MeskauHeH A0KJIaj 3a AelHOCTTA Ha ,,Manapa
Opbn” AJl
3a BTOpOTO Tpumeceuue Ha 2014 r., cpriaacHo
uyn.1000, an. 4, 1. 2 ot 3IIIK

1. Nudopmanus 3a BaKHM CbOMTHSI, HACTBIIWIN Ipe3
TpUMeceYneT0 M C HATPyNBaHe OT HAYaJl0TO Ha
(unaHcoBaTa roaMHa [0 Kpasgs Ha CBOTBETHOTO
TpuMeceumue.

C pemenue Ha Munuctepcku cbBet Nel83 ot 28.03.2014 r.
e omobpeH MeMopaHayM 3a pa30OHpaATENICTBO MEXIY
[IpaButenctBoro Ha PenyOmmka bearapus u Manapa
Opbn A/l u mpencrosio usnaBaHe Ha Ceptuduxar 3a
NpUOpUTETEH UHBeCTHLIMOHEH NpoekT "biak Cuit I'apabhe
Eko Puzopt".

He ca HacTpnmnm Apyru ChlieCTBEHH CHbOUTHS OT HAYAJIOTO
Ha (uHaHCOBaTa TOIMHA JI0 Kpasi Ha TPUMECECUHETO.

1.1. llpunodusane na IMA.
3a nepuona 01.01.2014 r. - 30.06.2014 r. apyKXecTBOTO HE
€ MpUIOOUIIO IBATOTPaiHN MaTepHaTHA aKTHBH.

1.2. Pe3yaraTu OT OCHOBHA JIeiiHOCT

3a mepuoma 01.01.2014 r. - 30.06.2014 r., dpyxecTBOTO €
W3BBPIIAJIO Pa3XxoI CBBbpP3aHUW C oOWUaifHaTa NEHHOCT B
pa3Mep Ha 37 XUJSAOU JIeBa.

KoM 30.06.2014 1. ,,Manapa IOpsn” A/l uma B3eMaHus 1o
JAC 3a BB3CTAaHOBSIBAaHE B pa3Mep Ha 2 XWI. JB.
JpyecTBOTO nMa KPaTKOCPOYHHU THPTOBCKU 33TbJDKEHUS
B pa3Mep Ha 23 XU JIB., ¥ IO MOJIy4eH 3aeM — 253 XWII.JIB.
CueroBognata 3aryba Ha JApYXKECTBOTO 3a IIEpHOAa
01.01.2014r.- 30.06.2014 r. e B pazmep Ha 37 xui. jJeBa.

2. Uudopmanus 3a CKJIIOYEHUTE FOJIeMU CAEJIKH MEKITY
CBbP3aHU JHLA.

3a nepuoaa 01.01.2014 r. - 30.06.2014 r. ,,Manapa FOpbn‘
AJl HE e CKIIIOYBAJIO TOJIEMU CHEIKH ChC CBBP3aHU JIWIIA,
M3KITFOYBANKH CAETKN OT OOMYaiiHa CTOMaHCKa JIEHHOCT.

3. PuckoBe, cBbp3aHu ¢ JeiiHocTTa Ha ,,Magapa IOpbn“
Al

PuckoBere, moMecTeHM B Ta3M TOYKa, Ca CBBP3aHU C
nerHocTTa Ha ,,Manapa FOpsn ” A/l

Bp3MoxkHO € Obaemure pe3yiaTaTH OT JeHHOCTTa Ha
E€MHUTEHTa Jja C€ DPa3IuyaBaT OT 3aJ0KEHUTE MPOTHO3HU
pesyiTaTH MOXA BIHMSHUE Ha pHcKoBuTe (akTtopu. B
pe3yaTar Ha TOBa € Bb3MOXKHO WHBECTUTOPHTE J1a 3aryOsiT
YaCTUYHO HJIN U3LAJI0 CBOUTC HHBCCTHUIINU.

~Mamapa HOpsn” AJl e u3NOXKEeHO Ha cHeHUQHYHH
puckoBe. Te OT cBoA cTpaHa OKa3BaT BIIMSIHUE KaKTO
WHIMBHTyalTHO, TaKa U KaTo Habop oT dakTopu. Hsakou ot
pHCKOBETE, Ipel KOUTO € M3MpaBeHo JIpyxKecTBOTO Morat
Ja 6’LZI3T OrpaHW4CHH, U TCXHUTC IIOCJICACTBUA Oa 6’bI[aT
CMEKYEeHH, JOKaro JAPYyrM ca W3BbH KOHTpoJNia U
BH3MOKHOCTTA Ha JIpy’KECTBOTO 3a TAXHOTO PEryJpaHe.

Interim Activity Report

of ,Madara Europe” AD
For the second quarter of 2014, according Art. 1000,
paragraph 4, p. 2 of Public Offering of Securities Act

1. Information about important events that
occurred during the period and cumulatively from
the beginning of the financial year to the end of the
respective three months period.

On 28.03.2014, the Council of Ministers made a
resolution No183 for approval of a Memorandum of
understanding between the Government of Republic
of Bulgaria and Madara Europe AD as well as
forthcoming issuance of a Certificate for priority
investment project “Black Sea Gardens Eco Resort”.
No other significant changes have occurred from the
beginning of the financial year to the end of the
quarter.

1.1. Acquisition of Fixed Assets.
For the period 01.01.2014 - 30.06.2014, the company
has not acquired fixed assets.

1.2. Results from operating activities
For the period 01.01.2014 - 30.06.2014, the Company
has incurred expenses related to its ordinary activities,
amounting to BGN 37 thousand.

As at 30.06.2014 ,Madara Europe” AD has
receivables on claimed VAT of BGN 2 thousand. The
company has short term trade liabilities amounting to
BGN 23 thousand and loan liabilities of BGN 253
thousand.

The Company’s accumulated accounting loss for the
period 01.01.2014 - 30.06.2014 is BGN 37 thousand.

2. Information on major transactions concluded
between related parties.

For the period 01.01.2014 - 30.06.2014 ,Madara
Europe” AD has not made material transactions with
related parties, excluding transactions in the ordinary
course of business.

3. Risks related to the activity of ,,Mayfair Group”
AD

Risks appearing in this section are related to the
activities of Madara Europe AD.

It is possible that future performance of the issuer to
differ from those laid down in the Prospectus forecasts
under the influence of risk factors mentioned in the
Prospectus. As a result, it is possible investors to
partially or completely lose their investments.

Madara Europe AD is exposed to a specific risks.
They in turn affect both individually and as a set of
factors. Some of the risks facing the Company may be
limited, and their consequences can be mitigated,




O6muaT TUIaH HAa PBHKOBOJACTBOTO Ha J[IpyxkecTBOTO 3a
ympaBieHne Ha  pucka ce  (okycmpa  BBPXY
HENPUIBUANMOCTTAa Ha (DMHAHCOBHUTE TA3apH M CE€ CTPEMH
Ja CB€AC 10 MHHHMYM HNOTCHIMATIHOTO OTPHUIATCIIHO
BB3ACUCTBHE BBPXY (HHAHCOBOTO  CBCTOSIHHE  Ha
HpyxecTBOTO.

ITazapen Puck.

~Manapa IOpsn“ AJl ce ¢Qokycupa B H3BBpIIBaHE Ha
WHBECTHIIMKM B HCEABHWXHMU HMOTH. CTpaTeFI/ISITa Ha
JpyXecTBOTO € J1a Ch3HaBa XKWIUIIHN KypOPTH OT BHUCOK
KJIac, MpeInMHO Ha YepHOMOPCKOTO Kpaibpexue.

HdpyxkecTBoTo umaeHTH(HUIMpPa HAKOJIKO TMPOEKTa H
MO3€MJICHH HMOTH, KOUTO PBKOBOACTBOTO CMsTa, 4e ca
MONXOJAIKA 3a OBJemo pa3paboTBaHe W TIOCTUTAaHE Ha
cTparerusrta Ha JIpyecTBOTO Aa pa3paOOTH IKWIUIIHU
KypOpTH OT BHCOK KJIac, MPEJUMHO Ha YepHOMOPCKOTO
Kpaiopexwue.

EI[I/IH oT KIIFOYOBUTEC CTpaTCTUICCKN IIPOCKTHU Ha
HpyXxecTBOTO € ImpOoeKT ,,biek cuil rapabHC™ B 3eMIIUIIIETO
Ha Tp. bsana B 6mm3oct 10 YepHOMOPCKOTO KpalOpexwe, 3a
yuATO peanusanus  JpykecTBOTO Bb3HamepsiBa Ja
npugodue 100% OT aknuMuTe OT KaluTalla Ha JPY)KECTBa,
KOMTO Beue NpuTexkaBar 3emsa B rp. bsma, kakto u nma
3aKyIH JOIBJIHUTENHO 3eMs B I'p.bsna.

IIpoextsT ,brexk cuil rapapHC € OMI NHPBOHAYAIHO
pa3paboTeH OT MEXAYHAPOJHO NPU3HATOTO aPXUTEKTYPHO
otopo Foster + Partners (www.fosterandpartners.com) mo
eTamn JeTaiifien MacTbp IuaH. [IbpBOHAYANTHUAT MPOEKT €
6mr 3a okono 7,600 sxwmmma (1 . M2), 151,000 M2
xotencka yacT 1 35,000 M2 mitony 3a 3aBeIeHUS 32 XpaHEHE
/ cBOOOJHO Bpeme, WM pasrbHaTa 3actpoeHa mionr (P3IT)
ot 1.2 miH. M2.

JIpy’KeCTBOTO TpCIIEHSIBA, Y€ KbM HACTOSIIUS MOMEHT
NpOEeKTa Ce€ HyXJae OT HOBO TPOEKTHUpaHe C el
HamansBane Ha obmiata P3II mpubmmsurenHo mo 208,000
M2 , Kato (oKyca mie € BbPXY XOTEJIH, BUJIHO CEJHIIE,
KOeTo 1mie (YHKIMOHHPA Ha XOTEJICKH  MPHHIHII,
TBPTOBCKH CHOPBIKCHUS U CHOPBIKCHHUS 32 CBOOOIHO BpEMe
H CIia mporeaypH. Besika mpoMsiHa B POEKTa I TpsOBa aa
CHOTBETCTBA HA HACTOSIIOTO CTPUKTHO 3aKOHOJATEJICTBO,
Makap ue akKIMOHEpPHUTe TpsOBa Ja ObIAT HASICHO C
puckoBUTE (haKTOPH, OMKCAHU MO-10JTy. Bb3Bpariaemoctra
3a J[py’KeCTBOTO OT TO3H IPOEKT Ce OCHOBaBa Ha TE3W
TPEICHKH.

JpyxecTBOTO Bh3HAMEpsIBA [1a NPOJaE HIKOM KIIHUILA Ha
MEXIYHApOIHN MHBECTUTOPH W Jia 3ama3d COOCTBEHOCTTa
BBPXY XOTEJINUTE, BUITHOTO CEIHUILE, THPTOBCKUTE OOCKTH H
CHOPBKEHHUATa 32 CBOOOTHO BpeME M CHa IpOLEdypH,
KOMTO Ja ce€ OTAaBaT MoJ HaeM Ha OIEPaTOpH.
HpyXecTBOTO CBIIO BB3HAMEpsiBA Ja MPeIoKH Ha
COOCTBEHHIINTE HA XHWIHMIIATA YCIYTH IO YIpPaBJIeHUE U
HOJAPBXKKA.

while others are beyond the control and the ability of
the Company for their regulation.

Comprehensive Plan the Company's risk management
focuses on no proposal from financial markets and
seeks to minimize the potential negative impact on the
financial position of the Company

Market Risk.

Madara Europe AD focuses on investment in real
estate, including buying and selling of real estate,
investment in land, infrastructure, residential and
holiday property, and the acquisition of other
companies in these sectors.

The Company has identified several projects and land
parcels which the management considers to be
suitable for future development and to achieve the
Company’s strategy of developing high-end
residential resorts, primarily on the Black Sea coast.

One of the Company’s key strategic developments, is
the Black Sea Gardens Project located close to the
town of Byala on the Black Sea Coast, for which
realisation the Company intends to acquire 100% of
the shares of equity of entities which already possess
land in Byala as well as to purchase additional land in
Byala.

The development called “Black Sea Gardens” had
originally been designed for the area by
internationally-renowned architectural practice Foster
+ Partners (www.fosterandpartners.com) up to
Detailed Masterplan stage. The original design was
for approximately 7,600 dwellings (IM m2),
151,000m2 of hotel space, and 35,000m2 of food &
beverage / leisure, giving a Total Build Area (TBA) of
1.2M m2.

However, the Company now estimates that the project
needs a redesign to reduce the TBA to approximately
208,000 sq.m with a focus on hotels, residential
village operated on a hotel basis, retail, leisure and spa
facilities. Any redesign will have to meet with the
strict current legislation, although shareholders should
be aware of the risk factors noted below. The returns
available to the Company from this project are based
on these estimates.

The Company intends to sell some residential units to
international investors but retain the ownership of the
hotel, residential village, retail, leisure and spa
facilities to be rented out to operators. The Company
also intends to offer management services to the
owners of the residential units.




Hawow mnapoenmw B JeMATa Ha NpockTa NOMATAT A
CEONOTHYHOTD IAKCHOOATENCTRD OTHOCHD Harypa 2000 w
CNENOBATENHO A JaniMTenH 3oMM. Bunperxn we Harypa
2000 ne ozuavaRa AGCOMOTHO OTPAHMMEHNE HA MPRCETH 13
HEOEMKHMH HMOTH, BCARO mpepaboTeane wa [lpocxra
TpadBA 714 OTrOBAPA HA WIHCKEaHMATA Ha Harypa 2000,
KOBTO € FBIMOGKHO IHAUHTENHO 3 HaVAmTH nevanbure 3a
Kommauuara, 3aT0Ba CLUSCTEYEA PHOK POIMEPLT HA
[MTpockTa na OhOc IHAMMTCAHD HAMANCH MM To# O3 He
TIOTYYH HI0BID PazpeileHHe 38 CTPOEE.

Bropexd TOBL, PLEOBOACTROTO M KOHCYATAMTHTE Ma
KﬂHI'IEJ-LIrEH.Tﬂ HMAT 3IHAYHTEICH ONMAT B I'Il'lﬂim Ha
MPOEKTHPAKE W ON0OPCHHE KA HHBECTHIHOHHH NMPOCKTH 10
paspemeHHe 32 cTpoesk. PEXOBOACTROTO BEIHAMEPABA O3
| HAMATH Pa3Mepa HA NPOSKTa, KIKTO MO8  MaeMme
MERIYHAPOIHH M MECTHH APXHTERTH C FMOJIRM ONMT, 34 43
C¢ rapaHTHpa, e 33 npockta JBhex cmil rapmenact ca
CIMKIEHH BCHIKH HOPMATHEHH HINCKBAHMA 38 NOJYYABAME
Hil PAIPEIIEHHME 3 CTPOLIK.

Henoen Puck. [IpoasneHseTo HA TOIHW PHOK € CEBP3AHD ©
MOTEHUMANHATA ONACHOCT OT NOHHASHHE Ha DEHWTE Ha
MPEANATAHHTE OT APYRECTHOTO MMOTH.

Konxypesma., CuuTa ce, 4e KOMKYPEHIHATA HA NATAPA B
CErMEHTA HA AykCOdHMTe #MOoTH  HAa  Brnraperoro
Hepuomopee, 8 koitro ce nommumorwps [Apywecteoto e
OTHOCHTCAHOD cAala M CeKTOpA € BCe Ol B pacTama daza.
Crmo Taka ce cuuTa, e npoekThT Bnex Cwil Tapmemc
HEM{ TPEKR KOHEYPCHLA HA NA3apa KBM MOMEHTE, 3RMO0T0
TOH TRCABHEAE FETHNIIBAHE HA  CEOIOTHMHOD  OHCTH
MATEDHATH B CTPOMTEACTBOTS MY H EATO LHA0 AU PASEAHE
il EOMICIERC © MHHHAMAMHH #SMHCHH HA BeCACPOSEH
ABYOKHC.

Perynaropen Puck. CrencHra, B KDATO cMHTCHTE ©
MONOWEN HI TOAM BHA PHCK, C& MOMEPER ¢ BLIMOKHOCTTS
33 MpPOMEHW B PCTYNaTOPHATA PAMEZ,  PEryITHPAILE
AcHHOCTTE HE CMHTCHTE M HEMOBHTE ABLIUNSPHM JpVEeCcTIa,
BOHTO MPOMEHH 13 J0BESAT 00 PECTPHELIMH WAH Ja Ohaar
FLBSOCHH J0MBETHHTENHH HANCKBAHHA 33 OChINCCTBEHBRAHE
1A NeHHOCTTA.

Cemain plots within the Development Land fall under
the Natura 2000 environmental legislation and are
therefore protected territories. Although MNatura 2000
docs not mean absolute restriction on real estate
developments, any redesign of the Project will have to
meet the standards of Natura 2000 which could
potentially sipmificantly reduce the retums available to
the Company. Thercfore there is a risk of the Project
being significantly reduced in size or maybe not being
granted planning penmission af all.

However, the management and advisors of the
Company have significant experience in both the
design and planning permission process. Management
inténds to reduce the size of the Project and to employ
highly experienced intermational and domestic
architects to ensure that the Black Sea Gardens project
adheres to all planning permission réquirements.

Price Risk. Manifestation of this risk is associated
with the potential for redection of prices of properties
offered by the company.

Competition. It 15 considered that the market
competition 15 relatively weak in the luxury properties
scgment on the Black Sea coast. in which the
Company stands and the sector is still growing phase. |
As well as it 15 considered that the Black Sea Gardens |
development has no direct competition on the property
market at the moment because it envisages the use of
environmental friendly matenals and  overall
construction of a carbon free development.

Regulatory Risk. The extent to which the issuer is
exposed to this type of nsk is measured with the
possibility of changes in the regulatory framework
governing the activities of the issuer and its
subsidiaries, which changes lead to restrictions or to
introduce additional requirements for the activity.

Jaral Date: 25.07.2014

Mo Paivme [ Paol Riley

Himeaunrenen anpextop /| Executive director
Manapa HOpun A1/ Madara Europe AD



