir Vuchev - a registered auditor
(diploma Ne 0700), who carries out its activity through
the company "Dragon Advisory" EOOD, for
conducting an independent financial audit of Madara
Europe AD for 2022.

The Audit Committee received from Dragomir Vuchev
a documented evaluation according to the requirement
of Art. 6 of Regulation (EC) No 537/2014 regarding
specific requirements regarding statutory audits of
public-interest entities.

This recommendation is for a renewal of the audit
engagement and is not influenced by a third party. No
clause was imposed on the audit committee of the type
referred to in Art. 16, §6 of Regulation (EU) No
537/2014 regarding specific requirements for statutory
audits of public-interest entities.

/ Chairman of the audit committee

e

Ckot H'prPI;—[C / Scott Perkins



