MexnnHeH I0KJIa] 32 1eifHOCTTA
Ha ,Manapa IOpbsn” A/l
3a TpeToTo Tpumeceune Ha 2016 1., ChIriIacHO
un.1000, an. 4, 1. 2 ot 3IIIIK

1. Nudopmanns 3a BaKHM CHOUTHSI, HACTHIIWJIN Tpe3
TPUMeECEeYHeT0 M ¢ HATPynmBaHe OT HAYAJIOTO HA
(¢uHaHCcOBaTa TrONMHA [0 Kpasi HAa CBOTBETHOTO
TpUMeceune, ¥ 32 TAXHOTO BJIUsSIHHE BbPXY pe3yJaTaTuTe
BbB (UHAHCOBUS OTYeET.

He ca macTpmmnm chinecTBEHH CHOWUTHS OT HAYAJIOTO HA
(hvHaHCOBATa TOMHA JI0 Kpas Ha TPUMECEUHETO.

1.1. TpunoouBane na JIMA.
3a meproma 01.01.2016 r. - 30.09.2016 r. npyxkecTBOTO HE
€ MPUIOOUIIO TBATOTPAHN MaTePHATTHA aKTHBH.

1.2. Pe3yJITATH OT OCHOBHA 1€HHOCT

3a mepuoma 01.01.2016 r. - 30.09.2016 r., HpyxecTBOTO €
M3BBPIUIMIIO Pa3XOJU CBBP3aHU ¢ oOWYaliHaTa JEHHOCT B
pa3Mep Ha 7 XWISAIH JieBa.

@DUHAHCOBUAT pE3yaTaT Ha APYKECTBOTO 3a IEpHOAA
01.01.2016 r. - 30.09.2016 r. e 3ary0a B pa3mMep Ha 7 XHJ.
nesa. Kem 30.09.2016 r. ,Mapmapa HOpen” AJ] uma
TBPTOBCKH 3anbDKeHuss B pasmep Ha 40 xwmn. nB., o
KPaTKOCPOYHHU 3aIbIDKEHUS MO moimydeHH 3aemu — 108
XHJLJIB.

2. Undopmanus 3a CKIIOYEHUTE TOJEMH CACIKH MEXKIY
CBBP3aHU JHIIA.

3a mepuopaa 01.01.2016 r. - 30.09.2016 r. ,,Manapa FOpbn*
AJl HEe e CKIII0YBAJIO TOJEMHU CAEJKH ChC CBBP3aHU JIMLA,
W3KIIFOYBANKHU CIIENIKA OT OOMYaiHa CTOMAaHCKa JIEHHOCT.

3. PuckoBe, cBbp3aHu ¢ AeiiHocTTa Ha ,,Manapa IOpbn®
All

PuckoBere, momecTeHM B Ta3W TOYKA, Ca CBBP3AHU C
nerHocTTa Ha ,,Manapa FOpsn ” AL

BB3MoxkHO € OblemuTe pe3yiaTraTd oOT JeHHOCTTa Ha
EMUTEeHTa J]a Ce pa3jnyaBaT OT 3aJOXKEHHUTE IMPOTHO3HU
pe3yaTaTtd TojA BIUSHHE Ha puckoBuTe (akropu. B
pe3yiTaT Ha TOBA € Bb3MOXKHO MHBECTUTOPUTE a 3aryOsT
YaCTUYHO WJIX U3LUIO0 CBOUTE WHBECTULHH.

~Mamapa IOpen” AJl e wuznoxkeHo Ha crnequpUIHH
puckoBe. Te OT cBod cTpaHa OKa3BaT BIUSHHE KaKTO
WHIIMBUIYaTHO, Taka U Kato Habop ot ¢akTopu. Hskom ot
pPHUCKOBETE, Mpe]l KOUTO € M3MpaBeHo JpykecTBOTO mMoraT
Ja ObJaT OrpaHMYeHH, U TEXHUTE MOCIEACTBUS Ja ObaaT
CMEKYeHH, [OKaro Jpyrd ca U3BbH KOHTpoJNa U
BB3MOXKHOCTTa Ha [[py>KecTBOTO 3a TSIXHOTO peryiHpaHe.

OOmuaT 1TaH Ha PBKOBOJACTBOTO Ha JlpykecTBOTO 3a
yopaBieHHWe Ha  pucka ce  (okycmpa  BBPXY
HENPHUIBUANMOCTTa Ha ()MHAHCOBUTE Ma3apH U C€ CTPEMHU
Jla CBele /0 MHHHUMYM NOTEHIMAJHOTO OTPHLATENIHO

Interim Activity Report
of ,,Madara Europe” AD
For the third quarter of 2016, according Art. 1000,
paragraph 4, p. 2 of Public Offering of Securities Act

1. Information about important events that
occurred during the quarter and cumulatively
from the beginning of the financial year to the end
of the respective quarter and for their influence on
the results of the financial statements.

No significant changes have occurred from the
beginning of the financial year to the end of the
quarter.

1.1. Acquisition of Fixed Assets.
For the period 01.01.2016 - 30.09.2016, the company
has not acquired fixed assets.

1.2. Results  from operating activities
For the period 01.01.2016 r. - 30.09.2016, the
Company has incurred expenses related to its ordinary
activities, amounting to BGN 7 thousand.

The Company’s financial result for the period
01.01.2016 r. - 30.09.2016 is loss of BGN 7 thousand.
As at 30.09.2016 ,,Madara Europe” AD has trade
liabilities amounting to BGN 40 thousand and short
term loan liabilities of BGN 108 thousand.

2. Information on major transactions concluded
between related parties.

For the period 01.01.2016 r. - 30.09.2016 ,,Madara
Europe” AD has not made material transactions with
related parties, excluding transactions in the ordinary
course of business.

3. Risks related to the activity of ,,Mayfair Group”
AD

Risks appearing in this section are related to the
activities of Madara Europe AD.

It is possible that future performance of the issuer to
differ from those laid down in the Prospectus forecasts
under the influence of risk factors mentioned in the
Prospectus. As a result, it is possible investors to
partially or completely lose their investments.

Madara Europe AD is exposed to a specific risks.
They in turn affect both individually and as a set of
factors. Some of the risks facing the Company may be
limited, and their consequences can be mitigated,
while others are beyond the control and the ability of
the Company for their regulation.

Comprehensive Plan the Company's risk management
focuses on no proposal from financial markets and
seeks to minimize the potential negative impact on the
financial position of the Company




BB3IeHCTBIE
HpyxecTBOTO.

()MHAHCOBOTO  CHCTOSHHE  Ha

BBPXY

ITazapen Puck.

-Manapa IOpen“ AJl ce ¢okycupa B HM3BBpIIBAHE Ha
MHBECTHIIMM B HeIBIKUMH wuMoTH. Crparernsita Ha
JpyecTBOTO € Na Ch3laBa XKIIUIIHN KypOPTH OT BHCOK
KJiac, IpeInMHO Ha YepHOMOPCKOTO KpaiOpexue.

JpyxkecTBOTO uaeHTHUIMpPA HIKOJIKO TMPOCKTa H
MO3EMJICHH HMOTH, KOMTO PBKOBOJACTBOTO CMsTa, 4e ca
MOAXOMSImK 3a OBAemo pa3paboTBaHe W IOCTHTaHE Ha
cTpaterusita Ha JIpyKecTBOTO Ja pa3paboTH IKHIHIIHA
KypOpTH OT BHCOK KJac, MpeJuMHO Ha YepHOMOPCKOTO
Kpaiiopexue.

Eogma  oT KkimOYOBHWTE CTpaTeTWYecKHM TMPOEKTH Ha
Hpyx)ecTBOTO € MPOEeKT ,,biiek cuii rapabHC™ B 3eMJIUILIETO
Ha Tp. bsana B 6mm3ocT 10 YepHOMOPCKOTO Kpaitbpexue, 3a
qusATO  peanmm3anms  J[py>KECTBOTO BB3HaMepsiBa  Ja
npugodue 100% OT aknuuTe OT KamMTana Ha JAPYKECTBa,
KOMTO Beue NpuTekaBaT 3eMs B rp. bsma, kakto u na
3aKyTH JOMBIIHUTEIHO 3eMs B Tp.bsa.

[MpoektsT ,,Bnex cuit rapapHC € OWI THPBOHAYATHO
pa3paboTeH OT MEXAYHAPOJHO MPU3HATOTO APXUTEKTYPHO
oropo Foster + Partners (www.fosterandpartners.com) m0
eTamn jeTaiiien MacThp IuiaH. [IbpBOHAYANHUAT MPOEKT €
omr 3a okono 7,600 >xmmma (1 moma. M2), 151,000 M2
xotencka yacT u 35,000 M2 o 3a 3aBeICHUS 32 XpaHEHE
/ cBOOOHO BpeMme, Win pasrbHaTa 3acTpoeHa miomr (P3IT)
ot 1.2 miH. M2.

Jpyx)ecTBOTO TperieHsiBa, Y€ KbM HACTOSIIMS MOMEHT
MPOEKTa C€ HyXJae OT HOBO TMPOCKTUpaHE C el
HamaisiBane Ha obmiara P3II mpubmmsurenno mo 208,000
M2 , Kato (okyca IIe € BbpPXy XOTENIH, BHIIHO CeNHIIle,
KOETO Iie (QYHKIMOHMpPA Ha XOTEJICKH IPUHIHII,
THPTOBCKH ChOPBHKEHUS U ChOPBKEHHS 32 CBOOOTHO BpeMe
U cra npoueaypu. Beska mpoMsiHa B IpoekTa 1ie TpsaoBa j1a
CHOTBETCTBA HA HACTOSIIIOTO CTPUKTHO 3aKOHOIATENICTBO,
Makap ue akKIMOHEpPHUTE TpsOBa Ja ObJAT HAACHO C
pucKoBHUTE (PaKTOPH, OIMUCAHU TO-1I0Ny. BB3BpamaemocTTa
3a JIpyXecTBOTO OT TO3M TMPOEKT CE€ OCHOBaBa Ha TE3H
MIPETICHKU.

JpyXecTBOTO Bb3HaMepsBa Aa MPOJaAc HIKOM KWIHIIA Ha
MeXXIyHAPOIHN WHBECTUTOPH M Jia 3ala3u COOCTBEHOCTTa
BBPXY XOTEJIUTE, BUJTHOTO CENHIIE, THPrOBCKUTE O0EKTH U
ChOpBKEHHUTa 3a CBOOOJHO BpeMe M cCla MpoLEdypH,
KOMTO Jla Cce OTAaBaT TIoj HaeM Ha OIepaTopH.
JpyXecTBOTO CBIIO BB3HAMEpsBA Ja NPEIOKH Ha
COOCTBEHHIINTE Ha XHWJIHMIIATA YCIYTd IO YIpaBJICHUE U
MOPBAKKA.

Market Risk.

Madara Europe AD focuses on investment in real
estate, including buying and selling of real estate,
investment in land, infrastructure, residential and
holiday property, and the acquisition of other
companies in these sectors.

The Company has identified several projects and land
parcels which the management considers to be
suitable for future development and to achieve the
Company’s strategy of developing high-end
residential resorts, primarily on the Black Sea coast.

One of the Company’s key strategic developments, is
the Black Sea Gardens Project located close to the
town of Byala on the Black Sea Coast, for which
realisation the Company intends to acquire 100% of
the shares of equity of entities which already possess
land in Byala as well as to purchase additional land in
Byala.

The development called “Black Sea Gardens” had
originally been designed for the area by
internationally-renowned architectural practice Foster
+ Partners (www.fosterandpartners.com) up to
Detailed Masterplan stage. The original design was
for approximately 7,600 dwellings (1M m2),
151,000m2 of hotel space, and 35,000m2 of food &
beverage / leisure, giving a Total Build Area (TBA) of
1.2M m2.

However, the Company now estimates that the project
needs a redesign to reduce the TBA to approximately
208,000 sg.m with a focus on hotels, residential
village operated on a hotel basis, retail, leisure and spa
facilities. Any redesign will have to meet with the
strict current legislation, although shareholders should
be aware of the risk factors noted below. The returns
available to the Company from this project are based
on these estimates.

The Company intends to sell some residential units to
international investors but retain the ownership of the
hotel, residential village, retail, leisure and spa
facilities to be rented out to operators. The Company
also intends to offer management services to the
owners of the residential units.




Hsxoun mnapuenu B 3eMiATa Ha IIpoeKkTa IomajzaT B
eKOJIOTHYHOTO 3aKOHOMATeNCcTBO oTHOCHO Hartypa 2000 u
CIENOBATEIHO Ca 3alluTeHu 30HHU. Bwnpexu ue Harypa
2000 He o3HavyaBa abCOJIIOTHO OTPaHUYEHHE HA IPOCKTHU 32
HEIBWXMMH HMMOTH, BCAKO mnpepaborBane Ha Ilpoexrta
TpsiOBa na oTroBaps Ha wm3uCKBaHusATa Ha Hartypa 2000,
KOETO € BB3MOXKHO 3HAYMTENHO Ja HaMald revyanOuTe 3a
Komnanusita. 3aToBa CBINECTBYBAa PHCK pa3sMepbT Ha
IIpoekra ga OBAEe 3HAYUTEIIHO HAMAJICH WM TOW 1a HE
MOJTY4X 300110 pa3pelIeHre 3a CTPOSIK.

Beopekn TOBa, PBKOBOACTBOTO M KOHCYJNTaHTUTE Ha
Kommnanusita uMaT 3HauMTENeH ONMT B Ipoueca Ha
NPOCKTHPaHEe M 0Z00peHrEe Ha MHBECTUIIHOHHN MIPOECKTH 10
paspelieHue 3a CTPOeK. PBKOBOACTBOTO Bh3HAMepsiBa lia
HaMaJd pa3Mepa Ha MPOEKTa, KaKT0O M Ja HaeMme
MEXIYHapOIHH U MECTHH apXUTEKTH C TOJIAM OIUT, 3a Ja
ce rapaHTupa, 4ye 3a Ipoekta ,biek cuii rapabHC® ca
CHa3eHd BCUYKM HOPMAaTHBHM HM3MCKBAaHUS 32 IOJyyaBaHe
Ha pa3pelIeHUE 33 CTPOEK.

IenoBu Puck. [IposiBIEeHHETO HAa TO3U PUCK € CBBP3AHO C
MOTEHIIMAIHATA OMACHOCT OT IMOHI)KCHHE Ha LIEHUTE Ha
MpeIaraHuTe OT IPY>KECTBOTO UMOTH.

Konkypenuusi. Cuuta ce, ye KOHKYpEHLUATA Ha Ia3zapa B
CerMEHTa Ha JIyKCO3HHTE HUMOTH Ha bbiarapckoro
UepHomopue, B KOHTO c€ MO3ULMOHMUpA [lpyKecTBOTO €
OTHOCHTEIHO cllaba M CeKTopa € BCce oIe B pacTsma (asa.
Cpuo Taka ce cudra, 4ye npoekTbT bnek Cuii ['apabHC
HsMa MpsiKa KOHKYpEHId Ha ma3zapa KbM MOMEHTa, 3alll0To
TOM NpeaABMXKJaa HM3MO0JI3BAHE Ha CKOJOTMYHO YHCTHU
MaTepHaId B CTPOUTEICTBOTO MY M KaTO LSJIO U3rPaKJaHe
Ha KOMIUICKC C MHHUMAJIIHU CMUCHUHM Ha BBIJICPOJACH
JIBYOKHC.

PerymaTtopen Puck. CreneHra, B KOATO €MUTEHTa €
W3JI0’KEH Ha TO3M BHUJ PUCK, C€ M3MEpPBa C BB3MOXKHOCTTA
3a TNPOMEHM B peryjaropHara pamMKa, peryiupania
JeHHOCTTa HA EMUTEHTA U HETOBUTE ABIICPHU APYKECTBA,
KOUTO TIPOMEHHM Jia JOBeIaT 0 PECTPUKILMHU WU J1a Obaat
BBBEJICHU JIOMBIHUTEIHN M3UCKBAHHUS 32 OCBIIECTBIBAHE
Ha JeHHOCTTA.

Certain plots within the Development Land fall under
the Natura 2000 environmental legislation and are
therefore protected territories. Although Natura 2000
does not mean absolute restriction on real estate
developments, any redesign of the Project will have to
meet the standards of Natura 2000 which could
potentially significantly reduce the returns available to
the Company. Therefore there is a risk of the Project
being significantly reduced in size or maybe not being
granted planning permission at all.

However, the management and advisors of the
Company have significant experience in both the
design and planning permission process. Management
intends to reduce the size of the Project and to employ
highly experienced international and domestic
architects to ensure that the Black Sea Gardens project
adheres to all planning permission requirements.

Price Risk. Manifestation of this risk is associated
with the potential for reduction of prices of properties
offered by the company.

Competition. It is considered that the market
competition is relatively weak in the luxury properties
segment on the Black Sea coast, in which the
Company stands and the sector is still growing phase.
As well as it is considered that the Black Sea Gardens
development has no direct competition on the property
market at the moment because it envisages the use of
environmental friendly materials and overall
construction of a carbon free development.

Regulatory Risk. The extent to which the issuer is
exposed to this type of risk is measured with the
possibility of changes in the regulatory framework
governing the activities of the issuer and its
subsidiaries, which changes lead to restrictions or to
introduce additional requirements for the activity.

Jara/ Date: 28.10.2016

Mo Paiinu / Paul Riley

HznbanuTesnen nupexrop / Executive director
Mapapa IOpbn A/l / Madara Europe AD




