BULWSTRAD

VIENNA INSURANCE GROUP

TENDER
OFFER

from

TBI Bulgaria EAD

To the Shareholders of
ZAD Bulstrad Vienna Insurance Group

Under Article 149a para 1 in conjunction with

para 2 of the Public Offering of Securities Act

(“POSA”) and in accordance with the terms of
Regulation Ne13 for Tender Offer for
Acquisition and Exchange of Shares.

For the acquisition of 19,559 (nineteen
thousand five hundred fifty nine) ordinary,
dematerialized, registered, freely transferable
shares of ZAD Bulstrad Vienna Insurance
Group.

The Financial Supervision Commission does
not bear any responsibility about the
truthfulness and completeness of data
contained herein.

The Tender Offerer and the authorised
investment intermediary are jointly liable for

any damages caused by false, misleading or
incomplete information in the Tender Offer.

The Tender Offer is registered in the Financial
Supervision Commission on
15 May 2017

and revised on 29 June 2017

BUWSTRAD

VIENNA INSURANCE GROUP

TbPIoBO
NPEONNOXEHUE

oT

Tu bu An Bbwnrapusa EA[]

KbMm akumoHepuTe Ha
3A[ bynctpag Buena UHwypbHC Mpyn

Ha ocHoBaHue 4n. 149a, an. 1 BbB Bpb3ka C
an. 2 ot 3MMUK v npu ycnosusTa Ha
Hapen6a Ne 13 3a Tbproeo npeagnaraxHe 3a
3aKynyBaHe 1 3aMsiHa Ha aKkuuu.

3a 3akynyBaHe Ha 19 559 (neseTHageceT
XUNagun, NETCTOTVH NeTAEeCeT 1 AeBeT) 6pos
OOVKHOBEHM, De3HaNnYHN, MONMEHHM,
cBOOOHO NPEXBBLPMSEMM akUUKM OT KanuTana
Ha 3ALl bynctpag Buena NHwypbHC Mpyn.

KomucusaTa 3a puHaHCOB HaA30p He HOCK
OTrOBOPHOCT 3a BEPHOCTTa Ha CbabpXalymre
Ce B TbproBoTo npeanoXeHne gaHHW.

THProBUAT NPeanoXnTen 1 YmbIIHOMOLLEHUST
WHBECTULMOHEH NOCPEAHMK OTroBapsaT
convaapHo 3a BpeauTe, NPUYMHEHU OT

HeBepHW, 3abnyxaaBalluy NN HEMbIHU AaHHU

B TbProBOTO NpeariokeHue.

THproBoTO NPEOIOKEHNE € PEMMCTPUPAHO B
Komucusa 3a domHaHCOB Haa30p Ha

15 man 2017

1 KopurmpaHo Ha 29 toHm 2017




Definitions:

The following definitions apply throughout this
document unless stated otherwise:

Tender
Offer

Tender
Offerer

Company or
Bulstrad

Tender Offer Price
per
Share

The Tender Offer
made by the Tender
Offerer to acquire
19,559 ordinary,
dematerialized,
registered, freely
transferable shares
of the Company

TBI Bulgaria EAD

ZAD Bulstrad
Vienna Insurance
Group (UIC 000 694
286)

VIENNA
INSURANCE
GROUP AG Wiener
Versicherung
Gruppe

All Shareholders of
the Company other
than the Tender
Offerer and VIG

19,559 ordinary,
dematerialized,
registered, freely
transferable shares
of Bulstrad, with
ISIN code
BG1100015046,
subject to the
Tender Offer

The price per Share
offered by the
Tender Offerer in
this Tender Offer,
namely BGN 44.78

OnpegeneHus:

CnepHute onpefeneHus ce npunarat
HaBCAKbAE B TO3N OJOKYMEHT, OCBEH aKo
KOHTEKCTBbT U3NUCKBa ApYro.

Tbproeso
npearioXxeHue ........

Mpepnoxwuren........

OpyxecTBOTO Unu
bynctpag ...............

MpeanaraHa ueHa
3a efiHa aKUms........

TbproeoTo
npeanoxexHve
HanpaBeHo OT
Mpeanoxwutens ao
AKLUMOHepuTe 3a
npuaobneaHe Ha 19
559 0OMKHOBEHM,
0e3Hann4yHN,
NOUMEHHM,
cBOOOAHO
npexBbprsiemMm
aKuMu OT KanuTana
Ha [pyxecTBOTO

Twu bn Ain Bvnrapus

EAL

3Al bynctpag
BueHa NHWypbHC
Mpyn (EMK 000 694
286)

Buena NHWwypbHC
pyn Bunep
Pep3uxepyHr pyne

Bcunykm akumoHepm
Ha [JpyxecTBOTO,
pasnuyHu oT
Mpegnoxntens un
BUI

19 559 6pos
0obKVKHOBEHN,
0e3Hann4yHu,
NOUMEHHM,
cBOOOAHO
npexeBbprsiemMm
akuumn oT Kanutana
Ha byncTpag, c ISIN
kon BG1100015046,
KOUTO ca 0beKT Ha
TbproeoTo
npeanoxexHue

MpepnaraHata ueHa
3a aKkuus, KOSTO ce
npeanara ot
Mpegnoxutens B
ToBa Tbproeso
npeanoxexHue, a
MMEHHO 44,78 nB.
(yeTupupgecet u
YyeTupu neesa un
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General
Meeting

Management
Board

Supervisory
Board

(forty four Bulgarian
levas and seventy
eight stotinki)

The Financial
Supervision
Commission

Bulgarian Stock
Exchange-Sofia AD

Central Depository
AD, Sofia

General meeting of
shareholders of the
Company

The management
board of the
Company

The supervisory
board of the
Company

O6wo cLopaHme....

YnpasuteneH

HapsopeH cbBerT ...

cegemaeceT M ocem
CTOTUHKWN)

KomucusaTa 3a
dunHaHCOB Haa3op
Ha bbnrapus

~bbnrapcka
¢oHgoBa bopca —

Codoma” ALl

LeHTpaneH

aenosutap A,
Codhus

O6wwoTo cbbpaHue
Ha aKuMoHepuTe Ha
[pyxecTtBOoTO

YnpaBuTenHuaT
CbBeT Ha
[pyxecTBoTO

HapsopHuaTt cbBeT
Ha [pyxecTBoTO
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List of documents enclosed to the
Tender Offer

According to Art. 24 (3) of Ordinance 13, the
following documents are enclosed to the
Tender Offer:

1. Declaration by the Tender Offerer under
Art 151 (3) of POSA stating that he has
informed about the Tender Offer the
management body of the Company, the
Company’s employees and the regulated
market;

2. Certificate of current court registration of
the Tender Offerer;

3. Copy of the document proving the
availability of funds for the Tender Offer
financing;

4. Model forms of an application for the
tender offer’s acceptance and of
application for withdrawal of the tender
offer’s acceptance.

Cnuncbk Ha AOKYMEHTUTE,
NPUNOXEHN KbM TbProBOTO
npeanoxexHue

CwornacHo un. 24 (3) ot Hapenba Nel3,
cneaHUTE OOKYMEHTU npeacrasnaBart
NPUMOXEHNS KbM TbProBOTO NPeASIoKEHME:

1. [eknapauus oT TbproBus NpeanoxuTen no
un 151 (3) ot 3IMNLUK noco4Bawa, 4e Ton €
nHdopMMpan ynpaBuTenH1s opraH Ha
OpyxecTBOTO, CNyXnUTENUTE Ha
OpyxecTBOTO M perynupaHus nasap 3a
TbProBOTO NPEANOXEHNE;

2. YpoctoBepeHUWe 3a akTyanHa cbaebHa
perucTpaums Ha TbproBus NPEanoXUTen;

3. Konwve oT gokyMeHT, fokasBall Hann4neTo
Ha cpefncTBa 3a oMHaHCMpaHe Ha
TbProBOTO NPEANOoXKEHNE;

4. O6pasum Ha 3asBreHue 3a npMemaHe Ha
TbProBoTO NpegnoXeHme n Ha 3adaBrieHne
3a oTTerndaHe Ha npuemMmaHeTo Ha
TbProBoTO NpennoXxeHue.
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10.

11.

12.

13.

14.

15.

16.

17.

18.

Information for the Tender Offeror

Investment intermediary authorized to
service the Tender Offer

Information for the Company

Voting rights of the Tender Offerer in the
General Meeting

Tender Offer Price per share

Security for the rights of the Shareholders
which might be limited according to art.
1514, par. 4 of the POSA

Period for acceptance of the Tender Offer
Funding of the acquisition of the Shares

Intentions of the Tender Offerer for the
future operations of the Company and the
Tender Offerer

Terms and conditions for acceptance of
the Tender Offer and payment of the price

Information about the possibility and the
terms under which the Tender Offerer
may withdraw the Tender Offer and about
the relevant applicable rules

Information about the possibility of an
accepting Shareholder to withdraw its
acceptance

Availability of the financial statements of
the Tender Offerer and of additional
information about the Tender Offerer and
the Tender Offer

Total costs for the Tender Offer

Publication of the Tender Offer, the
position of the Management Board and
the Tender Offer result

Governing law and relevant court

Information about the objectives of the
contemplated acquisition

Other key information

CbabpxaHue

10.

11.

12.

13.

14.

15.

16.

17.

18.

UHdopmaums 3a MNpegnoxutens

MHBecTULUMOHEH NocpeaHuK, 06CnyxBalll
TbProBOTO NPEAnoXeHue

UHdopmaumsa 3a OpyxecTtBoTO

YyacTue Ha Mpeanoxutens B rmacoBeTe
Ha O6LWoTo cbbpaHue Ha [pyecTBOTO

MpepnaraHa ueHa 3a egHa akums

ObesLleTeHre 3a NpaBaTa Ha
akunoHepute, KOUTO mMorat aa 6baat
orpaHuyeHun no un. 151 a, an. 4 ot 3MuK

Cpok 3a npvemaHe Ha TbproBoTo
npeanoxeHune

Ycnosus Ha oMHaHCMpaHe Ha
npmoobuBaHeTo Ha AkuunTe
HamepeHus Ha MpegnoxuTenst OTHOCHO
O6baewara genHocT Ha [pyXecTBOTO U
Mpegnoxutens

Pen 3a npnemaHe Ha TbproBoTo
npeanoXeHWeTo U HavynHa 3a 3annailaHe
Ha LeHaTa

MHdopmauus 3a Bb3MOXHOCTTa U
yCnoBusATa, npu KoMto TbproeBoTo
npeanoxeHvwe Moxe 6bae oTTerfneHo ot
MpeanoXxuTens n CbOTBETHUS NPUMOXUM
pea

MHdopmMaums 3a Bb3MOXHOCTTA
npuemaHeTo ga 6bae oTTerneHo ot npuen
npeanoxeHneto AKLUMOHep

HannyHocT Ha roguHUTE CYETOBOOHU
oTtyeTu Ha lNpegnoxutensa n
JonbnHUTENHa nHopmaums 3a
Mpeanoxutens n TbproBoTo
npeanoxexHve

O6warta cyma Ha pasxoauTe no
ocbllecTBsABaHe Ha TbproBoTo
npeanoxeHve

MybnukyBaHe Ha TbproBoTo
npeanoxeHue, CTaHOBULLETO Ha
YnpaBuTenHusi CbBET U pe3ynTtaTa oT
TbProBOTO MpeanaraHe

rlpI/IJ'IO)KVIMO npaBo N KOMNETEHTHUA Cb[

MHdopMauus 3a uenute Ha NnaHNpaHoTo
npugobnsaHe

Opyrv cbLieCTBEHM OaHHU
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1. Information for the Tender

Offerer

TBI Bulgaria EAD is a joint-stock company
established and existing under the Bulgarian
law. It is registered in the Commercial Register
at the Registry Agency under unified ID code
131205082, with seat and registered address at
5, Pozitano Square, Triaditza Region, 1000
Sofia, Bulgaria.

Contact:

Teodor lliev

5 Pozitano Square

1000 Sofia, Bulgaria
Phone: +359 (2) 985 61 08
Fax: +359 (2) 985 66 08

TBI Bulgaria does not have an active e-mail or
website.

Scope of activities:

According to the circumstances entered in
section 6 of the Company's batch in the
Commercial Register, Art. 5, Para 1 of the
Statutes: marketing, representation of Bulgarian
and foreign persons; mediation; real estate
transactions; consulting, advertising and
information activities, as well as all other
activities that are not prohibited by law.

Changes of the name:

According to the Bulgarian law (Art. 158, Para 2
of the Commercial Act), the abbreviation for the
company form (AD) represents a part of the
company hame, respectively the change of this
abbreviation represents a change of the
company name.

0] Decision No. 1/20.02.2004 on company
case 1998/2004 of the Sofia City Court
— the company is registered in the
commercial register under the company
name TBI Bulgaria AD;

(i) Decision No. 12/11.06.2007 on
company case 1998/2004 of the Sofia
City Court — a sole owner of the capital
is registered in the commercial register
- TBIH Financial Services Group N.V.,

1. UHdopmauus 3a Tbproeus
npeanoxuren

Tn Bbn An bbnrapms EAL e akumoHepHo
OPYXeCTBO, YyypeOeHO U CblyecTByBaLLO
CbIMacHO  ObNrapckoTo  3aKOHOOATENICTRBO.
[pyxecTBOTO € peructpupaHo B TbproBckusi
pernctep npuv AreHumMss no BAMCBaHMATa C
eavHeH wmnaeHTudukauymoHeH kog 131205082,
CbC cepjanuulie W agpec Ha ynpasrieHue:
Mnowag MosutaHo Ne5, panoH Tpuagmua, 1000
Codous, bbnrapus.

3a KOHTaKTu:

Teopop Vnnes

5, NMnowagp NMo3uTtaHo
1000 Codoumsi, Benrapus
Ten.: +359 (2) 985 61 08
dakc: +359 (2) 985 66 08

Tu bn A bbnrapusa HAMa akTUBEH e-Menn nnu
€IeKTpOHHa CTpaHuua B MHTEpHET (yebcanT).

MpeameTt Ha AeNHOCT:

CbrmacHo un. 5, an. 1 or YcraBa
obcToaTencreara BnMcaHM B pasgen 6 no
naptugata Ha [pyxecTtBoTO B TbproBckus
perucTbp: MapKeTUHr, NPeACTaBUTENCTBO Ha

6'bJ'II'apCKl/I n YyxXgecTpaHHU nmua;
nocpegHn4eCcTBO, caenkn Cc HeaBWXNMO
MMYLLECTBO; KOHCYNTAHTCKa, peKnamMHa «”n

MHOPMALIMOHHA [OEWHOCT, KaKTO U BCUYKU
APYrM OeMHOCTU, KOUTO He ca 3abpaHeHu oT
3aKoHa.

OaHHU 3a UI3BMEHEeHUsA B HAUMEHOBaHUEeTO:

Cnopen G6bNrapckoTo 3aKOHOL4ATENCTBO (4nl.
158, an 2 ot TobproBcknuss  3aKOH),
CbKpalleHneTo 3a chopmaTta Ha apyxectso (A)
npeacrtaensisa 4act OT MMeETO Ha dwupmara,
CbOTBETHO MpomsAHaTa Ha Tasn abpeBmatypa
npencraensisa NpomMsiHa Ha UMETO Ha upmara.

(. PeweHune Ne 1/20.02.2004 r. no
dmpmeHo geno 1998/2004 Ha
Codhuiickn rpagcku cbp - OPYKECTBOTO
€ perncTpupaHo B TbProBCKUA
perncTbp nog MMeTo Ha pupma Tu bu
A Bwrirapua AL,

(ii). PeweHune Ne 12 /11.06.2007 r. no
dumpmeHo geno 1998/2004 Ha
Codunckm rpaacku cba - €AHONNYEH
CcoDCTBEHMK Ha KanuTana e BnucaH B
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Amsterdam, Holland, respectively the
company name is changed to reflect the
sole ownership — TBI Bulgaria EAD;

(i) Entry in the commercial register of
27.01.2009 the sole owner TBIH
Financial Services Group N.V,,

Amsterdam, Holland, is deregistered as
such, respectively the company name is
changed to reflect this - TBI Bulgaria
AD;

(iv) On 26.07.2010 a sole owner of the
capital is registered in the commercial
register — VIENNA INSURANCE
GROUP AG Wiener Versicherung
Gruppe, respectively the company
name is changed to reflect the sole
ownership — TBI Bulgaria EAD.

Board of Directors:

The address where the board is situated is:

5 Pozitano Square, Triaditza Region
1000 Sofia, Bulgaria

Board Members:

1. Christoph Rath
2. Teodor lliev lliev
3. Roland Goldsteiner

Parties that hold, directly or via related
parties, more than 5% of the voting rights in

TbProBCKMS perncTup - Tu bu Al Eiy
dumHaHcosu ycnyru Mpyn NV,
Amctepgam, XonaHamsi, CbOTBETHO
UMeTo Ha cbupmata ce NpoMeHs, 3a aa
OTpa3sn eAHONNYHUSA COOCTBEHNMK - TK
Bu An Bwnrapua EA[L,;

(iii). BnuceaHe B TbproBckust permcTbp Ha
27.01.2009 r. eaHoNN4YeH cOBCTBEHUK
Tu bn An End ®unaHcosmu Yenyru pyn
H.B., AmcTtepgam, XonaHgus, e
oTnucaHa KaTo TakaBa, CbOTBETHO
MMETO Ha OPY>KEeCTBOTO Ce NPOMEHS,
3a ga otpasu ToBa - Tu bu A
Bwnrapua AL,

(iv). Ha 26.07.2010 r. kaTo egHoNN4eH
COBCTBEHMK Ha KanuTana B TbProBCKus
peructbp e BnucaHa - BUEHA
NHWYPBHC M'PYM Al Bunep
®epanxepyHr ['pyne, CbOTBETHO MMETO
Ha pmpmara ce npomMeHs, 3a ga
OTpasu e4HONNYHUSA COBCTBEHWK - TK
Bu Ain bbnrapus EAL.

CbBeTa Ha gMpeKTopuTe:

CbBeTbT Ha anpektopute ce Hamupa Ha
cnegHua agpec:

n. NMoautaHo Ne5, painoH Tpuaguua
1000 Codous, Bbnrapus

UneHoBe Ha CbBeTa Ha AUPEKTOpUTE:

1. Kpucrtodh Par
2. Teopop Unues Unues

3. PonaHp lNongcrenHep

CTpaHuTe, KOUTO NpUTEXaBaT NPAKO WU
Yype3 cBbp3aHu nuua noseye ot 5% or

the general shareholders meeting of the
Tender Offerer or control the Tender
Offerer:

VIG owns 100% of the voting rights in the
general meeting of shareholders of the Tender
Offerer.

All voting shares are owned directly by VIG.

Detailed information on VIG and its’ shareholder
structure can be found in Section 4.

npaBaTa 3a rmacyBaHe B 0o6LWoTO cHLOpaHue
Ha akunoHepute Ha TbproBus
npeanoXxuren Unn KoHTponupart ThbLproBusTt

npeaonoxwuren:

BUI nputexasa 100% oT npaBata 3a
rmacyBaHe B 06woTto cbbpaHue Ha
akumMoHepuTe Ha TbproBust NPeanoXxuTen.

Bcuyku akumm ¢ NpaBo Ha rnac ca nputexxasaHu
npsiko ot BUI'.

MoapobHa uHdopmauusa 3a BUT n HeroeaTta
aKUMOHepHa CTpykTypa MoraT pJda Obgar
HamepeHu B pasgen 4.
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Agreements for concerted exercise of voting Cnopa3symMmeHus 3a ynpaXXHsiBaHe Ha

rights in the general meeting of the Tender npuTeXXaBaHUTE NpaBa 3a rnacysaHe B

Offerer: 06LL10TO ChLOpaHMe Ha TLProBus
npeanoxuren:

There are no such agreements.

He ca OTKPUTU TakKnBa CrnopasymeHun4.
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2. Investment intermediary
authorized to service the Tender
Offer

D.I.S.L. Securities AD is authorized to service
the Tender Offer.

The investment intermediary has principal
place of business and registered address: 125
Dondukov Blvd., floor 1, office 1

Oborishte district, 1000 Sofia, Bulgaria

Unique ldentification Code: 175007052

D.I.S.L. Securities AD is authorized to operate
as an investment intermediary with FSC
decision Ne789-UIM as of 21.12.2005.

Contact details:
Aneta Yordanova

Tel.: +359 2 846 55 91
Fax: +359 2 944 60 14
E-mail: office@disl-securities.com
Website: www.disl-securities.com

2. NHBecTULMOHEH NOCPEeaHMUK,
yNbJIHOMOLLEH Aia o6cnyxBa
TbproBoTO NpeanoxeHue

O.U.C.J1. Cekioputunc ALl e ynbIHOMOLLEH
na obcnyxsa TwprosoTo NpeanoxeHue.

VIHBECTULIMOHHMAT NOCPEAHVK NMa ceganuvie
N agpec Ha ynpasneHue: oyn. JoHaykos 125,
ETtax 1, ocuc 1,

pavioH O6opuwe, 1000 Codus, Bvnrapus.

EanHeH noeHtndukaumoHeH koa: 175007052

O.U.C.J1. Cekioputunc ALl nma paspelueHme
Aa paboTu KaTo MHBECTULIMOHEH NOCPEOHMK C
pelwieHne Ha KOH Ne 789-UTMM ot 21.12.2005.

gaHHVI 3a KOHTAKT:

AneTa MopgaHoBsa

Ten.: +359 2 846 55 91

dakc: +359 2 944 60 14

E-menn: office@disl-securities.com
Yebcant: www.disl-securities.com

Page 9 of 92




3. Information about the Company

ZAD Bulstrad Vienna Insurance Group, UIC
000694286, with address and principal place of
business: 5 Pozitano Square, Triaditza Region,
1000 Sofia, Bulgaria, is the Company which
shares are subject to the Tender Offer.

The Company has registered capital of BGN
31,474,580, distributed in 3,147,458 ordinary,
dematerialized, registered, freely transferable
shares with nominal value of BGN 10 (ten
leva).

The shares are traded on the BSE-Sofia with
ISIN code BG1100015046.

Contact details:

Aneta Benovska
Investor Relations Director

Tel.: +359 2 9856 624
E-mail: aneta_benovska@bulstrad.bg
Website: www.bulstrad.bg

3. UHdopmauus 3a [pyxecTBOTO

3A bynctpag BueHna UHwypbHC pyn, EMK
000694286, cbc cepanuwe W agpec Ha
ynpaeneHue: nn. [losutaHo Ne5, parioH
Tpuaguua, 1000 Codwmsa, bbnrapusa, e
KOMMaHuaTa, YMMTO akuum ca oObBekT Ha
TbProBOTO NpeanoXeHne.

[pyxecTBOoTO € C pernctpmpaH kanutan ot 31
474 580 nesa, pasnpegeneH B 3 147 458
0BUKHOBEHMN, 6e3HannyHw, MOVIMEHHW,
cBOOOHO NPEXBbLPMASEMU aKLMK, C HOMUHAMNHa
ctorHocT oT 10 (mecerT) nesa.

Akummnte ce Tbpryeat Ha b®b-Codums ¢ ISIN
kog BG1100015046.

gaHHVI 3a KOHTAKT:

AHeTa BeHoBcka

OvpekTop Ha oTaen 3a Bpb3kn ¢
WHBecTuTOopuTe

Ten.: +359 2 9856 624
E-meiin: aneta_benovska@bulstrad.bg
Yebcant: www.bulstrad.bg
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4. Voting rights of the Tender
Offerer in the General Meeting

TBI Bulgaria EAD, UIC 131205082, address and
principal place of business: 5 Pozitano Square,
1000 Sofia, Bulgaria, owns in aggregate (directly
and via related parties under Art. 149a (1) POSA
in connection with Art. 1483 POSA) 3,127,899
ordinary, dematerialized, registered, freely
transferable shares with nominal value of BGN
10 (ten), or 99.38% of the total capital.

TBI Bulgaria EAD owns directly 2,680,906
shares of Bulstrad (85.18%).

TBI Bulgaria EAD owns via related parties under
Article 1483, sentence two, proposal one in
conjunction with § 1, item 44 of the Additional
provisions of POSA, 446,993 shares of Bulstrad
(14.20%). These shares are held by VIENNA
INSURANCE GROUP AG Wiener Versicherung
Gruppe in its own name.

VIENNA INSURANCE GROUP AG Wiener
Versicherung Gruppe is a joint-stock company
established and existing under the Austrian law.
It is registered at the Vienna Commercial Court,
former Vienna Commercial Court HRB 39495a,
under company number 75687f. VIENNA
INSURANCE GROUP AG Wiener Versicherung
Gruppe has its seat and registered address at:
Schottenring 30, 1010 Vienna, Austria, website:
www.vig.com, tel. +43 50 390-22000, e-mail:
info@vig.com.

Scope of activities of VIG:

According to Article 2 of VIG's Articles of
Association, the purpose and corporate
objectives of VIG and its operating activities are,
as follows: VIG has the strategic leadership and
takes over the central service functions of the
group including infrastructure. Furthermore, VIG
carries on the casualty insurance business as
well as the property insurance business (property
damage insurance and pecuniary loss insurance)
as well as the reinsurance business in those
branches for which it has the approval of the
"Versicherungsaufsichtsbehérde" (Insurance
Supervision Authority). As far as they relate

4. Yyactue Ha lNpepnoxurensa B
rnacyBaHeToO Ha o6LWoTo cbOpaHue
Ha ApYyXecTBOTO

Tw bn An Bvnrapua EAL, EMK 131205082,
cefanuile v agpec Ha ynpasneHue: nn. [No3utaHo
Ne5, 1000 Codous, Bbnrapus, nputexaea
CyMapHO (NpsIKO 1 Ype3 CBbp3aHM nuua no 4n.
149a, an. 1 ot 3MMLUK v BbB Bpb3Ka C un. 1483 ot
3IMMNLUK) 3 127 899 6post 06MKHOBEHM,
6e3Hanun4yHun, NoMMeHHW, cBo6OHO
NPexXBbprsemMn akuum, C HOMUMHaHa CTOMHOCT OT
10 (pnecert) neBa, unu 99,38% ot obwms kanuTan.

Tu B An Bwnrapua EAL] nputexasa npsako 2 680
906 ot akuunte Ha bynctpag (85,18%).

Tw bu Ain Benrapua EAL nputexasa 4pes
CBbp3aHu nuua cnopeg vneH 1483, nspeyeHune
BTOPO, NpeasiokeHne MbpBO BbB Bpb3Ka € §1, T.
44 ot JonbnHutenHute pasnopeabu Ha 3K,
446 993 akumun Ha byncTtpag (14,20%). Tean
akuum ce gbpxat ot BUEHA MHLWYPBHC MPYTI
Al BuHep ®epsuxepyHr pyne ot uMeTo Ha
nocrnegHoTo.

BMEHA NHLWIYPBHC IM'PYM A BuHep
Pep3nxepyHr pyne e akuMoHepHO APYXKECTBO,
y4YpeaeHo v CblLUeCTBYBaLLO CbIMacHo
aBCTPUINCKNS 3aKOH. TO e perncTpmpaHo B
Tbproeckus cba Ha BueHa, 6usw HRB 39495a
BueHa Tbprocku cbg No GUpMEHO 4eno HOMeEpP
75687f. BAEHA NHLUYPBHC I'PYI AL BuHep
Pep3unxepyHr pyne e cbec ceganuile M agpec Ha
ynpasnenue: loteHpuHr 30, 1010 BueHa,
AscTpus, Yebcant: www.vig.com, Ten. +43 50
390-22000, E-menn: info@vig.com.

MpeomeT Ha genHocT Ha BUT;

CbrnacHo 4neH 2 ot YctaBa Ha BUIT,
KopriopaTusHuTe Lenu Ha BUI™ n Herosute
ornepaTtuMBHU AENHOCTU ca, KakTo cneasa: BUA
OTroBapsi 3a CTpaTerMyeckoTo pbKOBOACTBO U
noema yHKLMUTE Ha LLeHTparnHo
agMWHUCTPUpPaHe B rpynaTa, BKIOYUTENHO U
UH(ppacTpyktypata. OcseH ToBa, BUI nsebpLuBa
AeMHOCT Mo obLLo 3acTpaxoBaHe, KakTo U
3aCTPaxoBKM Ha MMOTK 1 BnsHecu (3acTpaxoBka
VUMYLLECTBEHM LLETU U 3aCTPaxoBKa UMYLLLECTBEHMU
3arybu), KakTo 1 npesactpaxoBaTeneHuss busHec B
Te3n CerMeHTH, 3a KOMTO TOM uma ogobpeHneTo
Ha "Versicherungsaufsichtsbehorde" (opraH 3a
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directly to the insurance business, the corporate
objectives of VIG shall be:

a) to participate in other enterprises;

b) to pursue the activity of insurance brokerage;

C) to pursue the activity of consulting in matters
relating to insurance;

d) to broker mortgage loans and personal loans
as well as to broker the acquisition and disposal
of securities to the extent that such activities
relate to the insurance business;

e) to broker home saving contracts;

f) to perform services in automatic data
processing and information technology;

g) to set up and provide organizational facilities
for enterprises in which the company holds
shares or interests or with which it has entered
into cooperation agreements;

h) to perform administration tasks for enterprises
in which the Company holds shares or interests
or with which it has entered into cooperation
agreements;

i) to operate private hospitals in the form of
company outpatient clinics to provide medical
services for the employees of the company.

Changes of the Name:

Within the period for which records for VIG have
been effected in the competent commercial court
for the commercial registration of VIG -
Handelsgericht Wien (Commercial Court Vienna),
i.e. the period from 26.01.1994 to the date of the
present Tender Offer, the following changes of
the name of VIG have been effected:

3acTpaxoBaTeneH Haasop). MNMpekute genHocTn Ha
3acTpaxoBaTenHus OM3HeC 1 KOpNopaTUBHUTE
uenu Ha BAT ca:

a) [fa ydvacTtBar B Apyrv Npeanpusitus;

b) u3BbpLIBAHE Ha AENHOCT No
3acTpaxoBaTenHo NocpeaHUYeCTBO;

C) [Oa ce ynpaxHsiBa KOHCYNTaHTCKa AeNHOCT B
obnacTTa Ha 3acTpaxoBaHeTo;

d) pa peiicTBa KaTo NocpedHUK 3a UMOTEYHU
KpeauTu 1 NoTPeGUTENCKU KpeauTu, KakTo 1
[a OelictTBa KaTo nocpedHuK 3a npuaobusaHe
1 pasnopexaaHe C LieHHU KHUXKa, JOKONKOTO
Te3un OeliHOCTM ca CBbp3aHu ¢ obnacTtTa Ha
3acTpaxoBaHeTo;

€) [Oa nocpeaHVyum Mo A0roBOPW 3a XUMULLHM
BriOroBse;

f) 3a mnsBbpLIBaHE Ha ycnyrn B aBTOMaTU4yHaTa
o6paboTka Ha AaHHU 1 NHAOPMALMOHHM
TexHonoruuy;

g) [Oa ce cb3dage M OCUrypy opraHusaunoHHa
TEXHWKa 33 NPeanpusTUS, B KOUTO
APYKEeCTBOTO NpuTeXaea akuum Unm asnose
WK, C KOUTO € CKITHOUUIIO CropasyMeHust 3a
CbTPYAHUYECTBO;

h) 3a n3nbNHeHWe Ha agMUHUCTPATUBHM
[AeNHOCTU 3a NpeanpusiTusi, B KOUTO
APYKEeCTBOTO NpuTeXaea akuum Unu asrnose
UK, C KOUTO € CKIMHYUMIO CropasyMeHust 3a
CbTPYAHUYECTBO;

i) [OaagMUHUCTpUpa AEVHOCTTa Ha YacTHU
OonHMLUK / NONUKANHUKA, KOUTO LLE
npegocTaBAT MeAMLMHCKM YCNyrn 3a
paboTHULNTE U CNYXXUTENUTE Ha
OPYXecCTBOTO.

NMpomeHu B UmeTo:

B pamkute Ha nepuoga, npe3 komto BUI e
perncTpmpaHo B TbProBckus pernctop kato BUI -
Handelsgericht Wien (Tbproscku cbf BueHna), T.e.
or 26.01.1994 r. po parata Ha HacTOSALLOTO
TbproBo npeanoxeHne e wumano cnegHute
npomMeHn B umeTo Ha BUT™:
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Date of registration in the Name
Commercial Court Vienna

WIENER STADTISCHE
Vermdgensverwaltungs-
Aktiengesellschaft

WIENER STADTISCHE
Allgemeine Versicherung
Aktiengesellschaft

WIENER STADTISCHE
Versicherung AG Vienna
Insurance Group
VIENNAINSURANCE GROUP
Wiener Stadtische Versicherung
AG

26.01.1994

26.01.1994

08.06.2006

13.06.2009

03.08.2010 Wiener Versicherung Gruppe

VIENNA INSURANCE GROUP AG

[OaTa Ha peructpauvs B Uwve
TbproBckusi cbAa Ha BueHa
WIENER STADTISCHE
26.01.1994 Vermdégensverwaltungs-
Aktiengesellschaft
WIENER STADTISCHE
26.01.1994 Allgemeine Versicherung
Aktiengesellschaft
WIENER STADTISCHE
08.06.2006 Versicherung AG Vienna
Insurance Group
VIENNA INSURANCE GROUP
13.06.2009 Wiener Stadtische Versicherung
AG
03.08.2010 WENNAINSQRANCE GROUP AG
Wiener Versicherung Gruppe

Source: Excerpt with Historical Data for VIG from the
Business Register at Commercial Court Vienna dated

10.05.2017

Management Board of VIG:

The board is situated on the following address:
Schottenring 30, 1010, Vienna, Austria, and

consists of the following members:
Prof. Elisabeth Stadler

Franz Fuchs

Mag. Roland Grdll

Dr. Judith Havasi

Mag. Peter Hofinger

Dr. Martin Simhandl

o g M w0 NP

Supervisory Board of VIG:

The board is situated on the following address:
Schottenring 30, 1010, Vienna, Austria, and

consists of the following members:

Dr Giinter Geyer;

Dr Karl Skyba;

Dr. Rudolf Ertl;

Bernhard Backovsky;

Dkfm. Heinz Ohler;

Komm.-Rat Martina Dobringer;
Mag. Dr. Gertrude Tumpel-Gugerell;
Mag. Maria Kubitschek;

Dr. Georg Riedl.

© © N o g M DD

Contacts for VIG:

MN3moyHuk: N3gadka om ucmopudeckume 0aHHU Ha
BUI om mbpeosckusi peaucmbp Ha Tbp208CKUS CbO Ha
BueHa om 10.05.2017 e.

YnpaButeneH cbBeT Ha BUI™:

YNpaBUTENHUAT CbBET CEe HaMmpa Ha crnegHus
agpec: WoteHpur 30, 1010, Buena, Asctpus, n
Ce CbCTOW OT CIeHNTE YSIEHOBE:!

Mpod. Ennsabet Ctagnep

PpaHu Pykc

Ponang Npbon (MarncTop)

O-p xkyouT XaBacu

MeTbp XodumHrep (MarmcTsbp)

o g > w NP

O-p MapTtuH CumxaHgn

HapsopeH cbBeT Ha BUI™:

Hap3opHuAT CbBET Ce Hamupa Ha cneaHusa agpec:
WoTteHpunr 30, 1010, Buena, Asctpus, u ce
CbCTOW OT CreAHNTE YreHoBe:

O-p MNoHTep Manep;

I -p Kapn Ckb0a;

O -p Pynond EpTtn;

bepHxapa bakoscky;

XaniHy, Oxnep;

MapTtuHa [o6puHrep;

O-p leptpyne Tymnen-Iyrepen (Maructbp);

Mapusa Kybnyek (marmctsp);

© © N o g~ w NP

O-p l'eopr Puegn.

KoHTakTn 3a BUI':
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Investor relations contacts:
E-mail: investor.relations@vig.com
Website: www.vig.com/ir

Nina Higatzberger-Schwarz (Head of IR)
Tel. +43 (0)50 390 -21920
E-mail: nina.higatzberger@vig.com

Olga Flattenhutter
Tel. +43 (0)50 390 -21969
E-mail: olga.flattenhutter@vig.com

Daniela Lemmel-Seedorf
Tel. +43 (0)50 390 -21919
E-mail: daniela.lemmel-seedorf@vig.com

Asmir Music
Tel: +43 (0)50 390 -21930
E-mail: asmir.music@vig.com

General contacts:

Phone: +43 (0) 50 390-220
Fax: +43 (0) 50 390 99-22000
E-mail: info@vig.com
Website: www.vig.com

VIENNA INSURANCE GROUP AG Wiener
Versicherung Gruppe is listed at the Vienna
Stock Exchange and the Prague Stock
Exchange. Approximately 70% of the company’s
shares are held by Wiener Stadtische
Wechselseitiger Versicherungsverein -
Vermogensverwaltung - Vienna Insurance
Group. The remaining approximately 30% of the
company’s shares represent a free float which
are held by a large number of investors, but
none of them holds over 5% of shares.

Wiener Stadtische Versicherungsverein -
Vermoégensverwaltung - Vienna Insurance
Group

Wiener Stadtische Versicherungsverein -
Vermogensverwaltung - Vienna Insurance Group
is the principal shareholder and ultimate parent
company of the VIENNA INSURANCE GROUP
AG Wiener Versicherung Gruppe. It has the legal
form of a mutual insurance association
(Versicherungsverein  auf  Gegenseitigkeit),
having its seat and address at Schottenring 30,
1010 Vienna, Austria, telefon: +43 (0) 50 390-
22222, fax: +43 (0) 50 390 99-22222, e-mail:

KoHTakTu 3a Bpb3ku 3a UHBECTUTOPUTE:
E-menn: investor.relations@vig.com
Yebcant: www.vig.com/ir

HuHa Xuratcbeprep-LUBapy (Bpb3ku ¢
WHBECTUTOPMU

Ten. +43 (0) 50 390 -21920

E-menn: nina.higatzberger@vig.com

Onra ®nateHxyTep
Ten. +43 (0) 50 390 -21969
E-menn: olga.flattenhutter@vig.com

Hanunena Jlemmen-3eenopd
Ten. +43 (0) 50 390 -21919
E-menn: daniela.lemmel-seedorf@vig.com

Acmup Mio3suk
Tel: +43 (0) 50 390 -21930
E-menn: asmir.music@yvig.com

OO6LWM KOHTaKTH:

TenedoH: +43 (0) 50 390-220
dakc: +43 (0) 50 390 99-22000
E-menn: info@vig.com
YebcanTt: www.vig.com

BUEHA NHWYPBHC IM'PYI A Bunep
®depaunxepyHr 'pyne e nuctHaTa Ha BrueHckaTa
doHaoBa 6opca n 6opcara B lNpara.
MpubnuantenHo 70% OT akuuNTe Ha APYKECTBOTO
ce nputexasart oT BuHep LeTuwe
DdepauxepyHrepepanH — PepmboreHcepBanTyHr
- BueHa NHwypbHe Npyn. OctaHanute
npubnuantenHo 30% OT akuuuTe Ha ApYyXEeCTBOTO
ce TbprysaT kaTo Ny6nnM4HM akuum, KOMTO ce
AbpXaTt OT ronsam 6povi MHBECTUTOPK, HO HUKON OT
TSX HEe npuTexasa Hag 5% oT akuunTe.

BuHep LlleTniie ®ep3nxepyHrcceparH —
®epmboreHccepBanTyHr - BueHa UHWYypBLHC
Mpyn

BuHep WeTtuwe depsnxepyHrcpepanH —
depmboreHcdepBanTyHr - BueHa MHwypbHC Mpyn
€ OCHOBHWUSIT aKLMOHEp U KOMNaHusaTa-Manka Ha
BueHa NHwypsHe Mpyn ALl BuHep ®epauxepyHr
pyne. Toi e CTpyKTypupaH kaTo B3auUMHO
3acTpaxoBaTenHo capyxeHue
(Versicherungsverein Auf Gegenseitigkeit), cbe
cefanuile v agpec Ha ynpasneHue LLoTeHpuHr
30, 1010 BueHa, AscTpus, TenedoH: + 43 (0) 50
390-22222, dakc: +43 (0) 50 390 99-22222, n-
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info@wst-versicherungsverein.at. The mutual
insurance association is not a capital company
and does not have capital participants
(shareholders), but members. Generally, the
members of a mutual insurance associations
under Austrian law exercise their rights within the
supreme body of the association, which generally
can be either the meeting of all members (the
general meeting of members) or the meeting of
the members’ representatives (the council of
members). In the case with Wiener Stadtische
Wechselseitiger Versicherungsverein -
Vermogensverwaltung — Vienna Insurance
Group, the supreme body is the Council of
Members. The members of Wiener Stadtische
Versicherungsverein - Vermdgensverwaltung -
Vienna Insurance Group are at the same time
policyholder of the insurance company WIENER
STADTISCHE VERSICHERUNG AG Vienna
Insurance Group, a 99.9% subsidiary of Vienna
Insurance Group. The decisions of the Council of
Members are adopted by majorities of the votes
cast. None of the members of Wiener Stadtische
Wechselseitiger Versicherungsverein -
Vermoégensverwaltung — Vienna Insurance
Group holds more than 5% of the votes in the
Council of Members.

TBI Bulgaria EAD owns no shares of Bulstrad
via related parties, other than VIG.

Each share gives the right to a dividend, the
right to a liquidation share, the right to vote and
the right of information.

Dates of acquisition:

The dates of the transactions in which TBI
Bulgaria EAD directly acquired the shares of
Bulstrad are as follows:

%

menn: info@wst-versicherungsverein.at. BsaumHo
3aCTpaxoBaTENHOTO CAPYXEHWE He e KanuTanoBo
OPYXeCTBO M HAMa y4yacTHWUUM B kKanuTana
(akumoHepw), a uneHose. Mo npaBuno yneHoseTe
Ha B3aVMHO 3acTpaxoBaTenHoO capyXeHue
CbrnacHO aBCTPUNCKOTO NPaBo yrnpaxHsiBat
npaeaTa Cu B paMK/UTE Ha BUCLUMS OpraH Ha
COPYKEHNETO, KOMTO MO NpaBuno Moxe aa 6vae
cbbpaHne Ha Bcu4kn YneHose (06LwoTo cubpaHue
Ha YneHoBeTe) unm cbbpaHune Ha
npeacTaBuUTENUTE Ha YneHoBeTe (CbBeTa Ha
uneHoseTte). Mpu BuHep LWeTnwe
dep3nxepyHrchepanH — PepmboreHcdepBanTyHr
- BueHna MHWypBbHC Mpyn BUCLUNAT OpraH e
CobBeTbT Ha YUneHoBeTe. YneHoBeTe Ha BuHep
Letnwe depsnxepyHrccepariH —
depmboreHcdepBanTyHr - Buena NHwypwHE Mpyn
B CbLLIOTO BpEME Ca U nNpuUTexarTenu Ha
3acTpaxoBaTenHy NONMLUM Npu 3acTpaxoBaTenHo
apyxectso BVUHEP LWETULLE ®EP3UXEPYHI
Al BueHa NHwypbHC Mpyn — 99.9% nputexaBaHo
ObLLEPHO OpYXKeCTBO Ha - BueHa NHwypbHC Mpyn.
PeweHuaTa Ha CbBeTa Ha YUneHoBeTe ce
npvemMaT C MHO3MHCTBA OT rracoBeTe. Hukown ot
yneHoBseTe Ha BuHep WeTtuwe
dep3nxepyHrchepanH — PepmboreHcdepBanTyHr
- BueHa NHWwypbHC pyne He npuTexaBa noseye
oT 5% ot rmacoseTe B CbBeTa Ha YneHoBeTe.

Twu bn Ain Benrapua EALL He nputexaBa akuumn Ha

byncTtpaa ypes cBbp3aHu nuua, oceeH BUT.

Bcska akuua gasa npaBo Ha AMBUAOEHT, NPaBo Ha
NMKBNOALMOHEH OAn, MPaBo Ha rnac n NpasoTo Ha
WHopmaums.

OaTtu Ha npugobuBaHe:

[aTtute Ha caenkute, npu kouto Tu bu A
Bvnrapua EA[] npsako e 3akynuno akumm Ha
byncTtpag ca cnegHure:

% ot

Settlement Number of capital OaTta Ha Bpown KanuTtana

Shareholder AxumoHep
Date of Shares as of CeTb/IMEHT Axkuumn KBbM
15 May 2017 15 man 2017
TBI Bulgaria EAD 22-Jun-10 2,085,149 66.25% Tv bn An bbnrapust EAQY 22-Jun-10 2,085,149 66.25%
TBI Bulgaria EAD 14-Jul-11 595,757 18.93% Tu Bu An Bbnrapust EAQY 14-Jul-11 595,757 18.93%
Total 2,680,906 85.18% O6wo 2,680,906 85.18%

Source: Central Depository AD

The dates of the transactions in which TBI
Bulgaria EAD via related parties (via VIG) under
Art. 1483, sentence two, proposal one in
conjunction with § 1, item 44 of the Additional
provisions of POSA acquired the shares of
Bulstrad are as follows:

HN3moyHuk: LleHmpanen deno3umap AL

[aTtute Ha caenkuTe, npu kouto Tn bu A
Bvnrapusa EAL] upes cBbp3aHu nuua (4pes BUT),
no cMucba Ha un. 1483, nap. BTopo,
npeanoXxeHne NbpBo BbB Bpb3ka € §1, T. 44 ot
AP na 3MMNUuK ca 3akynunu akumm Ha Bynctpag
ca cnegHure:
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%

% oT

Shareholder Settlement Number of capital AxuuoHep [aTta Ha Bpow KanuTana
Date of Shares as of CeTbJIMEHT Axkuun KBbM

15 May 2017 15 maun 2017

VIG AG 30/11/2012 403,672 12.83% BUI' Al 30/11/2012 403,672 12.83%
VIG AG 2/11/2014 6,756 0.21% BUI' Al 2/11/2014 6,756 0.21%
VIG AG 24/2/2014 2 0.00% BUIr Al 24/2/2014 2 0.00%
VIG AG 24/2/2014 18 0.00% BUI' Al 24/2/2014 18 0.00%
VIG AG 24/2/2014 180 0.01% BUI AT 24/2/2014 180 0.01%
VIG AG 24/2/2014 74 0.00% BUI AT 24/2/2014 74 0.00%
VIG AG 24/2/2014 10 0.00% BUI' Al 24/2/2014 10 0.00%
VIG AG 24/2/2014 6 0.00% BUI' Al 24/2/2014 6 0.00%
VIG AG 24/2/2014 100 0.00% BUI' Al 24/2/2014 100 0.00%
VIG AG 24/2/2014 188 0.01% BUI' Al 24/2/2014 188 0.01%
VIG AG 24/2/2014 170 0.01% BUI' Al 24/2/2014 170 0.01%
VIG AG 24/2/2014 950 0.03% BUI AT 24/2/2014 950 0.03%
VIG AG 24/2/2014 10 0.00% BUI' Al 24/2/2014 10 0.00%
VIG AG 24/2/2014 34 0.00% BUI' Al 24/2/2014 34 0.00%
VIG AG 24/2/2014 500 0.02% BUI' Al 24/2/2014 500 0.02%
VIG AG 24/2/2014 10 0.00% BUI' Al 24/2/2014 10 0.00%
VIG AG 24/2/2014 200 0.01% BUI' Al 24/2/2014 200 0.01%
VIG AG 24/2/2014 16 0.00% BUI' Al 24/2/2014 16 0.00%
VIG AG 24/2/2014 25 0.00% BUI Al 24/2/2014 25 0.00%
VIG AG 24/2/2014 30 0.00% BUI' Al 24/2/2014 30 0.00%
VIG AG 24/2/2014 40 0.00% BUI' Al 24/2/2014 40 0.00%
VIG AG 24/2/2014 45 0.00% BUI' Al 24/2/2014 45 0.00%
VIG AG 24/2/2014 30 0.00% BUI' Al 24/2/2014 30 0.00%
VIG AG 24/2/2014 34 0.00% BUI' Al 24/2/2014 34 0.00%
VIG AG 24/2/2014 50 0.00% BUI' Al 24/2/2014 50 0.00%
VIG AG 24/2/2014 40 0.00% BUI AT 24/2/2014 40 0.00%
VIG AG 24/2/2014 50 0.00% BUI' Al 24/2/2014 50 0.00%
VIG AG 24/2/2014 70 0.00% BUI' Al 24/2/2014 70 0.00%
VIG AG 24/2/2014 10 0.00% BUI' Al 24/2/2014 10 0.00%
VIG AG 24/2/2014 40 0.00% BUI' Al 24/2/2014 40 0.00%
VIG AG 24/2/2014 10 0.00% BUI' Al 24/2/2014 10 0.00%
VIG AG 24/2/2014 61 0.00% BUI AT 24/2/2014 61 0.00%
VIG AG 24/2/2014 43 0.00% BUI' Al 24/2/2014 43 0.00%
VIG AG 24/2/2014 57 0.00% BUI' Al 24/2/2014 57 0.00%
VIG AG 24/2/2014 2,863 0.09% BUI' Al 24/2/2014 2,863 0.09%
VIG AG 24/2/2014 11,848 0.38% BUI Al 24/2/2014 11,848 0.38%
VIG AG 24/2/2014 2,630 0.08% BUI' Al 24/2/2014 2,630 0.08%
VIG AG 24/2/2014 200 0.01% BUI' Al 24/2/2014 200 0.01%
VIG AG 24/2/2014 6,055 0.19% BUI AT 24/2/2014 6,055 0.19%
VIG AG 24/2/2014 1,626 0.05% BUI AT 24/2/2014 1,626 0.05%
VIG AG 24/2/2014 96 0.00% BUI' Al 24/2/2014 96 0.00%
VIG AG 24/2/2014 99 0.00% BUI' Al 24/2/2014 99 0.00%
VIG AG 24/2/2014 65 0.00% BUI' Al 24/2/2014 65 0.00%
VIG AG 24/2/2014 110 0.00% BUI' Al 24/2/2014 110 0.00%
VIG AG 24/2/2014 140 0.00% BUI' Al 24/2/2014 140 0.00%
VIG AG 24/2/2014 146 0.00% BUI Al 24/2/2014 146 0.00%
VIG AG 24/2/2014 1,269 0.04% BUI' Al 24/2/2014 1,269 0.04%
VIG AG 25/3/2014 1,039 0.03% BUI' Al 25/3/2014 1,039 0.03%
VIG AG 27/11/2015 20 0.00% BUI' Al 27/11/2015 20 0.00%
VIG AG 27/11/2015 5,256 0.17% BUI Al 27/11/2015 5,256 0.17%
Total 446,993 14.20% O6wo 446,993 14.20%

Source: Central Depository AD

The hypothesis of Art. 151A, par 1 and 2 of

POSA does not apply, because the rights of the
Shareholders have not been restricted and thus
the Tender Offerer does not owe any

compensation.

HN3moyHuk: LlenmpaneH derno3umap AL

XunoTesarta Ha un. 151a, an.1 u 2 ot 3MMUK He
ce npwurnara, Tbi KaTo NpaBaTa Ha aKUUoHepuTe
He ca OMnu orpaHnYeHn 1 cnegoBaTeriHo
TbProBusi NPEANOXUTEN HE ObIMKN 06e3LeTeHe.
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The Tender Offerer and VIG do not own 19,559
ordinary, dematerialized, registered, freely
transferable shares with ISIN code
BG1100015046 or 0.62% of Bulstrad's capital.

The members of the management and
controlling bodies of the Tender Offerer do not
own (either directly, via related parties or
indirectly under Article 1483, sentence two,
proposal one in conjunction with § 1, item 44 of
the Additional Provisions of POSA) any voting
shares issued by Bulstrad.

The Tender Offerer wants to acquire 19,559
ordinary, dematerialized, registered, freely
transferable shares of Bulstrad, ISIN code
BG1100015046, subject to the Tender Offer (the
“Shares”).

The Tender Offerer confirms its readiness to
acquire all Shares on the terms and conditions
contained herein.

Tvprosuar npegnoxurten n BUI He npuTexasat
19 559 06MKHOBEHU, BE3HANNYHU, MOUMEHHMW,
cBobogHo npexBbpnsaemu akuum ¢ ISIN kog
BG1100015046, unu 0,62% oT kanuTana Ha
byncTpaga.

UneHoBeTe Ha yNpaBUTESNTHUTE U KOHTPOSHUTE
OpraHun Ha TbProBus NPeAnoXuTen He
npuTexasaT (NpsiKo, Ype3 CBbP3aHu nuua unm
Henpsiko no un 1483, n3p. BTopo, npeanoxeHve
NbpBO BbB Bpb3ka ¢ §1, T. 44 ot AP Ha 3IMMLK)
akuum ¢ NpaBo Ha rnac, usgageHu ot byncrtpag.

TbproBusT NpeanioxuTen ucka ga npngobue 19
559 00MKHOBEHU, Be3HaNNYHN, MOUMEHHM,
cB0OOOAHO NpexBbpnsieMu akuumn Ha byncTtpag,
ISIN kog BG1100015046, 06eKkT Ha TbpProBoTO
npegnoxenwue ("Akuunte").

TbproBudaT npeanoxuTen NOTBbpXK4asa cBoATa
rOTOBHOCT Aa Npuaobue BCMYKM akLuumn B CPOKa U
npuv yCcrnoBusita, CbAbpxXallM ce B HAaCTOALWOTO
Tbproso npeanoxexHuve.
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5. Tender Offer Price per share

The Tender Offer Price per Share is BGN
44.78 (forty four Bulgarian levas and
seventy eight stotinki).

According to Art. 150(7) of POSA, the price of
tender offers under Art.149, para 1 and 6 as
well as under Art. 149a may not be lower than
the highest of:

e the fair price per share.

e the average weighted market price of the
shares for the preceding 3 months; and if
there is no such price

¢ the highest price for a share paid by the
Tender Offerer, persons related to him or
the persons under Art. 149 para 2, during
the 6 months preceding the registration of
the offer.

5.1.Summary of the Valuation

Neither the Tender Offerer, nor related to him
persons or the persons under Art. 149 para 2 of
POSA have acquired any shares of Bulstrad
during the 6 months preceding the registration
of the Tender Offer (i.e. before 15" May 2017);
hence no price under this method can be used
for the purposes of the current Tender Offer.

There have been transactions of 130 shares of
Bulstrad during the preceding 3 months; with a
weighted average price for the period of BGN
44.78.

The average daily volume of trade for the last 3
months is 0.00005%. This is a significantly
lower volume than the stipulated in §1, Art. 1 of
the Additional Provisions of the Ordinance 41
0.01% in order the shares to be considered
“Actively traded”.

According to Art. 5, para 2 of Ordinance 41, the
average weighted closing price for the last day

5. MpepnaraHa ueHa Ha aKuus

MpeanaraHaTta yeHa 3a eaHa akuma e 44,78
nB. (4eTMpmnaeceT M YeTUPU BbArapcKu
nesa u cegemMpaeceT U OCEM CTOTUHKMN).

CwornacHo un. 150 (7) ot 3MMMNUK, ueHarta Ha
TbproeuTe npeanoxeHms no un.149, an 1 n 6,
KakTo 1 no un. 149a, He moxe aa 6bae no-
HUCKa OT Hal-BMCOKaTa CTOMHOCT MEeXAy:

e (ChpaBeanuneaTta LeHa 3a akuud.

e CpepHaTta npeterneHa nasapHa ueHa Ha
akuuute 3a nocnegHuTe 3 Mecela; 1 ako
HAMa TakaBa LeHa

e HaW-BMCOKAaTa LieHa 3a efHa akuus,
3annaTeHa OT TbproBus NpeanoXxnTen,
CBbp3aHu C Hero nvua unu oT nuuara no
un. 149 an.2, npes 6-Te meceua,
npeaxoxanalin perucrTpaumsita Ha
NpeanoXeHNeTo.

5.1.Pe3tome Ha OueHKaTa

HuTo THProBUAT NpeanoxuTern, HATO
CBbp3aHWTE C Hero nuua unu nuuarta no un.
149, an 2 ot 3IMMNUK ca npugobunu akummn Ha
Bynctpag npes 6-Te Meceua, npeaxoxaaLim
pervcTpaumsita Ha TbproBoTO NpeasioxeHne
(T.e. npegu 15 man 2017); cnegoBaTternHo HamMa
LeHa npu To3n MeTo, KOSITO A4a MOXe Aa ce
M3nomsea 3a LuennTe Ha TeKyLwoTo TbproBoTo
npeanoxeHve.

Mpes nocnegHuTe 3 Mecela € MMano caenkm
cbe 130 akumm Ha bynctpag; kaTo
cpeaHonpeTerneHarta LeHa 3a 1031 nepuog e
44,78nB.

3a nocnegHuTte 3 Meceua, CpeaHUAT AHEBEH
0beM Ha Tbprosusi e paBeH Ha 0,00005%.
ToBa e 3HAYUTENHO No-Manbk obem,
OTKONKOTO € nocoyeHma B § 1, 1.1 ot
OOMbITHUTENHUTE pasnopenbu Ha Hapenba
Ne41 ot 0,01%, 3a aa ce cuntat 3a "AKTUBHO
TbpryesaHun" akuum.

CwobrnacHo un. 5, an 2 ot Hapen6a Ne41l,
cpepnonpeTerneHaTa CTOMHOCT OT LieHaTa Ha
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before the date of the Tender Offer cannot be
used in evaluating the fair value of the shares,
and the fair value of the shares shall be
determined as the weighted average of the
values of the shares derived using the following
valuation methods:

e the discounted cash flows method

e the net asset value method; and

e the market benchmarks' multipliers method.

The fair price per share under art. 5 of
Ordinance 41 is calculated as follows:

3aTBapsiHe 3a nocreaHus AeH npeau gartara
Ha TbProBOTO NpPeanoXeHne He MoXe Aa ce
n3nonaea npu oueHdaBaHe Ha crnpaseannBaTta
CTOMHOCT Ha akuuuTe, 1 crpaseanueara
CTOMHOCT Ha akUMUTE ce onpeaens Kato
cpeaHonpeTerneHaTta BenmunHa ot
CTOMHOCTUTE Ha aKUUUTE , MOMYYeHU ChITMacHo
crnegHUTe MeToam 3a oLeHkKa:

e MEeTOA Ha AMCKOHTUPAHWUTE NapUYHU
noTouu;

e MeTO[ Ha HeTHaTa CTOMHOCT Ha akTuBUTe,
"

. MeTo Ha na3apHUTE MHOXWUTENN Ha
apyxecrtBa-aHanosu.

CnpaBepgnueata LieHa Ha akumsi no yn. 5 ot
Hapen6a Ne41 ce nsuucnsiea, kakto creBa:
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Table 1: Fair price per share / Tabnuua 1: CnpaBegnuBa LeHa Ha akuusi

Weighted

Valuation Methodology Value, BGN Weight, Value, BGN
MeTop 3a oueHsiBaHe TexecT, % MpeTerneHa
LueHa, nB.

Discounted Cash Flows | QuckoHTMpaHn napyyHy noToum 28.50 35.0% 9.97
Net Asset Value | HetHa cTOMHOCT Ha akTMBUTE 21.82 65.0% 14.18
Publicly Traded Peer Companies | [pyxecTBa-aHanosu n.m. 0.0% -
Fair Price per Share (BGN) | CnpaBeanuBa LeHa Ha aKuus, nB. 24.16

Table 2: Information on trading price per share of Bulstrad / Tabnuua 2: UHdopmauus 3a
LeHaTa Ha TbpryBaHe Ha akuuute Ha ByncTtpan

Indicator | MokasaTten 15.02.2017-
12.05.2017

Price by the Offerer in the last 6 months | LieHa ot MNpegnoxutens npes nocnegHute 6 Mmeceua n.a.
3-month Weighted Average Price | 3-mece4Ho cpefHO npeTerneHara ueHa 44.78
Closing Share Price as of 15.05.2017 | lHeBHa LeHa Ha 3atBapsiHe Ha 15.05.2017 47.00
3-month wolume | 3-meceyeH 06em Ha Tbproeus 130
3-month turnover (BGN) | 3-meceueH 060poT (11B.) 5,822.01
Number of shares outstanding | Bpoii akuymn B o6pall eHne 3,147,458
Daily wolume (as % of total shares) | ExxeqHeBeH 06eM (kaTo0% OT 061 s 6por akLumm) 0.00005%

Source: BSE-Sofia AD / UamouHuk: b®b-Coghusi A
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According to Art. 150(7) of POSA, the price of
tender offers under Art.149, para 1 and 6 as
well as under Art. 149a may not be lower than
the highest of:

e the fair price per share.

e the average weighted market price of the
shares for the preceding 3 months; and if
there is no such price

e the highest price for a share paid by the
Offerer, related to him persons or the
persons under Art. 149 para 2, during the 6
months preceding the registration of the
offer.

The Tender Offerer has not acquired any
shares of the Company within the last six
months before the Tender Offer registration.

The 3-month weighted average price is BGN
44.78.

As the Company’s shares are not actively
traded, the fair price per share is a result of the
abovementioned three methods and is equal to
BGN 24.16.

The offered price from the Tender Offerer for
one share of ZAD Bulstrad Vienna Insurance
Group is BGN 44.78 (forty four Bulgarian
levas and seventy eight stotinki), equal to the
3-month weighted average price of the
Company’s shares, which is 85.37% higher
than the fair price per share.

The Financial Supervisory Commission has
not approved nor denied approval of the fair
price of the shares which are subject to the
Tender Offer, and FSC does not bear any
responsibility for the truthfulness or the
completeness of the information herein.

The only purpose of this valuation is to
determine the price for a voluntary tender
offer in order to enable the delisting of the
shares.

CwrnacHo un. 150 (7) ot 3IMMUK, ueHaTa Ha
TbProBoTO NpeanoXxeHue no yun.149, an 1 un 6,
KakTo 1 no 4n. 149a, He moxe ga 6bae no-
HWCKa OT Hal-BMCOKaTa CTOMHOCT MEXAY:

. cnpaeeagimBarta UueHa 3a akuua.

e CpepdHaTta nperterneHa nasapHa ueHa Ha
akuuute 3a nocnegHuTe 3 Mecela; u ako
HAMa TakaBa UeHa

e Hali-BMCOKaTa LieHa 3a efHa aKuus,
3annarteHa OT TbpProBuA NpearnoxuTern,
CBbp3aHu C Hero nuua mnun ot nuuata no
un. 149 an.2, npes 6-Te meceua,
npeaxoxgaliy perucrpauusita Ha
npeanoXXeHneTo.

TbproBuAT NpeanoxuTen He e Npuaooun
akumm Ha [Jpy>ecTBOTO B paMKuUTe Ha
nocrnegHvTe WECT MeceLa npeam
peructpauusita Ha TbproBoTo NpeanoXeHue.

CpepgHonpeTerneHaTta nasapHa LeHa 3a
nocrnegHute 3 meceua € paBHa Ha 44,78 ns.

Tb KAaTO akUMUTE Ha OPYKECTBOTO He ce
TbpryBaTt akTMBHO, CpaBeanueaTa LeHa Ha
akumsa ce popmmpa no ropenocoveHnTe Tpn
MeToda 1 e paBHa Ha 24,16 n..

MpeanoxeHaTa LeHa OT TbProBusA
npeanoxuren 3a egHa akuus Ha 3A[
ByncTtpaa BneHa UHwypbHE Mpyn e 44,78
neeBa (YyeTupuageceT U YeTUPU NeBa U
cepempeceT U 0CeM CTOTMHKM), paBHa Ha
TpUMece4yHaTa cpeAHonpeTersieHa ueHa 3a
eAiHa aKuuA Ha ApYXeCTBOTO, KOeTo e
85,37% no-Bucoka oT cnpaBeasiMBa LieHa 3a
aKuusa.

Komucusima 3a ¢huHaHcoe Had30p He e
odobpuna, HUMo e omka3sasia o0obpeHue
Ha cripaeedniueama yeHa Ha akyuume,
Koumo ca o6ekm Ha mbpP2080MO
npeodnoxeHue, u KOH He Hocu
0mz080pPHOCIM 3a 8epHOcmMmMa u
nbsIHOMama Ha uHghopmayusima myk.

EduHcmeeHama yesn Ha ma3u oyeHka e 0a
ce onpedenu yeHama 3a 306poe8oJIHO
mbpaoeo npedsoxeHue, 3a 0a ce dade
6BL3MO)XHOCM 3a OMnuceaHemo Ha
akuyuume.
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The current valuation is made as of 15" May
2017, and it is valid until the expiry date of the
period of acceptance of this Tender Offer.

5.2.Methodology

According to Art. 150(6) of POSA, the Tender
Offer under 149a should include methodology
of the offered price. The methodology should
include the fair price of the shares, calculated
according to the general accepted valuation
methods, under Ordinance 41 for the
requirements for the content of the
methodology of the price of the shares.

According to Art. 150(7) of POSA, the price of
tender offers under Art.149, para 1 and 6 as
well as under Art. 149a may not be lower than
the highest of:

e the fair value of the shares;

o the average weighted market price of the
shares for the preceding 3 months;

e the highest price for a share paid by the
Offerer, related to him persons or the
persons under Art. 149 para 2, during the 6
months preceding the registration of the
offer.

The fair value of shares, which are actively
traded, is calculated as the weighted price of
closing or similar price for the last trading day
on which there have been transactions within
the last 3 months before the date of the
valuation.

As the shares of the Company are not actively
traded under Ordinance 41, the fair value of the
shares is calculated as the weighted average of
the value of the shares under the following
three methods:

e discounted cash flow;

HacTtosuwaTa oueHka e HanpaseHa kbM 15 mai
2017 r. n e B cuna go garaTta Ha U3TUYaHeTo
Ha Cpoka 3a npuemaHe Ha HacTosALEeTO
Tbproso npeanoxeHue.

5.2. MeToponorus

CwrnacHo un. 150 (6) ot 3MMUK, TbprosoTo
npeanoxenue no un. 149a Tpsibea ga BkoYBa
MEeTOoOOJSI0rns Ha nNpeasioxeHaTa LeHa.
MeToaukaTa cneasa Aa BKOYBaA
crnpaBedniMBaTta LieHa Ha akumMuTe, n3vmcreHa
B CbOTBETCTBME C OOLLONPUETUTE OLIEHBYHM
mMeToawn, no peaa Ha Hapenba Ne41 3a
N3UCKBaHMSATA KbM CbAbpKaHNETO Ha
MeToAmKaTa Ha LeHaTa Ha akuuuTe.

CwrnacHo un. 150 (7) ot 3MMUK, ueHaTa Ha
odhepTata npegnarana cnopeg 4n.149, an 1 un
6, kakTo 1 no 4n. 149a, He moxe Aa 6bAe no-
HUCKa OT Han-BMCOKaTa CTOMHOCT MeXay:

. cnpasegnueaTta LeHa 3a akuu4.

e CpegHaTa npeTerrieHa na3dapHa LeHa Ha
akumuTe 3a nocnegHute 3 Meceua;

e Hal-BMCOKaTa LieHa 3a efgHa akuus,
3annaTeHa OT TbProBusi NPeAnoXxnuTen,
CBbP3aHM C HEro n1ua unu oT nuaTta no
un. 149 an.2, npes 6-Te meceua,
npeaxoXxgalin perncrpaumsTta Ha
npeanoxeHNeTo.

CnpaBegnvBaTa CTOMHOCT Ha akUuuUTe, KOUTO
Ce TbpryBaT akKTUBHO, C€ U34nCndaBa KaTo
npeTerfieHaTa LeHa Ha 3aTBapsiHe Unu
nogobHa LeHa 3a nocrnegHusa aeH Ha 6opcosa
TbProBusi, Ha KOMTO € MMaso CAENkU B
paMknTe Ha nocnegHuTe 3 Mecela npeam
JaTaTta Ha oLeHkarTa.

Tl KaTo aKUMMTE Ha APY>KECTBOTO He ce
Tbpryeat akTuBHo crnopeg Hapenba Ne41l,
cnpaseanuBaTa CTOMHOCT Ha akuuuTe ce
n34yncnsBa kaTo CpedHo npeTerneHara
CTOMHOCT Ha akyunTe no cnegHute Tpu
meToaa:

e MeTO[ Ha AUCKOHTUpaHUTE NapuUyHn
noTouu;
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e net asset value; and

e market multiples from publicly traded peer
companies.

5.3.Valuation

5.3.1. Discounted Cash Flows

The Discounted Cash Flow (“DCF”)
methodology is one of the leading valuation
methodologies for valuating companies. This
method is based on the time value of money
and determines the value of an entity or its
shares by discounting its projected future cash
flows.

There are several different models for DCF
valuations:

e the Free Cash Flows To Equity model
(“FCFE”), in accordance with Appendix 1 of
Ordinance 41;

e the Free Cash Flows To Firm model
(“FCFF”), in accordance with Appendix 2 of
Ordinance 41;

¢ the Discounted Dividend model (“DDM”) in
accordance with Appendix 3 of Ordinance
41.

Financial services companies, including
insurers, have different models of generating
cash flows and are subject to unique industry
specifics:

e ltis the nature of the insurance business
that makes it difficult to define both debts
and reinvestments, as something that
would be considered debt or capital
expenditure for a non-financial business,
will be considered as working capital for
insurers, as it is using it on a daily basis to
perform its activity.

e Insurance companies tend to be heavily
regulated and changes in regulatory
requirements can have a significant effect
on the value.

. MeTO[ Ha HeTHaTa CTOMHOCT Ha aKTuBuTe,
n

. MeTOo[ Ha na3apHUTE MHOXWUTEIN Ha
apyxecrtBa-aHarnosu.

5.3.0ueHkKa

5.3.1 [AMNCKOHTUpPaHUTE NapuU4HU NOTOLM

MeToamkaTa ANCKOHTUPAHU NapUYHU NOTOLM
("OMNM ") e egHa ot BOAELUUTE METOANKM 3a
OCTOMHOCTSIBAHE Ha KoMMNaHun. To3n MeTofa ce
OCHOBaBa Ha CTOMHOCTTa Ha NapuTe BbB
BPEMETO M onpegens CToOMHoCTTa Ha eaHo
npeanpusaTue UnNn HEroBUTE akumm 4Ypes
ONCKOHTMpaHe Ha HEroBUTE MPOTrHO3HM
ObaeLm NnapruyHn NoTouum.

MMa HAKONKO pasnnyHu MOAENM 3a OLIEHKM C
ann:

e MOAEenN Ha ANCKOHTMPaHUTE NapuyHn
notoumn Ha cobctBeHus kanutan ("FCFE"),
B cboTBeTCcTBME C [MpunoxeHue 1 ot
Hapepn6a Ne41l;

e MoAen Ha OUCKOHTUPAHUTE MapUYHU
notouu Ha gpyxecteoto ("FCFF"), B
cboTBeTCTBUE C [punoxeHue 2 ot
Hapenba Ne41;

e  MOZEen Ha ANCKOHTMPAHUTE ANBUAEHTU
("DDM") B cvoTBeTCTBME C [1punoxeHune 3
oT Hapenba Ne4l.

®dupmMu 3a HPUHAHCOBM YCNYTUN, BKIOYUTENHO U
3acTpaxosaTtenute, UMaT pasnuyHn Moaenu 3a
reHepvpaHe Ha napuyHyM NoToumn n ca ob6ekT Ha
cneundguknTe Ha To3n BUA AENHOCT:

e ChblUHOCTTa Ha 3acTpaxoBaTenHarta
OEeViHOCT YCIOXHsIBa TOBa Aa ce
onpeaensiHeTo Ha 3aQb/MKEHNUSTA, CbLLUO
Taka penHBECTULMUTE, KaTo HeLLlo, KOeTO
On 6uno cmeTHaTO 3a AbNTr UNn
KanuTanoBu pasxoau B HeduHaHcoBaTa
WHAYCTpUS, LLie ce cuMTa KaTo 06opoTeH
Kanutan npu 3acTpaxoBaTenuTe, Tbil KaTo
TO Ce M3Mon3Ba eXeaHeBHO 3a
N3BbpLUBaHe Ha TsiXxHaTa OeWHOCT.

e 3acTpaxoBaTerflHUTe KOMMNaHWUK ca CUINHO
perynvpann 1 BCSKakBU MPOMEHN B
perynaTtopHvTe N3MckBaHus MoraT ga umaTt
3HauMTeneH ehekT BbpXy TAXHaTa
CTOMHOCT.
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That is why the DCF method that is most
commonly used in the insurance business is
the Free Cash Flows To Equity, which we are
going to use to value Bulstrad.

The projected cash flows used for the FCFE
shall be determined on the basis of well-
grounded forecasts and are based on the
Company’s historical performance on
consolidated basis?.

The generated cash flows shall be the
projected equity cash flows which shall be
outlined in two periods:

(i) forecasted period: the first five years, 2017-
2021, which can be forecasted with bigger
certainty; and

(i) post forecasted period: the period after the
forecasted period, where no significant
changes shall be envisaged in the scale
and profitability of operations. Therefore it
is forecast that cash flows shall remain
constant or shall increase or decrease in a
stable pattern. In order to calculate the sum
of cash flows in the post forecast, we will
use the standard term of Terminal Value, or
the present value at the first year after the
forecast period of all future cash flows
when we expect stable growth rate forever.

As the used method is the FCFE, all projected
cash flows shall be discounted by the cost of
financing through equity.

Finally, the projected cash flows shall be
determined under three scenarios —
pessimistic, realistic and optimistic. The value
of the shares shall be determined as the
average weighted value of the values of shares
derived under the different scenarios.

The market

In order to adequately assess the potential
cash flows, it is important to analyze the market
Bulstrad is active on, as well as the different
products and the competitive environment.

Mo Ta3n npuynHa metoawT Ha AlM1, konTo ce
M3non3Ba Har-4ecTo B obnacTTa Ha
3aCTpaxoBaHETO, € ANCKOHTMPaHN NapUyHn
noTouun Ha cobCcTBEHMS KanuTar, KOWTO Hue e
n3nonseame, 3a ga oueHum bynctpag.

MporHo3HUTe 3a NapuyHM NOTOLM, KOMTO Ce
M3non3ear 3a Npu MoAena Ha ANCKOHTMPaHUTe
napuyHy NoToLM Ha cobCcTBEHMS KanuTan ce
onpeaenaT oT OCHOBAaTENHW NPOrHO3M U ce
GasvpaT Ha JoceraliHaTa epeKkTMBHOCT Ha
APY)XEeCTBOTO Ha KOHCONMuAMpaHa ocHoBal,

FeHepMpaHMTe napun4yH1UTE NoTouu e ce
M3non3BaT KaTto O4akBaHUTE KanntanoBu
napu4Hun noTouun, KOUTO Ca o4epTaHu B ABa
nepunoaa:

(i) nporHo3Hus nepuof: npe3 NbpBUTE NeT
roauHun, 2017-2021, kouto morat ga 6baar
NPOrHO3MpaHu ¢ rofisiMa CUrypHocT; U

(i) cnen NporHO3HWs Nepuoa: NepuoabT creq
NPOrHO3HUA Nepuon, Korato He ce
NpOrHo3mpar 3Ha4YUTENHM NPOMEHN B
mMaLiabute n peHTabunHocTTa Ha
onepauuuTe. Nopaam ToBa ce o4aksa, Ye
napu4HuTe NoToLM crnefBa Aa ocTaHat
MOCTOSIHHM UMW Aa ce yBenu4yaesaT unm
HamansiBaT nocnegosaTenHo. 3a ga ce
N34ncnu cymaTa Ha napu4HuTe NnoToum
cnef nNporHosara, Hue e 13non3save
CTaHOapTHUSI CPOK Ha TepMuHanHaTa
CTOMHOCT MNu HacTosiwaTa CTOMHOCT 3a
nbpBaTa rogMHa cnepg nporHo3HNUs nepuog,
Ha BCUYKM BbaeLum napuyHyu NoToum,
KoraTo ce ovaksa cTabunHa CKopocT Ha
pacTexa 3aBuHaru.

Tb1 KaTo U3NON3BAHUAT METOA € MoAenNna Ha
AONCKOHTUPaHUTE Napu4yHn NOTOUMN Ha
cobCTBEHMSA KanuTar, BCUYKK nnaHunpaHu
napu4Hun noTouun ce ANCKOHTUpAaT C LeHaTa Ha
(bVIHaHCl/IpaHe ypes3 OAnoBo y4HacTtue.

W Hakpas, oyakBaHWUTe Napu4Hu NoToUM Liie ce
onpeaenaT B TPY CLieHapusl - NECUMUCTUYEH,
peanucTuyeH 1 onTummcTndeH. CToHocTTa Ha
akumuTe e ce onpenenu KkaTo
cpefHonpeTerneHa CToMHOCT, NnoslydeHa oT
pasnuMYHNUTE CLuEeHapum.

MasapsbT

3a fa ce oueHAT agekBaTHO NOTeHUManHuTe
napun4Hu noTouun, e BaXKHO Aa ce aHann3unpa
nas3apbsbT, KbAeTo EyﬂCTpaD, Mn3BbpLIBa
OEeNHOCTUTE CU, KaKTO U Ha pasnnyHuTe
NpoOAYKTU N KOHKYpeHTHaTa cpeaa.

1 The audited consolidated annual financial reports for 2014, 2015 and 2016.
1 OguTHpaHnTe KOHCONMUAaMPAaHU roauLLIHK dUHaHCoBK oTtyeTn 3a 2014, 2015 1 2016 T.
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Bulstrad is an integrated insurance company,
active only on the Bulgarian market. It offers
the full array of insurance products, from
general insurance, including but not limited to
property and casualty insurance, to life
insurance.

General insurance

The general insurance industry is very
competitive with many local and international
insurance companies being active on the
market.

For 2016, the general insurance market
reached BGN 1,622 million?.

For 2016, the leading product on the market,
measured by Gross Written Premium (“GWP”),
is the motor third party liability (“MTPL”) which
represents 41.17% of the market. It is followed
by other transportation insurances (incl.
“Casco”) with 33.77% and property insurance
with 16.8%. The accident & sickness insurance
and the financial insurance products hold
respectively 4.89% and 3.37%.

From 2010 to 2016 the general insurance
market growth was volatile, with declines in
2011 and 2012, followed by three consecutive
growth years (2013-2016).

The CAGR between 2010 and 2016 was 2.8%.

In 2016 the general insurance market grew
modestly with 3.3% and reached BGN 1,622
million.

The market is very dynamic, with market places
changing every year. An example for that is
Bulstrad (excl. Nova Ins), which held number 1
spot in years 2010 and 2012, number 2 in
2015, 2016 and number 3 in years 2011, 2013
and 2014.

For 2016 leader on the general insurance
market was Lev Ins with 12.0% market share,
or GWP of BGN 195.5 million.

Bulstrad however shows declining GWP from
2010 to 2016 with CAGR of -2.7%.

ByncTtpan e nHTerpmpaHa sacTpaxoBaresnHa
KOMMNaHWsi, akTUBHA CaMo Ha GbIrapckus
nasap. bynctpag npegnara nbnHaTa rama oT
3acTpaxoBaTtenHu nNpoaykTu, oo
3acTpaxoBaHe, BKMIOUYUTENHO MMYLLIECTBEHM
3aCTpaxoBKM, 3aCTpaxoBKa 3110onosyka,
3aCTpaxoBKa XMBOT 1 ApYru.

O6wo 3acmpaxosaHe

[Ma3apbT Ha 06Lo 3acTpaxoBaTenHuTe
NPOAYKTN € MHOTO KOHKYPEHTEH, C MHOIo
MECTHU 1 MeXOYyHapOAHW 3acTpaxoBaTenHu
KoOMMaHu1, NpUcbCTBaLLM Ha nasapa.

3a 2016 r. obWwmaT 3acTpaxoBaTeNnieH nasap
JocturHa 1 622 MunuoHa nesa2.

3a 2016 r., BOAeLWMAT NPOAYKT Ha nasapa,
n3mepeH upes bpyTHus npemmeH npuxon
("BIMM"), e 3acTpaxoBkaTta “I'paxgaHcka
OTrOBOPHOCT” HAa aBTOMOOMMMCTUTE, KOETO
npeactasnsea 41,17% ot nasapa. Tsa e
nocneasaHa oT ApyrM aBTOMOBUNHK
3actpaxoBku (Bkn. "Kacko") ¢ 33,77% u
VimyLecTBeHN 3acTpaxoBku ¢ 16.8%.
3acTpaxoBkaTta cpeLly 310mnosnyka u
3abonsiBaHe 1 opyrv UHAHCOBW 3aCTPaxXOBKU
3aemart cboTBeTHO 4,89% n 3,37%.

OT1 2010 . go 2016 r. pacTexbT Ha 00OLWKS
3acTpaxoBaTesNieH nasap € NPOMEHNNB, CbC
cnagose npe3 2011 . n 2012 r., a cnea ToBa ¢
TPWU NocnefoBaTeNHN roANHN Ha pacTex
(2013-2016 1.).

CbcTaBHa roguwHa Hopma Ha pactex (CAGR)
mexay 2010 n 2016 1. e 2.8%.

Mpe3 2016 r. MpeMuiiHMsa Npuxoa Ha obLms
3acTpaxoBaresieH nasap Hapactsea ¢ 3,3% u
gocturHa 1 622 MunmoHa neea.

Ma3apbT € MHOro ANMHaMWYEH N Ce NPOMEHS
BCsika rogmHa. EQvH npumep 3a ToBa e
Bynctpag (c usknioveHue Ha. Hosa MHc),
KOWTO e nuaep Ha 1-Bo msacTto 3a 2010 r., 2012
r., Homep 2 npe3 2015 r. n 2016 r.  Homep 3
3a rognHute 2011, 2013 n 2014.

3a 2016 r. nnaepsbT Ha
obuwo3acTpaxoBaTtenHus nasap e Jles VHc ¢
12,0% nasapeH gsn, unu bpyteH npemueH
npuxog ot 195,5 munuoHa nesa.

ByncTtpag obave nokasea cnag B 6pyTHUSA
npemueH npuxog ot 2010 go 2016 r. cbe
CbcTaBHa roguilliHa Hopma Ha pacTtex/cnag oT
-2,7%.

2 Source: Industry statistics from Financial Supervision Commission
2 U3TouHuk: CTaTUCTUYECKM A@HHM 3a Ta3u MHAYCTpus oT KomucusiTa 3a puHaHCOB Haa3op
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Table 3: Overview of the general insurance market in Bulgaria, 2010-2016 / Tabnuua 3: lNpernen Ha o6wWwusa 3acTpaxoBaTeneH nasap B bnrapus,
2010-2016

CAGR/
CbcTaBHa Market share /

E‘O);nx(pea:-rﬁt/) ':gg:l:n:'aa nasape“ 5

pacTtex 2010-16

2010-16
Lev Ins 133,619,833 143,484,545 158,632,164 182,063,399 170,131,767 162,875,528 195,481,818 6.5% 12.0%
Bulstrad VIG 224,809,135 145,160,833 172,772,187 167,235,865 161,728,349 192,313,318 190,787,498 -2.7% 11.8%
Armeec 151,619,448 157,100,781 169,630,610 176,345,540 194,754,143 207,717,393 182,334,387 3.1% 11.2%
Dzl 172,533,006 169,116,643 148,195,576 141,561,331 142,880,789 158,067,271 169,241,003 -0.3% 10.4%
Allianz Bulgaria 134,435,341 131,051,241 126,038,669 119,241,054 130,631,248 157,075,924 163,131,117 3.3% 10.1%
Generali Insurance 54,124,483 54,971,769 49,133,692 55,317,126 59,094,536 74,994,406 142,505,421 17.5% 8.8%
Bul Ins 135,809,463 138,565,987 104,025,853 106,661,913 119,665,188 113,820,645 130,199,978 -0.7% 8.0%
Euroins 102,843,373 72,010,312 102,680,192 69,326,830 82,898,355 118,365,905 117,030,878 2.2% 7.2%
OzK 34,744,995 32,808,814 49,517,354 52,580,792 70,363,300 77,762,057 77,986,939 14.4% 4.8%
Uniga 71,962,052 78,863,748 78,791,518 76,800,669 63,547,184 62,629,900 55,963,212 -4.1% 3.4%
Energia 51,765,705 56,229,851 57,646,228 49,651,149 58,483,425 66,866,787 43,939,242 -2.7% 2.7%
Asset Insurance - - - - 582,119 6,084,341 14,510,762 n.a. 0.9%
Groupama Insurance 5,962,886 5,845,453 6,013,827 5,945,420 6,504,095 12,309,296 12,389,532 13.0% 0.8%
BAEZ 5,370,778 5,752,262 5,522,119 5,902,786 6,239,856 7,021,866 5,729,997 1.1% 0.4%
UBB-AIG 4,505,117 4,359,022 4,436,730 4,549,885 4,532,595 4,655,777 4,749,567 0.9% 0.3%
HDI Insurance 22,895,618 22,946,680 23,054,154 25,754,325 30,009,065 12,138,320 3,581,747 -26.6% 0.2%
Victoria 49,829,796 55,604,923 59,530,461 68,805,935 64,385,070 77,766,377 - -100.0% 0.0%
Other 17,955,729 88,183,274 20,440,271 115,728,125 67,749,832 58,069,362 112,707,558 35.8% 6.9%
Total 1,374,786,758  1,362,056,138  1,336,061,605 1,423,472,145 1,434,180,914 1,570,534,476  1,622,270,657 2.8% 100.0%

Source: Financial Supervision Commission / Uamo4Huk: Komucusi 3a gpuHaHco8 Had30p

Note: Nova Insurance former name until 2016 was UBB-AIG / 3a6enexka: [Jo 2016, umemo Ha Hosa VHwypbHc e 6uno OBB-Ed Al [Ixu.
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Life insurance

The life insurance segment is much smaller
than the non-life insurance one. The total
number of companies on the market is also
lower than that of the non-life segment. Though
some of the companies that are among the
leaders in the non-life are active in the life
insurance segment as well, there is no clear
correlation between the two segments.

From 2010 to 2016 the life insurance market
showed a continuous growth trend, with
consecutive growth in every year.

The CAGR between 2010 and 2016 was 9.5%.

In 2016 the life insurance market grew strongly
to reach BGN 428.4 million from BGN 391
million, or 9.5%.

Even though the life insurance market is very
dynamic, Bulstrad, through its wholly owned life
insurance subsidiary Bulstrad Life, have been
steadily climbing the ladder moving from 4th
place in 2010 and 2011 to 3rd in 2012 and
2013 to 2nd place in 2014, 2015 and 2016.
Bulstrad Life reached 17.5% market share in
2016 or GWP of BGN 75.1.

For 2016, leader on the life insurance market
was Allianz with 26.3% market share, or GWP
of BGN 112.5 million.

Bulstrad Life was one of the leading life
insurers in terms of GWP growth at a CAGR of
19.0%.

XueomoszacmpaxoeaHemo

XKuBoTosacTpaxoBaHETO € MHOro No-manbK
CermMeHT, OTKOJIKOTO TO3M Ha Japyrute
3actpaxoBku. O6wmaT 6por Ha pupmute Ha
nasapa B TO3M CErMEHT CbLUO € MO-HUCHK OT
apyrute. Benpekn ye Hakoum oT hupmuTe,
KOWUTO ca cpea nuaepute B Apyrute CermeHTun
Ca aKTUBHM U B XMBOTO3aCTPaxoBaHETO, HO
HAMa fiCHa Kopenauusa Mexay ABaTta cerMeHTa.

OT12010r. g0 2016 T.
KMBOTO3acTpaxoBaTeNHUAT nasap nokassa
TEHOEHUMS Ha HENpPeKbCHAaT pacTex, C
KOHCEKYTMBEH pacTex npe3 Bcsika roguHa.

CbcTaBHa rogMiiHa Hopma Ha pacTex mexay
2010 n 2016 1. € 9,5%.

MNpe3 2016 r. nasapbT Ha
XXNBOTO3aCTpaxoBaHe € HapacHamn CUNHo un e
pocTturHan 428.4 munmona nesa ot 391 MnH
nesa, nnu nma pactex ot 9,5%.

Bbnpekun ye xunBoTOo3acTpaxoBaTENHUAT Nasap
€ MHOro guHamuyeH, bynctpag, upes
ObLUEPHOTO CU OPYKECTBO 3a
XuBoTo3acTpaxoBaHe - bynctpag >Kueor, ce
n3kaysa Harope ot 4-1o msacTto npe3 2010 r. n
2011 r. po 3-tv npe3 2012 r. n 2013 r. go 2-po
msacTo npes3 2014 r., 2015r. 1 2016 r.
Bynctpag Xusot e gocturHano 17,5%
nasapeH gan npes3 2016 r. unu 6pyTeH
npemMueH npuxog ot 75,1 MunvoHa nesa.

3a 2016 r, nuaep Ha
XUBOTO3acTpaxoBaTenHus nasap € AnumaHy, ¢
26,3% nasapeH gsan, unu 6pyTeH NnpeMneH
npuxog ot 112,5 munnoHa neea.

ByncTtpag XXvBoT e eaunH oT nuaepute B
XMBOTO3aCTpaxoBaHETO MO OTHOLLEHME Ha
pacTexa Ha GpYTHUAT NpeMUEH NpUXoa u
CbCTaBHa rogullHa HopMa Ha pacTex oT
19,0%.
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Table 4: Overview of the life insurance market in Bulgaria, 2010-2016 / Tabnuua 4: lNpernen Ha XXuBoTo3acTpaxoBaTesniHus nasap B Bbwnrapusa, 2010-
2016

Company / Owner / 2010 2011
KomnaHusa CobcTBeHUK

CAGR 2010-16
Market
| CcTaBHa
roauvLuHa SIElE
2013 2014 2016 A 2016 /
HOopMa Ha
pacrex MasapeH
2010-16 S

Allianz Bulgaria Life Allianz 51,863,178 56,540,117 59,981,787 68,555,587 78,600,811 103,694,381 112,504,870 13.8% 26.3%
Bulstrad Life VIG ~ VIG 26,519,215 28,647,170 37,257,984 46,190,818 54,375,257 66,626,017 75,137,137 19.0% 17.5%
Uniga Life Uniga 21,517,621 26,183,435 29,304,270 32,750,856 41,795,647 53,592,151 62,933,359 19.6% 14.7%
Dzl Life KBC 32,819,870 33,086,819 32,362,977 30,445,103 33,292,489 47,298,636 48,219,378 6.6% 11.3%
UBB-Metlife Life NBG-Metlife 38,178,862 38,991,636 42,378,292 46,288,674 53,350,187 37,000,117 44,147,077 2.5% 10.3%
Grawe Bulgaria Life Grawe 16,483,695 16,706,181 18,106,526 19,104,344 21,841,226 26,242,637 28,818,348 9.8% 6.7%
Sindicate Life Local owners 26,372,837 12,830,530 9,090,086 25,404,097 18,590,176 17,011,220 19,310,895 -5.1% 4.5%
SoGe Life GocGen 5,952,221 6,637,685 7,384,710 8,067,030 9,104,964 10,211,702 15,473,890 17.3% 3.6%
Groupama Life Groupama 8,253,880 13,140,629 13,570,117 9,225,522 8,304,683 9,836,718 9,980,353 3.2% 2.3%
JZI Saglasie Chimimport 2,353,883 1,613,676 1,286,928 1,969,126 2,554,070 2,672,594 4,636,939 12.0% 1.1%
CCB Life Chimimport 2,047,794 1,476,119 1,993,654 2,327,902 3,059,887 3,571,670 3,694,718 10.3% 0.9%
Euroins Life Euroins Group 2,816,126 2,842,124 3,009,114 2,686,779 2,581,847 2,336,016 1,728,637 -7.8% 0.4%
Jzi Lev Ins Group 2,198,873 1,863,943 2,009,223 2,428,535 2,643,434 3,249,738 1,407,710 -71.2% 0.3%
Generali Life Generali 11,127,682 10,873,205 10,334,386 10,461,623 10,517,533 7,924,480 397,547 -42.6% 0.1%
Dobrudja Life Local cooperative 171,816 270,824 12,832 36,407 30,608 97 - -100.0% 0.0%
Total / O6wa cyma 248,677,553 251,704,094 268,082,885 305,942,403 340,642,819 391,268,174 428,390,859 9.5% 100.0%

Market growth /
Pactex Ha 1.2% 6.5% 14.1% 11.3% 14.9% 9.5%
nasapa

Source: Financial Supervision Commission / Uamo4Huk: Komucusi 3a gpuHaHco8 Had30p
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For more details on Bulstrad, its market and its
strategy, please review Section 9 herein.

Historical financials and ratios of the
Company

It is also important to review the historical
financials and ratios of the Company in order to
better see its current status and use certain
assumptions to build up the projected cash
flows.

Here is an overview of Bulstrad’s historical
consolidated financials and ratios:

3a noseye noapobHOCTM OTHOCHO ByncTpag,
Herosusi Nasap u cTpaternsata My, Mons
npernegante pasgen 9.

UcTopnyecku comHaHCOBU U CHLOTHOLLUEHUS

Ha XXeCTBOTO

BaxHo e ga ce HanpaBsu nperneq Ha
ncTopuyeckmTe prHaHCOBU NapameTpu 1
CBHOTHOLLEHUS Ha APYXECTBOTO, 3a Aa ce
OTKpMe TEeKyLLOTO MY CbCTOAHME U Oa
cenanon3BaTt HAKOU NpeanorioXeHna 3a
N3rpaxkgaHeTo Ha oYakBaHWUTE NapUYHU
noTouu.

ETo nperneg Ha nctopuyeckute
KOHCONUAupaHu pMHaHCOBU CbOTHOLLEHMWS Ha
byncTpaa:

Page 29 of 92




Table 5: Summary of consolidated financial information for 2014-2016 / Tabnuua 5 O606wWweHne Ha KOHconuaupaHaTa puHaHcoBa UHoOpmaLuma 3a
2014-2016

1 7N N

Assets | AKTuBu

Intangible assets / Hematepuaniun akmeun 253 426 594
Fixed assets / bnrotpanHu akmsun 22,300 21,523 21,022
Investment property / IHBECTULWMOHHW MMOTU 9,581 9,581 9,184
Investments in subsidiaries and associates / IHBecTVUMM B AbLLEPHN U acouMMpaHmn ApyKecTBa 738 872 409
Financial Assets / ®nHaHCOBU aKTUBU 166,484 188,697 227,191
Loans / Kpegumm 7,344 7,253 1,682
Available for sale investments / Ha pasnonoxeHnwue 3a npogaxba 138,925 149,217 196,330
Held to maturity investments / ObpxaHu o nagex 12,894 26,710 26,759
Bank deposits / BaHkoBu geno3ntm 7,321 5,517 2,420
Reinsurance assets / Mpe3acTtpaxoBaTenHu aKTUBU 85,882 86,119 83,741
Reinsurance share in mathematical reserve / [1sin Ha npe3acTpaxoBaTtensi B MateMatM4yeckusi pe3eps 224 239 246
Reinsurance share in UPR / [1sn Ha npe3acTtpaxoBaresnsi B NPEHOC-NPeEMUNHUSA pe3eps 23,934 29,630 29,411
Reinsurance share in OC / [Jan Ha npe3acTpaxoBaTtensa B Ab/DKMMUTE B3eMaHWs 61,724 56,250 54,084
Accounts receivable / BsemaHus 104,336 86,806 78,994
incl. premium receivables / Bkn. npemusi B3emaHus 46,535 48,376 50,383
incl. Rl receivables / Bkn. npe3actpaxoBaTtenHuTe B3eMaHus 24,746 12,970 8,895
Other receivable / lpyru B3emaHus 33,055 25,460 19,716
Deferred acquisition costs / OTnoxxeHn akBU3MLMOHHWU pa3xonu 31,828 32,712 34,738
Cash and cash equivalents / Napu n napuyHn ekBMBaneHm 11,247 14,048 8,159
Total assets / O6wWo akTUBMK 432,649 440,784 464,032

Source: The audited consolidated annual financial reports for 2014, 2015 and 2016.

UNsmoyHuk: OdumupaHume KoHconudupaHu 200uwWHU huHaHcosu omyemu 3a 2014, 2015 u 2016 e.
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1 7 N

Shareholder's Equity / Co6cTBeH kanuTan

Share capital / AkumroHepeH kanutan 31,475 31,475 31,475
Paid-in capital / NMpemwun oT emucum 34,617 29,544 14,934
Reserves / Pesepeu 21,118 19,730 24,916
Retained earnings / HepasnpegeneHa nevan6ta (10,593) (11,904) (8,928)
Net result of the period / HeteH pesynrtat ot nepuoga (6,973) (12,388) 6,290
Equity / Co6cTBeHMs KanuTan 69,644 56,457 68,687
Minority Interest / HekoHTponupauio y4yacrtue 745 189 149

Liabilities / MacuBn

Subordinated debt / MNoguynHeH abnr - 6,262 6,264
Gross insurance reserves / BpyTHu 3acTtpaxoBaTenHu pe3epBu 297,365 306,910 327,927
Mathematical reserve / Matemammuecku peseps 65,333 74,236 85,952
Unearned premium reserve / [NpeHoc-npeMuiiHnsi peseps 94,471 102,065 107,231
Outstanding claims reserve / Pe3epB 3a npegcTosin nnaLl aHus 136,292 127,607 129,031
Non-technical provisions / HeTexHU4ecku 3agbImKkeHnst 1,269 3,002 5,713
Accounts payable / 3acTpaxoBaTenHu 3aabmKeHUs 52,525 57,350 48,075
incl. for insurance activities / Bkn. 3a 3acTpaxoBaTenHn 4enHoCTU 14,088 15,289 13,632
incl. to reinsurers / BkN. Ha Nnpe3acTpaxoBaTtenu 10,357 17,700 11,966
Other payables / pyru 3agbiokeHns 28,080 24,361 22,477
Other liabilities / Opyru nacusu 7,931 9,560 9,469
Deferred tax liabilities / MacnBn no oTcpoyeHn gaHbum 1,524 1,459 1,354
Prepaid premiums / MpeannateHn npemun 2,915 2,597 2,107
Total liabilities / O6wwo nacuBu 362,260 384,138 395,196

Source: The audited consolidated annual financial reports for 2014, 2015 and 2016.

UN3zmoyvHuk: OOumupaHume KoHconudupaHu 200UWHU huHaHco8U omyemu 3a 2014, 2015 u 2016 e.
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Gross written premiums / BpyTeH npemueH npuxoa 225,798 251,630 267,453
Ceded reinsurance premiums / OTCcTbNEHN Npe3acTpaxoBaTenHu npeMum (65,903) (79,010) (78,957)
Net written premium / HeTeH npemueH npuxopn 159,895 172,620 188,496
Change in unearned premium reserve / [NpoMsiHa B NPEHOC-NPEMUNHUA Pe3EPB (5,372) (7,594) (5,166)
Reinsurer's share / 1an kbM npe3acTtpaxoBaTenu (1,247) 5,696 (219.00)
Change in life insurance's gross math. Reserve / lNpomsaHa B 6pyTHMA MaT. pe3epB Mo XNBOTO3acTpaxoBaHe (5,441) (10,636) (11,650)
Reinsurers' share / Jan kbM npe3acTtpaxoBaTens 9 15 7
Net premiums earned / HeTHu nony4yeHu npeMuun 147,844 160,101 171,468
Claims paid / NsnnateHn obelLl eTeHns (152,728) (149,024) (128,287)
Reinsurance share in claims paid / [1sn Ha npe3acTpaxoBaTens B u3nnateHute obeL eTeHunst 64,207 43,841 29,273
Net claims paid / HeTHM usnnateHu o6e3weTeHns (88,521) (105,183) (99,014)
Change in gross outstanding claims / UameHeHne B BpyTHUSI pasmep Ha NpeacTosiLy UTe nnaLlaHus (2,283) 8,685 (1,424)
Reinsurer's share / 1an kbM npe3acTtpaxoBaTens (1,050) (5,474) (2,166)
Change in provision for outstanding claims/ lpomMsiHa B npoBM3uK 3a Heu3nnaTeHn obe3LeTeHUsA (3,333) 3,211 (3,590)
Commissions paid / NnaTteHn KOMUCUOHHM (44,924) (46,632) (50,643)
Change in deferred acquisition costs / [poMsiHa B OTNOXEHUTE aKBUSULIMOHHWN Pa3xoau 3,480 884 2,026
Acquisition costs total / O6wW0 aKBM3ULMOHHM pa3xoam (41,444) (45,748) (48,617)
Administrative expenses / AQMUHUCTPATVBHM pasxoamn (27,122) (27,152) (29,970)
Reinsurance commissions / KomucuoHn ot npesacTtpaxoBaTtenm 15,107 16,395 15,843
Total administrative expenses / O6wo0 agMMHUCTPAaTUBHMU pa3xoau (12,015) (10,757) (14,127)
Other technical expenses, net / [ipyrn HETHU TEXHUYECKN pasxogm (14,496) (20,565) (5,963)
Technical result gross / BpyTeH TeXHU4Yecku pe3yntat (11,965) (18,941) 157
Investment income / [loxoan ot nHBecmLUn 5,173 7,359 6,575
Profit\(loss) before taxes/ Neyan6a \ (3ary6a) npeau AaHbUMU (6,792) (11,582) 6,732
Taxes on profit / JaHbum Bbpxy nevanbarta (139) (436) (442)

Profit\(loss) after taxes / HetHa neyan6a/(3aryba) cnea gaHbL4YHO obnaraHe (6,931) (12,018) 6,290




For more details on Bulstrad and its business
strategy, please review Section 9 herein.

Assumptions on the future performance of

3a noseye nogpobHOCTM OTHOCHO ByncTtpaa u
B6usHec cTpaTternaTa My, Mons npernepavire
pasgen 9.

MpeanonoxeHus 3a 6bAeWNTe pesyntaTu

the Company

Bulstrad consolidates several companies, out
of which two wholly owned subsidiaries — Nova
Ins EAD (“Nova Ins”) and Bulstrad Life VIG
EAD (“Bulstrad Life”) together with Bulstrad
itself, are the companies that encompass the
insurance business of Bulstrad.

All the assumptions and figures herein are
made on consolidated basis. The latest
consolidated financial report is the annual
report as of 31.12.2016.

OT O4eWHOCTTa Ha APYXEeCTBOTO

ByncTpaa koHconvavpa HAKonko hmpmu, ot
KOWUTO [iBE U3LAMNO0 NpUTexXaBaHu AbLlepHn
apyxectsa - Hosa NHc EA[] ("Hosa UHC") 1
3A[ bynctpaa XXusot BUI EAL] ("ByncTtpag
XKusot"), kouTo 3aegHo ¢ byncTpag, ca
apyxecTtBaTta, kouTo obxsaLiar
3acTpaxoBaTenHaTa AeviHocT Ha byncTtpag.
Bcnuku npeanonoxeHus u undpu B
HaCTOALLMSA JOKYMEHT ce MpaBAT Ha
KOHconuaupaHa ocHosa. [locnegHnaT

KoHconuaupaH (oMHaHCOB OTYET € FOANLLHUAT
ot4yeT kbM 31.12.2016 .
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Table 6: Scenarios for GWP growth assumptions / Tabnuua 6: CueHapum 3a pactexa Ha 6pyTHMA NnpeMueH npuxoa

Optimistic / OnMMMUCTUYEH 3.4% 3.1% 2.8% 2.5% 22%
Base / PeanucTudeH 3.2% 2.9% 2.6% 2.3% 2.0%
Pessimistic / NMecuMucTYEH 3.0% 2.7% 2.4% 2.1% 1.8%

Table 7: Other assumptions for 2017-2021 / Tabnuua 7: OQpyru npeanonoxeHus 3a 2017-2021

- - 5
Reinsurance Premium/GWP (%) | 28.8% 28.9% 28.9% 28.8% 28.7%
Mpe3acTpaxoBaTenHu npemun/bpyTeH npemueH npuxog (%)
0,
LIFR: 25 5 el G | 2.9% 2.1% 2.0% 2.0% 2.1%
MpeHoc-npemuiiHus peseps kato % ot bl
A . 0
Ceded to reinsurers unearned premiums (%) | 15.1% 18.5% 15.1% 15.2% 15.2%
[peoTcTbNEHM Ha Npe3acTpaxoBaTteny npeHeceHuTe npemun (%)
i i 0,
Change in math. reserve/Life GWP (%) | 1.5% 13.8% 14.0% 14.0% 14.0%
lMpomsiHa B MaT. pe3eps/>KuBoT BpyTeH npemueH npuxog (%)
i 1 0,
Ceded to reinsurers mathematical resene (%) | 1.6% 0.2% 0.2% 0.2% 0.2%
OTCcTbNEHM Ha Npe3acTpaxoBaTenu Matemamyecku pesepB (%)
i 0,
(e s D (09) | 52.0% 45.1% 45.3% 45.3% 45.2%
BpytHo cvotHoweHne 3aryba (%)
i i i i 0,
Ceded to reinsurers claims paid/Gross claims (%) | 19.9% 19.8% 20.4% 20.1% 20.0%
OTCTbNEHM Ha Npe3acTpaxoBaTenu nNrnareHn nckoee/opyTHU nckose (%)
. . . 0 h
Change in gross outstanding claims as % of gross claims | 4.5% -0.9% 0.0% 0.0% 0.1%
MpomsiHa B 6pyTHWTE HEeypeaeHu NCKoBe KaTto % OT BpyTHUTE B3eMaHus
- h . . ) . o
Change in ceded outstanding claims to reinsurers/Gross outstanding claims (%) | 1.7% 1.2% 0.5% 0.5% 0.5%
OTCcTbNEHM HendnnaTeHn obesL eTeHnst Ha npesacTpaxoBatenu/bpyTHn HeusnnateHn obesw eteHust (%)
g o (0
E;’“TV:‘;E('):::‘SEO;A’;L%MG - 18.7% 18.7% 18.7% 18.7% 18.7%
0
) T
Admin cost ratio (%) | 10.1% 10.1% 10.0% 10.0% 10.0%
CbOoTHOLLEHME Ha aAMUHNCTpamBHUTE pasxoam (%)
) s
Technical expenses ratio (%) | 3.8% 3.9% 3.9% 3.9% 3.9%
CboTHOLLEHMEe Ha TexHn4eckute pa3xoan (%)
) o
Gross combined ratio (%) | 84.6% 77.8% 77.9% 77.9% 77.8%
BpyTHO KOMBUHMPaHo cboTHoLweHWe (%)
0,
LS ST EO)] 1.9% 2.0% 2.1% 2.1% 2.1%
MHBecTMUMOHHa Bb3BpaLyaemMocT (%)
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Scenarios for GWP Growth

The Company shows stable GWP growth levels
for 2014-2016, which were higher than the
average market levels®.

The underlying projections used in the
valuation are based on Bulstrad’s assumptions
for the development of the Company over the
projected period and are in line with the TBI
Bulgaria’ and VIG’s group strategies for
development in Bulgaria. The projections
reflect the understanding of the market and the
Company strategy within it - focus on quality
premiums which result in higher and
sustainable profit. Higher growth rate in
premiums generally would detriment the profits
generated by Company. The growth rates
showed in 2015-2016 are unsustainable on the
long run (for example, based on the FSC’s
market statistics the growth rate of the general
insurance market for the last 7 years is 2.8%,
while Bulstrad’s growth for the same period is
negative at -2.7%, which is partly compensated
in much higher growth in life insurance, which
however is still much smaller than general
insurance).

Hence the projected a base scenario is for a
gradual decrease in GWP growth from 3.2% for
2017 to 2.0% in year 2021.

The optimistic and pessimistic scenarios covers
situations where we expect respectively with
better and worse GWP growth than in the base
scenario (see above in Table 6), due to
respectively better and worse market
conditions and company performance.

Other assumptions

Apart from the three different scenarios for the
GWP growth assumptions, there are a number
of other assumptions that are fixed as ratios
(see above in Table 7). They are not directly
subject to the three scenarios above, and those
ratios are not expected to change no matter the
GWP growth. However, as they are related to
the GWP, change in GWP growth assumptions
lead to change in the underlying values of most

CueHapuu 3a pacTexa Ha GpyTHUA NpeMuUeH
npuxopn

KomnaHusaTa nokassa cTaburnHu HMBa Ha
pacTex Ha 6pyTHUS npemueH npuxop 3a 2014-
2016, koMTO ca 61N NO-BMCOKN OT CpeaHnUTe
HMBa Ha nasapas.

MporHosHnTe undpu n3nNon3eBaHu B oLeHKaTa
no To3u Meto ca 6asmpaHu Ha gonyckaHuaTa
3a pa3BuTMe Ha [lpyxecTBOTO Npes
NPOrHO3HUA Nepuo uca B CbOTBETCTBUE C
rpynoBuTe cTpaTernm 3a passutue B bbnrapus
Ha Tun Bbu A Bwnrapus n BUI. MNporHosute
oTpassiBaT pa3bupaHeTo Ha nNa3apa u
cTpaterusta Ha [JpyxecTBOTO B HEro — hOKyC
BbPXY KayeCTBEHM NpeMnm, KOeTo e JoBeae
[0 No-B1COKa 1 MNo-ycTonymBa nevyanba. B
MoBeYeTo Cry4yau, NO-BUCOKUS PbCT Ha
npemMmunTe BoAM 0O BrolwaBaHe Ha nedanbute
Ha [pyxecTBOTO. PbCTOBETE Ha NpEMMUTE Ha
OpyexctBoTOo, HabogaBaHu npe3 2015-2016
He ca YCTOMYMBM B ObTOCPOYEH BapuUaHT
(Hanpumep, cnopen 6asaTta AaHHKU 3a nasapa
Ha K®H, pbcTta Ha nasapa Ha obLo
3acTpaxoBaHe 3a NocrnegHuTe 7 roavHu e
2.8%, gokaTo 3a cblmsa nepuoa bynctpag
Oopu e peanuavparn oTpuuaTeneH pbeT oT
MUWHYC 2.7%, KOWUTO € YaCTU4YHO KOMMEHCUPaH
OT MHOTO MO-BMCOKNTE PbCTOBE Ha
XMBOTO3aCTPaxoBaHETO, KOMTO cermeHT obave
€ BCe OLLe 3HAYUTENHO MO-ManbK OT 06LWOTO
3acTpaxoBaHe).

CboTBETHO CMe 3anoxunu B 6a3osus
cLieHapui pbCToBe Ha BpyTHMA NpemueH
npuxopg ot 3.2% 3a 2017 r., 1 Hamanaeaw, 4o
2.0% npes 2021 .

ONTUMUCTUYHWUTE U NECUMUCTUYHUTE
cueHapun obxBallaT cuTyauum, Npu KOUTo
o4yakBame CbOTBETHO MO-A40Gbp UMK NO-oLL
pacTex Ha GpyTHUSA NpeMUeH NpUXoa B
cpaBHeHUWe ¢ 6a30BuMsA cueHapuii (BXK No-rope
B Tabnuua 6), KOeTo ce AbIMKN CbOTBETHO Ha
no-go6pu UNu No-noLun YCroBusa Ha nasapa u
NpeacTaBaHEeTO Ha KOMMaHMATa.

Apyru ponyckaHus

OTgenHo OT TpUTe pasnuyHu cueHapum 3a
NpeanonoXeHns 3a pactex Ha OpyTHUSA
npemMueH npuxon, nMa peguua apyru
NpeanonoXeHUs, KOUTO ca onpeaeneHun KkaTo
CbOTHOLLEHUS (BMX no-rope B Tabnuua 7). Te
He ca NPsiKo CBbP3aHu ¢ TpUTe cny4vas no-
rope, KakTto 1 Te3n CbOTHOLLEHNS He Ce O4YaKkBa
Aa ce NPOMEHST B3aBUCUMOCT OT pacTexa Ha
OpyTHMA NpemMueH npuxod. Benpeku ToBa, Tl

3 See above in the paragraph “The market” / Bux no-rope yactra ,lNasap”
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of the ratios (such as change in premiums
ceded to reinsurers, UPR, claims paid, etc.).

After deviations forecasted for 2017, in line with
the Company’s budget for that period, we
expect relatively stable reserves levels (2.1%
for UPR and 14% for mathematical reserves in
life insurance).

We expect that claims ratios will experience
volatility in 2017 and settle at stable levels for
2018-2021.

Our projections for ceded to reinsurers’
reserves and premiums are to be at relatively
stable levels from 2018 and 2019 forward
respectively, after brief volatility in 2017 and
2018 respectively.

We don’t expect any significant movements of
the administrative cost ratio (between 10.0%
and 10.1%) and the commission ratio (stable at
18.7%), keeping levels close to those of 2015-
2016.

Investment return on the Company’s financial
assets is expected to remain close to the levels
of 2016. The return is expected to remain
between 1.9%-2.1% for the period 2017-2021.

We expect the accounts receivable, as
percentage of GWP to be slightly lower in 2017
(26.3%), and to gradually decrease to 25.4%
until 2021.

The accounts should stay close to the levels
seen in 2016 (59.3% as percentage of the
combined costs for commissions,
administration and other technical costs). Thus,
the ratio will be between 59.3% and 60.8% for
2017-2021.

The Company does not plan to make
significant capital expenditures in long-term
assets for the projected period, with
depreciation (which is included in the
administrative costs), to remain at the level
seen in 2016.

The reinsurance assets and the deferred
acquisition costs grow in line respectively with

KaTo Te ca CBbp3aHu ¢ OPYTHUS NpeMueH
Npuxon, BCUYKN NMPOMEHU B TE3N
NPeAnonoXeHWs 3a pacTexx BOAAT 40 NPOMEHU
B OCHOBHMWTE CTOMHOCTM Ha NOBEYETO
CbOTHOLLUEHWS (KaTo NpOMsiHa B NpemMum
NpeoTCTbNEHN Ha Npe3acTpaxosatenu, O,
nnaTeHn NPEeTEHLMN 1 T.H.).

Cnep oTKNoHeHMATa, KOMTO MoraT ga 6vaar
nporHo3aupaxu 3a 2017, B CbOTBETCTBMUE C
BrookeTa Ha ApyXeCTBOTO 3a TO3M Nepunoga,
o4yakBame OTHOCUTENHO CTabunHy HMBa Ha
pesepsuTe (okono 2,1% 3a OIlM n okono 14%
3a MaTeMaTu4eckuTe pesepsu Npu
XXMBOTO3aCTPaxoBaHETO).

Huve oyakBame, Ye KBOTUTE 3a LLLETMMOCT LUe
n3nuTaT HectabunHocT npe3 2017 u ocTaHat
Ha cTabunHun H1Ba npes3 2018-2021.

Hawwte NPOrHOo3n 3a OTCTbMNEHU
npesacTtpaxoBaTenHn pe3epsun U Nnpemun ca ve
HMBaTa Le ocTaHaT OTHOCUTENHO CTabunHm ot
npes nepuopga 2017-2021r.

He ce oyakBaT 3HaYMTENHWU OBWKEHUS Ha
CbOTHOLLUEHNETO Ha afMUHUCTPATUBHUTE
pa3xoamu (mexay 10,0% un 10,1%) n
CbOTHOLLEHUATA HA KOMUCUOHHUTE (CTabWHK
okono 18,7%), nogabpxarikv HMBa 6rmM3ku 0o
Te3n npes 2015-2016.

MHBECTMUMOHHATa Bb3BPbLLAEMOCT Ha
(PUHAHCOBUTE aKTUBU Ha OPY>KECTBOTO Ce
ovyakBa fa ocTaHe 6n13o go HuBaTa Ha 2016.
Bb3BpbLLaeMoCcTTa ce 0YakBa fa OCTaHe
mexay 1,9% - 2,1% 3a nepuoga 2017-2021 r.

OuvakBame B3eMaHuATa, KaTo MPOLEHT OT
OpyTHMSA NpeMneH npuxod, Aa 6baaTt manko
no-Hucku npes 2017 r. (26,3%) n NnocTeneHHo
na HamanseaTt go 25,4% no 2021 r.

CMeTK1TE 3a 3abIMKeHUs ce o4akBa ga
ocTaHaT 61130 4o HMBaTa HabnogaBaHu Npes
2016 r. (59,3% kaTo NPOLEHT OT 06LWKnTE
pa3xoau 3a KOMUCUOHHMW, aAMUHUCTPaLMS U
Apyry TexHn4eckn pasxoamn). Taka,
CbOTHOLLEHNETO Ce ovakBa Aa 6bae mexay
59,3% 1 60,8% ot 2017 go 2021 r.

[pyxecTBOTO He nraHupa a Hanpasu
3HAYMTENHN KanuTanoBn UHBECTULMMN B
ObNroTparHu akTMBU 3a MPOrHO3HUS Nepuog, ¢
amopTuM3aumst (KOATO e BKIoYeHa B
agMUHUCTPATUBHUTE pasxoau), 3a Aa ocTaHe
Ha HMBaTa, HabntogaeaHu npe3 2016 .

MpesacTpaxoBaTenH1Te akTUBM U pasxoauTe
3a OTCpoYeHnTe pasxoam 3a npugobusare
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the changes in reinsurance reserves and the
change in deferred acquisition costs in the
income statement.

The gross insurance reserves in the liabilities
part of the balance sheet grow with the change
of respectively change in UPR and
mathematical reserves in the income
statement.

We expect the outstanding loans of the
Company to very slowly grow by 313 thousand
leva annually from 2018 forward, after a little
higher growth in 2017.

When profitable, the Company is expected to
distribute dividends to all shareholders with a
dividend payout ratio of 85.0%.

The corporate tax rate is expected to remain
the same as the current one in Bulgaria —
10.0%, with Bulstrad still to benefit in year 2017
from the accumulated loss carried forward from
losses from previous years.

Using the above assumptions, we have
projected the following cash flows for the period
2017-2021:

HapacTBaT B CbOTBETCTBME C NpoMsiHaTa B
npesacTpaxoBaTenHMTe pe3epsu 1 npoMsiHaTa
B OTCPOYEHMTE pa3xoau 3a npuaobrsaHe B
oT4yeTa 3a goxoguTe.

BpyTHUTe 3acTpaxoBaTenHu pesepsu B
pasgerna nacveu Ha GanaHca pacTar ¢

npomaHata B Ol n maTemaTu4eckmTe
pesepBu B OTHETA 3a AoxoauTe.

OuakBame HenoraceHuTe 3aeMn Ha
OpYXeCTBOTO, Aa pactaTt 6aBHO CbC cbluaTa
cyma ot1 313 xmunsam neea roguiLHo cneg
Marko no-BUCOK pactex npes 2017 r.

KoraTto apy»ecTBOTO € AOXOA0HOCHO, ce
o4akBa da pasnpenens oMBUOEHTU Ha CBoUTe
aKLMOHEpPU CbC CbOTHOLLIEHME Ha U3nnawaHe
Ha ameuaeHTn ot 85,0%.

KoprnopatnBHuaT gaHbk B Bwnrapusa ce ovaksa
Aa ocTtaHe HenpomeHeH — 10,0%, kaTo
ByncTtpaa npogbmkaBa Aa ce Bb3nonasa npes
2017 r. oT HaTpynaHuTe cu 3arybu, npeHeceHu
OT 3arybu oT npeaxoaHu roanHM.

M3nonssawku ropHnTE NpeanonoXeHns cme
CbCTaBUIN CMUCHK OT CreQHNTE NapUYHM
notouu 3a nepuoga 2017-2021 r:
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Table 8: Projected cash flows under the optimistic scenario for 2017-2021 / Tabnuua 8: NporHo3u 3a napuyHUTEe NOTOLM NPU ONTUMUCTUYHUS
cueHapum 3a 2017-2021

Net income | HeTeH npuxopa 8,424 10,020 10,758 11,307 11,697
+ Depreciation | AMop3auus 678 683 683 683 683
+ Adjustments | Kopekuumn (192) 14,806 15,516 16,884 17,565
- Change in working capital | poMeHn B 060pOTHMS KanuTan 6,208 708 1,764 (994) (555)
- Change in financial assets | [lpomsHa BbB dMHaHCOBUTE aKTUBK (3,388) (19,231) (21,315) (18,540) (19,295)
- Capital expenditures | Kanutanosu pasxoau (1,106) (1,133) (1,058) 1,101 (1,267)

Levered FCF | CIIN kopurmpaHu 3a HUBOTO Ha 3aANbXHANOCTTA 10,624 5,853 6,348 10,441 8,828
+ Increase in debt | YBenuuerue Ha saemute 623 313 313 313 313

Unlevered FCF | CIIN HeTHM oT Abnr 11,247 6,166 6,661 10,754 9,141
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Table 9: Projected cash flows under the base scenario for 2017-2021 / Tabnuua 9: NporHo3u 3a napuyHUTe NoTouM npmu 6as3oBmA cueHapun 3a 2017-
2021

Net income | HeTeH npuxopa 8,099 9,352 9,724 9,893 9,890
+ Depreciation | AMop3auus 678 683 683 683 683
+ Adjustments | Kopekuumn (228) 14,731 15,401 16,727 17,365
- Change in working capital | poMeHn B 060pOTHMS KanuTan 6,245 741 1,790 (955) (516)
- Change in financial assets | [lpomsHa BbB dMHaHCOBUTE aKTUBK (3,388) (19,231) (21,315) (18,540) (19,295)
- Capital expenditures | Kanutanosu pasxoau (1,106) (1,133) (1,058) 1,101 (1,267)

Levered FCF | CIIN kopurmpaHu 3a HUBOTO Ha 3aANbXHANOCTTA 10,300 5,143 5,225 8,909 6,860
+ Increase in debt | YeennueHne Ha 3aemute 623 313 313 313 313

Unlevered FCF | CIIN HeTHM oT Abnr 10,923 5,456 5,538 9,222 7,173
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Table 10: Projected cash flows under the pessimistic scenario for 2017-2021 / Tabnuua 10: NMporHo3un 3a napu4yHMTE NOTOLUU NPU NECUMMUCTUYHUA
cueHapum 3a 2017-2021

Net income | HeTeH npuxopa 7,775 8,684 8,695 8,488 8,097
+ Depreciation | AMop3auus 678 683 683 683 683
+ Adjustments | Kopekuumn (264) 14,657 15,287 16,571 17,165
- Change in working capital | poMeHn B 060pOTHMS KanuTan 6,281 774 1,814 (917) (478)
- Change in financial assets | [lpomsHa BbB dMHaHCOBUTE aKTUBK (3,388) (19,231) (21,315) (18,540) (19,295)
- Capital expenditures | Kanutanosu pasxoau (1,106) (1,133) (1,058) 1,101 (1,267)

Levered FCF | CIIN kopurmpaHu 3a HUBOTO Ha 3aANbXHANOCTTA 9,976 4,435 4,106 7,386 4,906
+ Increase in debt | YBenuuerue Ha saemute 623 313 313 313 313

Unlevered FCF | CIIN HeTHM oT Abnr 10,599 4,747 4,419 7,699 5,219
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The derived Free Cash Flows to Equity under
the three scenarios should be discounted with
a discount rate and a Terminal Value (the sum
of the cash flows for the post forecasted period)
should be derived assuming the post
forecasted period cash flows to grow at a fixed
perpetual growth rate.

Both the discount rate is fixed for all three
scenarios, while the perpetual growth rate is
different for each scenario:

- 4% for the optimistic scenario
- 3% for the base scenario

- 2% for the pessimistic scenario

Discount factor

In the Free Cash Flows to Equity method, the
appropriate discount factor to be used in our
valuation is the cost of equity of the company
(Ke).

We have calculated it on the basis of the
CAPM (Capital Asset Pricing Model):

Ke = Rf + B*(Rm - Ry)

Where:
Rt —risk free rate
B —. The beta coefficient

Rm — The equity market return

The Bulgarian government bond yield can not
be used as risk free rate, as the Bulgaria’s
credit rating according to Moody’s is Baa2,
which is much lower than the considered ,risk-
free rate’.

The risk free rate is calculated as the 10-year
Germany government bond yield as of 15 May
2017, or 0.42%*.

The beta coefficient measures the systematic
risk of the shares of the company. It is

4 Source: Bloomberg

Mony4yeHnTe cBOGOAHM NAPUYHM NOTOLM Ha
cobCTBEHMS KanuTan B TpUTE cLeHapus
TpsibBaT Aa 6bAaT ANCKOHTUPAHW C ANCKOHTOB
npoueHT n TepmmHanHata CToiHoCT (cymaTa
Ha Napu4yHWUTE NOTOUM crnen NPOrHO3HUS
nepuoa) Tpsbea ga 0bae nonyyeHa kato
Jonyckame, Ye crieq NporHO3HUSI Nepuog,
napu4yHUTE NOTOLM LLle HapacTBaT ¢ ouKcUpaH
MOCTOSIHEH pacTeX.

LVCKOHTOBMAT hakTop € huKCMpaH 1 3a Tpute
CLieHapusl, JOKaTO NpoLeHTa Ha NOCTOSHEH
pacTex e pasfnunyeH 3a pasfMYHUTE CLEHapum:

- 4% 332 ONTUMUCTUYHUSA CLIEHAPUN
- 3% 3a 6a3oBUA cueHapui

- 2% 3a NeCUMUCTUYHNSA CLieHapui

OuckoHTOBUMAT chakTOop

Manonssawnkn mogena Ha cBo60AHM Napu4Hu
noToum Ha cobCcTBEHUS KanuTan, 3a NogxoasLy,
OVCKOHTOB (pakTop B HallaTa OLeHKa ce
M3nona3ea ueHaTa Ha akumuvTe Ha KoMnaHusTa
(Ke).

Hwe ro nayncnasame Bb3 ocHoBa Ha CAPM
(no Mmoaena 3a oueHKa Ha KanuTanoBuTe
aKTuBw):

Ke = Rt + B*(Rm - Ry)

Kndemo:
Rt — 6e3puckosa HopMa Ha 8b3gpaujaeMocm
B — koegpuyueHm 6ema

Rm — oyakeaHama eb38pbLaeMocm om akyuu
Ha 6bJi2apcKusi nasap

Bwnrapckute gbpxaBHu obnurauun He morat
na 6baart nsnona3eaHu 3a 6e3puckosa Hopma
Ha Bb3BpaLLaeMocCT, Tbil KaTO ObpXXaBHUTE
obnurauymm Ha Bbnrapus UMaT KpeguTeH
penTuHr Baa2, KOWTO € MHOMo NO-HUCHK OT
cMsiTaHaTa 3a 6e3puckoBa HopMma.

3a 6e3puckoBa HopMa Ha Bb3BpalLlaeMoCcT CMe
B3enu goxogHocTTa Ha 10-roguHNUTE HEMCKN
ObpxaBHU obnurauum kbm 15 man 2017, nnm
0.42%5.

KoeduuneHTsT BeTa M3amepBa CUCTEMHUS PUCK
Ha akuuMuTe Ha KoMnaHuaTa. Ton ce nsymcnsaea
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calculated as the unlevered general insurance
beta, taken from the Damodaran tables, or
0.90, adjusted for the Company’s debt-to-equity
structure (9.1%) and tax rate (10%), or
resulting Company’s beta of 0.83%

The market equity return is the expected equity
return of the Bulgarian market, with integrated
country risk premium, taken from the
Damodaran tables® is equal to 12.21%.

The resulting discount factor which will be used
is equal to 10.58%

Perpetual growth rate

The growth of the cash flows in the post
forecasted period is projected at 3.0%, in line
with the long-term projections of the economic
growth of Bulgaria.

The growth of the cash flows in the post
forecasted period for the optimistic scenario is
projected at 4.0%, while the one for the
pessimistic scenario is projected at 2.0%.

The discounted cash flows under the different
scenarios, generate different price per share,
as follows:

kaTo 6eTa-koeduumneHTa 6e3 nuBbpuax (0eTa,
KopurmpaHa 3a HUBOTO Ha 3afibXHsBaHE) 3a
o6Lo0 3acTpaxoBaHe, B3eTa OT TabnuunTe Ha
Damodaran®, nnu 0.90, 6bae kopurmpaHa
HMBOTO Ha 3a4JTBXHANOCT Ha [pyXecTBOTO
(9.1%), KaKTO 1 C NpoLEeHTa Ha HeroBaTa
AaHbyHa ctaska (10%), unu kpariHa 6eta Ha
OpyxecTtBoTo ot 0.83.

OvakBaHaTta BBb3BPbLLAEMOCT OT akunn Ha
Obnrapckus nasap, ¢ BrpageHa AbpXxaBHa
puckoBa npemMusi, B3eTa OT Tabnuuure Ha
Damodaran e paBHa Ha 12.21%.

MNonyyeHnaT dakTop 3a OUCKOHTUPAHE, KONTO
e ce n3nonasa e paseH Ha 10.58%.

PukcnpaH NOCTOAHEH pacTex

PacTtexbT Ha napmyHMTE NoToum cneg
NPOrHO3HUA Nepuop, ce oyakea ga 6vae 3,0%
B 6a30BuA cueHapun, B CbOTBETCTBME C
OBbNrocpoYHUTE NPOrHO3M Ha 3a
MKOHOMMYECKNS pacTex Ha Bbwnrapus.

PacTtexsbT Ha napuyHMTe noToum cnep

NPOrHO3HUA Nepuog, 3a ONTUMUCTUYHMISA
cueHapuii e 4,0%, ookaTo CbLMAT Npn
NEeCUMUCTUYHUSA € 3aroXxeH Ha 2,0%.

,D,VICKOHTVIpaHI/ITe napun4Hun notoun npu
pas3nin4yHnTe cueHapun, naBat pa3findHa LueHa
Ha akKuusa, KakTo crnegpa:

5 Source: The Aswath Damodaran’s online database on NY Stern
6 Source: The Aswath Damodaran’s online database on NY Stern

5 M3TOYHMK: MUHMUCTEPCTBO Ha buHaHCUTe

6 \3TouHuK: oHNaiiH 6asa gaHHu Ha Aswath Damodaran ot Hio Mopk CTbpH
7 M3ToYHMK: oHnaiH 6a3a gaHHM Ha Aswath Damodaran ot Hio Mopk CTbpH
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Table 11: Price per share under the optimistic scenario / Tabnuua Nell: LieHa Ha akuusi npy ONTUMUCTUYHUA CLEHapU

Net income | HeTteH npuxon 8,424 10,020 10,758 11,307 11,697
+ Depreciation | AMopTM3aums 678 683 683 683 683
+ Adjustments | Kopekuun (192) 14,806 15,516 16,884 17,565
- Change in working capital | MpomeHy B 060poTHUS kKanuTan 6,208 708 1,764 (994) (555)
- Change in financial assets | lpomsiHa BbB ¢MHaHCOBUTE aKTUBU (3,388) (19,231) (21,315) (18,540) (19,295)
- Capital expenditures | Kanutanosu pasxogu (1.106) (1.133) (1,058) 1,101 (1.267)

Levered FCF | CIIN kopurupaHu 3a HUBOTO Ha 3aANTbXHANOCTTa 10,624 5,853 6,348 10,441 8,828
+ Increase in debt | YBenuyeHve Ha 3aemuTe 623 313 313 313 313

Unlevered FCF | CIIM HeTHM oT gbnr 11,247 6,166 6,661 10,754 9,141
Discount rate / [JucCkoHTOB ¢hakTop 10.58%

Discounted FCFE / AuckoHTtupaHnu CIMN 10,172 5,043 4,927 7,194 5,530
Perpetual growth rate / PbcT Ha TepMuHanHusi nepvos 4.0%|

Terminal value / TepMuHanHa cTonHocCT 144,582 |
Sum of DCF / Cyma Ha guckoHtpanwute CIrl 32,865
PV of TV / HacTtosilya ctonHocT Ha TC 87,462

Equity value / CToMHOCT Ha cCOGCTBeHUs1 KanuTan 120,327
# of shares outstanding / Bpown akuum ('000) 3,147

Price per share / LleHa Ha akuus 38.23
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Table 12: Price per share under the base scenario / Tabnuua Ne12: LieHa Ha akuusi npu peanucTUYHUSA cLUeHapumn

2019 2020 2021

Net income | HeTteH npuxon 8,099 9,352 9,724 9,893 9,890
+ Depreciation | AMopTM3aums 678 683 683 683 683
+ Adjustments | Kopekunn (228) 14,731 15,401 16,727 17,365
- Change in working capital | NMpomern B 06opoTHUs kanuTan 6,245 741 1,790 (955) (516)
- Change in financial assets | NpomsiHa BbB dMHaHCOBUTE aKTUBU (3,388) (19,231) (21,315) (18,540) (219,295)
- Capital expenditures | Kanutanosu pa3xogu (1,106) (1,133) (1.058) 1,101 (1,267)

Levered FCF | CIIN kopurupaHu 3a HUBOTO Ha 3aANbXHANOCTTa 10,300 5,143 5,225 8,909 6,860
+ Increase in debt | YBenuyeHve Ha 3aemute 623 313 313 313 313

Unlevered FCF | CIM HeTHM oT gbnr 10,923 5,456 5,538 9,222 7,173
Discount rate / [JuckoHTOB ¢hakTop 10.58%)

Discounted FCFE / AuckoHTupanu CIM 9,879 4,462 4,096 6,169 4,339
Perpetual growth rate / PbcT Ha TepMuHanHusi nepvog 3.0%|

Terminal value / TepmuHanHa cTtonHocCT 97,521 |
Sum of DCF / Cyma Ha guckoHtipaHnute CIrl 28,944
PV of TV / HacTtosilya ctonHocT Ha TC 58,994

Equity value / CToMHOCT Ha COGCTBEHUs1 kKanuTan 87,938
# of shares outstanding / Bpow akuum ('000) 3,147

Price per share / LieHa Ha akuus 27.94
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Table 13: Price per share under the pessimistic scenario / Tabnuua Ne13: LleHa Ha aKkuMsA Npu NECUMUCTUYHUSA CLLleHapun

Net income | HeteH npuxon 7,775 8,684 8,695 8,488 8,097
+ Depreciation | AMopTM3aums 678 683 683 683 683
+ Adjustments | Kopekunn (264) 14,657 15,287 16,571 17,165
- Change in working capital | NMpomern B 06opoTHUs kanuTan 6,281 774 1,814 (917) (478)
- Change in financial assets | NpomsiHa BbB ¢MHaHCOBUTE aKTUBU (3,388) (19,231) (21,315) (18,540) (29,295)
- Capital expenditures | Kanutanosu pasxogu (1,106) (1,133) (1.058) 1,101 (1,267)

Levered FCF | CIIN kopurupaHu 3a HUBOTO Ha 3aANbXHANOCTTa 9,976 4,435 4,106 7,386 4,906
+ Increase in debt | YBenuyeHve Ha 3aemute 623 313 313 313 313

Unlevered FCF | CIM HeTHM oT gbnr 10,599 4,747 4,419 7,699 5,219
Discount rate / InckoHToB dhakTop 10.58%,

Discounted FCFE / AuckoHTupanu CIM 9,585 3,883 3,268 5,150 3,157
Perpetual growth rate / PbcT Ha TepMuHanHusi nepvog 2.0%|

Terminal value / TepmuHanHa cTtonHocCT 62,074 |
Sum of DCF / Cyma Ha guckoHtipaHnute CIr1 25,043
PV of TV / HacTtosilya ctonHocT Ha TC 37,550

Equity value / CToMHOCT Ha COGCTBeHUs1 kKanuTan 62,594
# of shares outstanding / Bpow akuum ('000) 3,147

Price per share / LleHa Ha akuus 19.89
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Table 14: Summary of the DCF valuation / Tabnuua 14: O606weHune Ha oueHkaTa ot AN

Weighted
DCF: Scenarios Value, BGN Weight, Value, BGN
Onn: CueHapuun LleHa, n.. TexecT, % MpeTerneHa

LueHa, nB.
Optimistic 38.23 25.0% 9.56
Base 27.94 50.0% 13.97
Pessimistic 19.89 25.0% 4.97
Weighted price under the DCF methodology 28.50

The Price per Share of the Company under
the Discounted Cash Flows, using the
weighted three scenarios is BGN 28.50.

5.3.2. Net Asset Value

The Net Asset Value methodology is very
common in evaluating financial companies that
have capital requirements, such as insurance
companies. The value of an insurer is strongly
impacted by its ability to generate capital, which
it needs to finance its activities.

The net asset value is calculated by subtracting
all its liabilities from the total assets of the
Company.

For our valuation, we have calculated the total
assets and total liabilities as per the latest
financial statements of 31.12.2016:

Net Asset Value 31.12.2016
in BGN '000
Total Assets 464,032
- Total Liabilities 395,196
- Minority Interest 149
Net Asset Value 68,687
Number of shares ('000) 3,147
Net Asset Value per share (BGN) 21.82

Source: Audited consolidated report as of
31.12.2016.

LleHaTa 3a egHa akuus Ha [JpyxecTBOTO, OT
npeterneHuTe Tpu cueHapus Ha
AVUCKOHTUPaHUTE NapuyHu notoum, e 28,50
nesa.

5.3.2 HeTHa cTOMHOCT Ha aKTUBUTE

MeTogonorvaTa Ha HeTHaTa CTOMHOCT Ha
aKTMBWTE € MHOIo 4YeCTO M3nonasaHa npwm
OLIEHKWN Ha (PMHAHCOBW KOMMaHUKU, KOUTO UMaT
KanuTanoBu N3MCKBaHWs, KAKBUTO ca
3acTpaxoBaTenHute komnaHun. CTOMHOCTTa Ha
€[VH 3acTpaxoBaTten € CUIHO NOBMMsSHA OT
cnocobHoCTTa My Aa reHepupa Kanutar, ¢ KOUTo
Ja ouHaHcmpa genHocTTa Cu.

HeTHaTa CTOMHOCT Ha aKTUBUTE Ce U34ncnsaBa
4ype3 n3BaxgaHe Ha BCUYKM HEroBm nacueun ot
obwaTa CTOMHOCT Ha aKTUBUTE Ha OPYyXeCTBOTO.

3a HallaTa oueHKa, H1ue cMe U3YUCIUIK
obLLlaTa CTOMHOCT Ha akTMBUTEe 1 obLiarta
CTOMHOCT Ha NacuBuUTe, KaKTo ca AafeHu B
nocrnegHuTe UHAHCOBM OTYETU KbM
31.12.2016:

HeTHa CTOMHOCT Ha aKTUBUTE 31.12.2016
B XWsl. I'B.
O6wp akTneu 464,032
- O6Lwp nacmeum 395,196
- HekoHTpormpallp y4actve 149
HeTHa CTOMHOCT Ha aKTUBUTE 68,687
Bpoit akuum ('000) 3,147
HeTHa cTOMHOCT Ha akTUBUTE Ha aKuuA (NB.) 21.82

HN3moy4Huk: OdumupaH KOHconudupaH omyem KbM
31.12.2016.
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The net asset value of Bulstrad as of
31.12.2016 is BGN 68,687 thousand, which,
when divided by the outstanding 3,147
thousand shares, results in net asset value
of BGN 21.82 per share.

5.3.3. Multiples of Comparable Public
Companies

The Multiples of Comparable Public Companies
is an internationally recognized valuation
methodology.

According to this method, the standard approach
to generate valuation based on market multiples
of publicly traded peer companies is to:

(i) find publicly traded peer companies (activity,
size, market capitalization, geography, etc.);
and

(i) prepare multiples derived from their relevant
financial parameters (e.g. net profit, book
value, etc.), divided by their respective
market capitalization (calculated by
multiplying the last closing price of each
peer by its respective number of ordinary
shares). The financial parameters used are
from the last consolidated (if such)
statements of each peer;

(iii) use the mean or median value of the
selected multiples to generate valuation per
share of the Company by multiplying the
mean or median value of the multiples by
the respective financial parameter of the
Company and dividing the result by the
Company’s number of shares.

For each peer company, we use the closing
price as of the last day of trading (as of 12t May
2017), and we have used their last consolidated
(if such) statement to calculate the relevant
multiple.

CTonHoOCTTa Ha aKkTuBUTe Ha ByncTpag,
cumTaHo ot 31.12.2016 e 68 687 xunagun
neBa, KOUTO, KOraTo ca pasfenarT Ha
octaHanute 3 147 xunsaam akumn, Bogu oo
HeTHa CTOMHOCT Ha akTuBuTe oT 21,82 neBa
3a aKkuus.

5.3.3 MasapHu kKoecbuuneHTU Ha cpaBHUMU
nyonn4yHu gpyxectsa

KoeduuneHTn Ha cpaBHUMKU Ny6NUYHM
OpYyXeCTBa e MexayHapoaHO npusHaTta
MeToJMKa Ha OLleHsIBaHe.

Cnopepn 1031 MeToA, CTaHAApTHUAT NoAXoA 3a
cb3aBaHe Ha OLleHKM Bb3 OCHOBa Ha
nasapHUTE MHOXUTENW Ha NyGNNYHO
TbpryBaHuTe ApY)XeCTBa-aHanosu e:

() maHamepaT Ny6nuMYHO TbpryBaHUTE
OpyXecTBa-aHanosu (Mo Bua 4EeNHOCT,
pa3Mep, NasapHa Kanutanusauus,
reorpadus 1 T.H.); n

(i) npa ce NogroTBAT KOEMUUNEHTH, NOSNYYEHMN
OT TexHuTe PUHaHCOBK NapameTpu
(Hanpumep HeTHaTa nevyanba, 6anaHcoBa
CTOMHOCT U T.H.), KOUTO Ca pasnpegeneHm
OT CbOTBETHATa UM nasapHa
Kanutanu3aums (KOATO ce u34ncnsea, kaTo
Ce YMHOXW nocrnefHarta LeHa Ha
3aTBapsHe 3a aKuus Ha BCAKO APYXeCTBO-
aHanor no cboTBeTHUSA Bpot OBUKHOBEHM
akuun). PMHaHcoBUTE NapamMeTpu
n3nonaeaT NOCnegHUTE KOHCONMAMpPaHU
(ako uma TakmMBa) OTYETU Ha BCSAKO
OpYXeCcTBO-aHarnor;

(iii) cpegHaTa UM MegMaHHaTa CTOMHOCT Ha
n3bpaHuTe koeULMEHTN ce U3Mon3Bea 3a
N3roTBSHETO Ha OLIeHKa Ha eHa aKuus Ha
OPYXeCTBOTO, KaTo ce YMHOXW cpedHaTa
Unyu megunaHHaTa CTOMHOCT Ha KpaTHWUTE OT
CbOTBETHMA (PMHAHCOB NapameTbp Ha
JpyxecTBoTO 1 pe3ynTaTbT ce pasfens Ha
6pos Ha akuum Ha [pyxecTBOTO.

3a BCSIKO OpYKeCTBO-aHarnor, Hue cme
N3non3Banu ueHaTa Ha 3aTBapsiHe OT
nocrnegHus AeH Ha Tbproeus (kbm 121m Mai
2017 r.), U TAXHOTO NOCNeAHO KOHCONUAMPaHO
(ako uma TakoBa) n3BreveHve, 3a ga ce
Kankynupa CbOTBETHUSI MHOXUTEN.
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In the insurance industry two multiples are
widely considered as the most relevant and
most commonly used:

e P/E (Price-to-earnings)

This multiple is calculated by dividing
the latest market capitalization (latest
share price, multiplied by the number of
shares) of the peer by its trailing twelve
months (TTM, or the sum of the net
profit for the last 12 months) net profit.

e P/B (Price-to-book)

This multiple is calculated by dividing
the latest market capitalization of the
peer by its latest book value, calculated
by subtracting its total liabilities from its
total assets.

When selecting the peer group, we have
carefully analyzed multiple companies, so that
we can find the closest peers that cover the
following criteria:

e Same as Bulstrad, to be an integrated
insurance company, defined herein an
insurance group that offers a full range
of insurance related products, including
but not limited to life, non-life, etc.

e Same as Bulstrad, to be among the
leading companies on the Bulgarian
insurance market.

e To be active either on the Bulgarian
market, as other market have different
market environment, market risks,
regulatory framework and scale of the
market.

e Same as Bulstrad, to be traded on a
stock exchange, so that we can
generate publicly traded multiples.

B sactpaxoBaTtenHus 6usHec Te3un asa
MHOXMWTENS ce cunTaT 3a Han-noaAXoAsALLU 1
Hal-N3Non3BaHu:

e PJ/E - MNasapHa ueHa/HeTHa nevyan6a

To31n MHOXUTEN Ce U34YMCNABA, KaTo ce
pasgenu nocrnegHaTa nasapHa
Kanutanusaums (nocrnegHa ueHa Ha
aKkuus, ymHoXeHa no 6pos Ha akuuuTe)
Ha OpYy>KeCTBO-aHanor oT HeroBuTe
nocrnegHu aBaHagecetT meceua (TTM,
Unu cymarta oT HeTHaTa nedanba 3a
nocregHuTe 12 meceua) HeTHaTa
neyano6a.

e P/B - MazapHa ueHa/cyeToBOAHA
CTOWHOCT

To31 MHOXUTEN Ce U34YMCNABA, KaTo ce
pasgenu nocrnegHaTa nasapHa
KanuTanusauus Ha ApyXecTBo-aHarnor
OT HeroBaTa nocrnegHa c4eToBoaHa
CTOMHOCT, KOSITO Ce U34nUCrsiBa Ypes
n3BaxgaHe Ha obLUnTe 3aabImKeHns oT
obLLNTE aKkTUBWN.

Mpun n3bopa Ha rpynata oT ApyecTBa-aHanosau,
HWe aHanM3Mpame BHUMaTENTHO MHOXECTBO
KOMMaHuM1, Taka Yye Ja Hamepum Han-6nuskuTte
OpyXecTBa-aHano3u, KOUTo NoKpmBaT criegHuTe
KpuTepum:

e Cwouyo kato bynctpag, goa 6bge
WHTErprvpaHa 3actpaxoBaTerHa
KOMNaHwus, (onpeaeneHa no-rope) 4Yact
OT 3acTpaxoBaTeriHa rpyna, Kosito
npeagnara nbfiHa rama ot
3acTpaxoBaTeNHN NPOAYKTH,
BKITHOUUTENHO XMBOTO3aCTpaxoBaHe 1
BCUYKU OPYrM BUOOBE 3aCTPaXOBKU.

e Cwouyo kato bynctpag, noa 6bae cpeq
BOAELLMTE KOMMAHWUM B
3acTpaxoBaTenHaTa MHOycTpus B
Bvnrapus.

e [la 6bae akTMBHA Ha Gbnrapckusa nasap,
TbW KaTo YyXauTe nasapu ce
XapakTepusupar ¢ pa3nuyHa nasapHa
cpena, pUckoBe, HopMaTuBHa ypeaba u
uma pasnuyve B Mallaba Ha AerHoCTTa.

o Cwnuo kato byncTtpag, Aa ce Tbprysa Ha
doHOoBa bopca, Taka Ye Aa MOXxeM aa
n3nonssame nyonmnyHo TbpryBaHUTe
KoeduLmMeHTH.
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We found only one releveant peer, who is a
leading insurance company in Bulgaria and is
listed on the Bulgarian Stock Exchange:

Euroins AD is one of the largest
integrated insurance companies in
Bulgaria offering more than 60
insurance products. It is ranked number
8t in terms of gross written premium for
general insurance for 2016. Euroins AD
is the only insurance company, other
than Bulstrad, listed on the Bulgarian
Stock Exchange.

In order to prepare the valuation under the
Multiples on comparable public companies
methodology, we need to have enough peer
companies, so that the results from this method
to be relevant and relyable.

As Euroins AD is the only relevant peer that
has the same scope of business, is leading
company in Bulgaria, and is traded on the
stock exchanges, we won’t use the Multiples
of Comparable Public Companies method, as
the findings from only one company should
not be considered relevant.

CnepgHute gpyxecTBa-aHanosum ca nogdpaHu 3a

TeKyLlaTa OLeHKa, Tbil KaTo Te OTroBapsAT Ha

CbOTBETHUTE N3NCKBAHUSI:
EBpouHc ALl e eaHa OT Han-ronemuTe
WHTErpvpaHn 3actpaxoBaTernHm
koMmnaHuu B Bbnrapus, kosto npeanara
noseye oT 60 3acTpaxoBaTenHu
npoayktu. T4 e knacmupaHa Ha 8-Mo
MSICTO NO OTHOLUEHWE Ha BpyTHMSA
npeMmneH npuxog B obLoTo
3acTpaxoBaHe 3a 2016 r. EBponHc ALl e
e[MHCTBEeHaTa 3acTpaxoBaTenHa
KoMnaHwus, oceeH byncTtpag, TbprysaHa
Ha BbnrapckaTta ¢poHaoBa 6opca.

3a Ja U3roTBMM oLieHKa no MeToaa
HagpyXecTBaTa-aHanosu, H1e nMame Hyxaa oT
JOCTaTb4HO ApYXKecTBa-aHanosu, 3a aa Moxe
pesynTtatute OT U3MOMN3BaHWETO Ha TO3M MeToq
[a ca penesaHTHU 1 JOCTOBEPHM.

Tb1 kato EBpouHc Al e eAUHCTBEHOTO
APYXKecTBO-aHanor, KoeTo MMma cbLyaTa
OEeVHOCT, U e BoAella 3acTpaxoBaTesiHa
KoMnaHusA B Bbnrapusa v ce TbpryBa Ha
cdoHpoBaTa 60opca, HAMa Aa usnonsBamMe
meTopaa Ha KoedmumneHTn Ha cpaBHUMMU
nyonuYHN gpyxKecTBa, Tb1 KaTo pesynrtature
npu N3Non3BaHeToO Ha eQHO APYXKeCTBO-
aHanor HAMa ga 6baaT peneBaHTHU.
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5.3.4. Fair value of the shares

According art. 5 (1) under Ordinance 41 for the
content of the valuation of the shares of a
public company, we have reviewed the
following methods:

e Discounted net cash flows

e Net asset value

o Market multiples of publicly traded peer
companies

According to art. 5 (1) under Ordinance 41, the
fair value of the shares is generated by
weighting the price per share calculated by
each valuation methodology, as follows:

When defining the different weights to each
valuation method, we have:

e Given zero weight to the Publicly
Traded Peer Companies’ method, as
there are not enough relevant peer
companies that can be used and we do
not use this method.

e Given weight of 35% to the Discounted
Cash Flow method, as it uses
subjective assumptions for the future
performance of the Company and can
significantly overestimate or
underestimate the price of the
Company.

e Given weight of 65% to the Net Asset
Value, which weight is roughly two
times higher than the Discounted Cash
Flow method, first because this method
best evaluates the shareholder value of
the Company as of specific date, and
the second hand, because it is one of
the most popular and accepted
methods which are used in the
insurance industry.

5.3.4 CnpaBegnuBa CTOMHOCT Ha aKuuuTe

Cnopega un. 5 (1) cbrnacHo Hapen6a Ne4l 3a
CbObPXKaHWETO Ha oLUeHKaTa Ha akuMuTe Ha
ny6rnnM4HoO ApYKECTBO, pasrnenaxme cnegHute
mMeToau:

o MeTOA HAa OUCKOHTUPAHUTE HETHU NApPUYHK
norouu

e HeTHa CTOMHOCT Ha aKkTMBUTE

e [lazapHu koeUUNEHTM Ha NYOIIMYHO
TbPryBaHu gpyxecTsa-aHanosu

CobrnacHo un. 5 (1) ot Hapen6a Ne4l,
peanHaTa CTOMHOCT Ha akuMuTe ce nony4yasa
ype3 NpeTernsiHe Ha ueHaTa Ha akuus
n34ymncrieHa no Bcsika MeToauka Ha oLeHsiBaHe,
KaKkTo crnefpa:

Mpun onpegensiHe Ha pasnUyHUTE Terna npu
pasnuMyHMTE OLeHbYHM MEeToaM ca:

e 3aN0XeHW HYyNeBO TErNo Ha MeToaa Ha
ApyxecTBaTa-aHarosu, Tbil KaTo HMa
OOCTaTbYyHO penieBaHTHU ApyXKecTBa-
aHarosu 1 CboTBETHO He n3nonssame
TO3K MeTon,.

e 3anoxeHu Terno ot 35% Ha meToaa Ha
ONCKOHTMpPaHUTE NapuyHyM NOToUM, Thi
KaTo M3Mon3Ba MHOXECTO CyOEeKTUBHU
npenonoXxeHus 3a 6baewoTo
npeacTtaBsiHe Ha [Ipy>KeCcTBOTO U
CbOTBETHO MOXe [a HafueHsiBa unum
noALeHsiBa 3HaYMTENHO LieHaTa Ha
OpyxecTBOTO.

e 3anoxeHu Terno ot 65% Ha meToga
Ha HeTHaTa CTOMHOCT Ha aKkTuBuTe,
KOeTo e Mo4Tu ABa MbTW NO-BUCOKO OT
MeToda Ha AUCKOHTMpPaHUTEe NapuyHn
noTouu, Tbil KaTo OT egHa CTpaHa TOo3u
MeTopn Han-gobpe oueHsiBa
CTOMHOCTTa Ha APYXEeCTBOTO 3a
aKUMoHepuTe KbM onpeaeneH MOMeEHT
W e eanH Har-obLonpreTuTe MeToam
M3NOM3BaHu B 3acTpaxoBaTenHarta
NHAYCTUS.
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Table 16: Fair price per share / Tabnuua 16: CnpaBeanuBa LieHa Ha akuus

Weighted

Valuation Methodology Value, BGN Weight, Value, BGN
MeTop 3a oueHsiBaHe LleHa, nB. TexecT, % MpeTerneHa
ueHa, nB.

Discounted Cash Flows | QUCKOHTVPaHW NapuyHM noToLm 28.50 35.0% 9.97
Net Asset Value | HetTHa cTonHOCT Ha akTvBUTE 21.82 65.0% 14.18
Publicly Traded Peer Companies | OpyxecTtBa-aHanosu n.m. 0.0% -
Fair Price per Share (BGN) | CnpaBeanuBa LeHa Ha akuus, nB. 24.16

Table 17: Information on trading share price of Bulstrad / Tabnuua 17: UHcpopmaums 3a ueHaTa
Ha TbpryBaHe Ha akuus Ha Bynctpag

Indicator | Moka3aTten 15.02.2017-
12.05.2017
Price by the Offerer in the last 6 months | LieHa ot Npegnoxutens npes nocnegHute 6 meceua n.a.
3-month Weighted Average Price | 3-mece4Ho cpefHO npeTerneHara ueHa 44.78
Closing Share Price as of 15.05.2017 | [lHeBHa LieHa Ha 3atBapsiHe Ha 15.05.2017 47.00
3-month volume | 3-meceyeH obem Ha Tbproeus 130
3-month turnover (BGN) | 3-meceueH 060poT (1B.) 5,822.01
Number of shares outstanding | Bpoit akuum B 0bpal eHne 3,147,458
Daily wlume (as % of total shares) | ExxeqHeBeH 06em (kaT0% OT 06 s Gport akLumm) 0.00005%

Source: BSE-Sofia AD
UtouHuk: 6@b6-Copus AL
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The fair price of the shares, calculated
according to Art. 5 (1) under Ordinance 41, is
BGN 24.16.

The current valuation is made as of 15 May
2017, and it is valid until the expiry date of the
period of acceptance of this Tender Offer.

The Financial Supervisory Commission has
not approved nor denied approval of the fair
price of the shares which are subject to the
Tender Offer, and FSC does not bear any
responsibility for the truthfulness or the
completeness of the information herein.

The only purpose of this valuation is to
determine the price for a voluntary tender
offer in order to enable a possibility of
delisting.

5.4.Financial Summary

In Table 18 and Table 19 are the consolidated
financial results and the financial ratios of the
Company for the historical period of 2014-2016

The historical financial results are not an
indication for any future financial results of the
Company.

CnpaBeanueaTa LieHa Ha akuusi, u3dncrneHa
cbrnacHo un. 5 (1) or Hapenba 41, e 24,16 nB..

HacTtosawaTta oueHka e HanpaseHa kbM 15 Mai
2017 r. n e B cuna Ao garaTta Ha n3TuydaHe Ha
CpoKa 3a npueMaHe Ha ToBa Tbproeo
npeanoxexHue.

Komucusima 3a ¢puHaHcoe Had30p He e
odob6puna, Humo e omka3sasna odobpeHue
Ha crnipaeedsiueama ueHa Ha akyuume,
Koumo ca o6ekm Ha mbpP2080Mo
npednoxeHue, u KOH He Hocu
omaoeopHocm 3a eepHocmma u
nbJAHOMama Ha uHgopmayusima myk.

EduHcmeeHama yesn Ha ma3u ouyeHka e 0a
ce onpedesiu yueHama 3a G06pP0o80OJTIHO
mbp20oeo npedroxeHue, 3a 0a ce dade
6b3MOXXHOCM 3a omruceaHe Ha akyuume.

5.4.CuctematusmnpaHa omHaHcoBa
nHcpopmauusa

B Tabnuua Ne18 n Tabnuua Ne19 ca nokasanu

KoHconuaupaHute ouHaAHCOBUTE pe3ynTaTu u

hrHaHcoBuMTE KoedmumneHTn Ha [pyxecBoTo

3a uctopudecks nepmog ot 2014-2016 .

MpeoxoaHuTe MHaAHCOBM pe3ynTatu He moraT
[a ce cuMTaT 3a HernpeMeHHO nokasaTteriHu 3a
6baewmuTe GpUHaHCOBM NokasaTenum Ha
[pyxecTBOTO.
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Table 18: Summary of consolidated financial information for 2014-2016 / Tabnuua 5 O606wWweHne Ha KOHconuaupaHaTta huHaHcoOBa UHoOpmaLumA 3a
2014-2016

Assets /| AkKTuBun
Intangible assets / Hematepuanin akmsu 253 426 594
Fixed assets / bnrotpaiHun aktmem 22,300 21,523 21,022
Investment property / UIHBECTULIMOHHM MMOTU 9,581 9,581 9,184
Investments in subsidiaries and associates / IHBecTMumn B AblLLEPHU 1 acouMUpaHn ApyXecTBa 738 872 409
Financial Assets /| ®uHaHCOBU aKTUBMU 166,484 188,697 227,191
Loans / Kpegum 7,344 7,253 1,682
Available for sale investments / Ha pasnonoxeHue 3a npogaxba 138,925 149,217 196,330
Held to maturity investments / bpxxanu oo nagex 12,894 26,710 26,759
Bank deposits / BaHkoBu geno3ntn 7,321 5,517 2,420
Reinsurance assets / [lpe3acTpaxoBaTesiHn aKTMBMU 85,882 86,119 83,741
Reinsurance share in mathematical reserve / [1sin Ha npe3acTtpaxoBaTesns B MaTeMaTM4eckuns pe3eps 224 239 246
Reinsurance share in UPR / Jsin Ha npe3acTpaxoBaTtens B NPeHOC-NPeMUAHNS pe3epB 23,934 29,630 29,411
Reinsurance share in OC / [1san Ha npesactpaxoBaTtens B A4 b/PKUMUTE B3EMaHUSA 61,724 56,250 54,084
Accounts receivable / BsemaHus 104,336 86,806 78,994
incl. premium receivables / Bkn. npemusi B3emaHusi 46,535 48,376 50,383
incl. Rl receivables / Bkn. npesactpaxoBaTenHUTe B3eMaHWs 24,746 12,970 8,895
Other receivable / [pyru B3emaHus 33,055 25,460 19,716
Deferred acquisition costs / OTroeHn akBU3MLIMOHHM pa3xoau 31,828 32,712 34,738
Cash and cash equivalents / MNapu 1 napnyHu ekBnBaneHm 11,247 14,048 8,159
Total assets / O6WO aKTUBU 432,649 440,784 464,032

Source: The audited consolidated annual financial reports for 2014, 2015 and 2016.

UsmoyHuk: OdumupaHume KoHconudupaHu 200uWHU huHaHcosu omyemu 3a 2014, 2015 u 2016 e.

Page 53 of 92



Shareholder's Equity / Co6¢cTBEH KanuTan

Share capital / AKuMoHepeH kanutan 31,475 31,475 31,475
Paid-in capital / Mpemun oT emncum 34,617 29,544 14,934
Reserves / Pe3epsu 21,118 19,730 24,916
Retained earnings / HepasnpegeneHa neyanta (10,593) (11,904) (8,928)
Net result of the period / HeTen pesyntaT ot nepuoga (6,973) (12,388) 6,290
Equity / Co6cTBeHMs kanuTtan 69,644 56,457 68,687
Minority Interest / HekoHTponupallo y4yacrtue 745 189 149

Liabilities / MacuBu

Subordinated debt / Mog4ynHeH obnr - 6,262 6,264
Gross insurance reserves/ BpyTHu 3acTpaxoBaTesiHu pe3epBu 297,365 306,910 327,927
Mathematical reserve / Matematmyeckmn peseps 65,333 74,236 85,952
Unearned premium reserve / lNpeHoc-NpeMuiiHns pe3eps 94,471 102,065 107,231
Outstanding claims reserve / Pe3epB 3a NpeacTosiLL M NnaLy aHust 136,292 127,607 129,031
Non-technical provisions / HetexHnyeckn 3agbrmkeHus 1,269 3,002 5,713
Accounts payable / 3acTpaxoBaTenHu 3agbimkeHus 52,525 57,350 48,075
incl. for insurance activities / Bkn. 3a 3acTpaxoBaresnHn AenHOCTU 14,088 15,289 13,632
incl. to reinsurers / Bkn. Ha npe3acTpaxoBaTtenu 10,357 17,700 11,966
Other payables / Opyru 3agbiokeHus 28,080 24,361 22,477
Other liabilities / Opyrvn nacusu 7,931 9,560 9,469
Deferred tax liabilities / MacuBun no otcpoyeHn gaHbLM 1,524 1,459 1,354
Prepaid premiums / NpeannateHn npemmu 2,915 2,597 2,107
Total liabilities / O6wo nacusu 362,260 384,138 395,196

Source: The audited consolidated annual financial reports for 2014, 2015 and 2016.

UNsmoyHuk: OdumupaHume KoHconudupaHu 200uwWHU huHaHcosu omyemu 3a 2014, 2015 u 2016 e.
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Gross written premiums / BpyTeH npemueH npuxog 225,798 251,630 267,453
Ceded reinsurance premiums / OTCTbNeHW Npe3acTpaxoBaTesiHi npemum (65,903) (79,010) (78,957)
Net written premium / HeTteH npemMueH npuxon 159,895 172,620 188,496
Change in unearned premium reserve / [MpoMsiHa B NpeHOC-NPEMUNHUSE pE3EPB (5,372) (7,594) (5,166)
Reinsurer's share / [jan kbM npe3acTtpaxoBaTenu (1,247) 5,696 (219.00)
Change in life insurance's gross math. Reserve / MNMpomsHa B 6pyTHWS MaT. pe3epB Mo K1BOTO3acTpaxoBaHe (5,441) (10,636) (11,650)
Reinsurers' share / [jsan kbM npesacTpaxoBaTens 9 15 7
Net premiums earned / HeTHu nony4yeHu npemum 147,844 160,101 171,468
Claims paid / MannateHn obeLweTteHns (152,728) (149,024) (128,287)
Reinsurance share in claims paid / [1sn Ha npesacTpaxoBaTtens B uannareHute obeLleTeHuns 64,207 43,841 29,273
Net claims paid / HeTHM nannateHu obe3weTeHus (88,521) (105,183) (99,014)
Change in gross outstanding claims / 3meHeHve B BpyTHUA pa3mep Ha NpeacTosiLMTe NnaLlaHus (2,283) 8,685 (1,424)
Reinsurer's share / [jan kbM npe3acTpaxoBaTens (1,050) (5,474) (2,166)
Change in provision for outstanding claims / MpomMsaHa B npoBM3un 3a Hen3nnaTeHn o6e3LeTeHUA (3,333) 3,211 (3,590)
Commissions paid / MnateHn KOMUCUOHHMN (44,924) (46,632) (50,643)
Change in deferred acquisition costs / [poMsHa B OTIOXXeHUTe aKBU3MLIMOHHM pa3xoau 3,480 884 2,026
Acquisition costs total / O610 aKkBM3ULMOHHU pa3xoau (41,444) (45,748) (48,617)
Administrative expenses / AGMVHUCTPaTVBHM pa3xoan (27,122) (27,152) (29,970)
Reinsurance commissions / KomucuoHu ot npe3actpaxoBartenm 15,107 16,395 15,843
Total administrative expenses / O6wo agMMHUCTPaTUBHU pa3xoau (12,015) (10,757) (14,127)
Other technical expenses, net / [ipyrv HETHU TEXHUYECKM Pa3xoam (14,496) (20,565) (5,963)
Technical result gross / BpyTeH TexHM4Yecku pe3ynrtaT (11,965) (18,941) 157
Investment income / [loxogu oT nHBECTULIMK 5,173 7,359 6,575
Profit\(loss) before taxes/ Neuyan6a \ (3ary6a) npeav paHbUM (6,792) (11,582) 6,732
Taxes on profit / JaHbuy BbpXy nevanbarta (139) (436) (442)
Profit\(loss) after taxes / HetHa neyan6a/(3ary6a) cnea gaHb4YHO o6naraHe (6,931) (12,018) 6,290
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Table 19: Financial Summary and Financial ratios / Tabnuua 19: CucrematusupaHa nasapHa nHcgpopmaumsa n puHaHcoBu KoePULUEHTH

Financial Summary and Financial Ratios / 2014 2015 2016
CucrtemaTtusmpaHa nasapHa nHcgopmaumsa n omHaHcoBU KoePULIMEHTH

Cash and cash equivalents (BGN'000) / MNMapu n napn4H1 ekB1BaneHm (xun n..) 11,247 14,048 8,159
Net working capital (BGN'000) / HeteH obopoTeH kanutan (xun ns.) 82,516 " 62,600 " 60,886
Total assets (BGN'000) / O6L0 akmBM (Xun fiB.) 432,649 440,784 464,032
Total liabilities (BGN'000) / O6wio nacusu (xvn n..) 362,260 384,138 395,196
Equity (BGN'000) / CobctBeHus1 kanutan (xvn nB..) 69,644 56,457 68,687
Minority Interest (BGN'000) / ManumHCTBEHO yyactve (xun n..) 745 189 149

Profitability ratios / KoecduuneHTn Ha peHTabunHocT

Technical result (as % of GWP) / TexHn4eckn pesyntat (% ot BII) -5.30% -7.53% 0.06%
Profit before taxes (as % of GWP) / Neyan6a opean aaHbum (% ot BIM) -3.01% -4.60% 2.52%
Profit after taxes (as % of GWP) / Nevan6a crnen aaHbum (% ot BIIM) -3.07% -4.78% 2.35%
ROA / PeHTaburnHocT Ha akuBute -1.60% -2.73% 1.36%
ROE / PeHTabunHocT Ha cobcTBHUS KanuTan -9.95% -21.29% 9.16%

Assets and liquidity ratios / KoecduumneHT! 32 akTMBUTE M NMUKBUAHOCT

Current ratio / TekyLia nMKBUOHOCT 4.53 4.06 5.26
Quick ratio / Bbp3a nukBMAHOCT 4.53 4.06 5.26
Cash asset ratio / HesabaBHa nukBuaHocT 2.43 2.38 3.39
Asset turnover ratio / Obpall,aemMocT Ha akTMBUTE 0.52 0.57 0.58
Receivable turnover ratio / ObpalyaemocT Ha B3emaHusiTa 2.16 2.90 3.39

Per share ratios / KoedpuumneHTn 3a egHa akuus
Net earnings per share (EPS) / YucTa nevan6a Ha akuus (2.20) (3.82) 2.00
Book Value per share / CobcTBeH kanuTan Ha egHa akumst 22.13 17.94 21.82

Growth ratios / KoecduumneHtn 3a passutue

GWP growth / PwcT Ha BB 0.11 0.06
Net profit growth / PbcT Ha yncTaTa nevan6a 0.73 (1.52)
Total assets growth / PbCT Ha 06w uTe akmeu 1.02 1.05

Leverage ratios / KoepuumneHt 3a nuBbpuax
Assets/Equity ratio / KoedmumeHT 'O6ww0 akmen/CobctBeH kanuTan' 6 8 7
D/E ratio / ®uHaHcoBU 3agbivkeHns/CobecTBeH kanuTan - 0 0

Market ratios / Ma3apHu koedunumeHTn (15.05.2017)

Share price, BGN / LieHa Ha akuys (1B.) 47.00
P/E 23.52x
P/B 2.15x
P/S 0.55x
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Past financial results cannot necessarily be
considered indicative of the future financial
performance of the Company and the interim
financial results cannot be considered
indicative of the annual financial results of the
Company.

The audited and unaudited, annual and interim
financial reports of the Company, are available
at the address of Bulstrad: 5 Pozitano Square,
1000 Sofia, Bulgaria, and the Company's
website: www.bulstrad.bg.

5.5.Sources of information

The following source of information have been
used for the valuation:

e The Company’s consolidate financial report
for 2014, 2015 and 2016

e Bloomberg (www.bloomberg.com)

e Bulgarian Stock Exchange’ market
information (www.bse-sofia.bg)

e Financial Supervision Commission’s
statistical datatbase (www.fsc.bg)

e Ministry of Finance’s information on
government debt (www.minfin.bg)

e The Aswath Damodaran’s online database
on NY Stern —
(pages.stern.nyu.edu/~adamodar/)

DISL Securities withholds from the
shareholders who have accepted the Tender
Offer via DISL Securities and in regards to the
execution of the acceptance order and for the
transfer of shares in the Central Depository a
fee of 0.1% of the amount to be paid.

MuHanu gpmMHaHCOBM pe3ynTaTn He BUHaru
Morart fia ce cuMTaT 3a nokasaTtesiHu 3a
ObaelwnTe MHaHCOBM pe3ynTaTu Ha
APYKECTBOTO U MEXANHHWUTE (PMHAHCOBM
pe3ynTati He MoXe Ja ce cyuTaT 3a
nokasaTenHu 3a roauLHNTE (hMHaHCOBM
pe3ynTaTtu Ha APYXeCTBOTO.

OauTupaHute 1 HeoaMTUPaHUTE, TOOULLHA U
MEXOUHHM (PMHAHCOBM OTYETH Ha
OpyxecTBOTO, Ca 4OCTBNHN HA agpeca Ha
Bynctpaa: nn. NosutaHo Ne5, 1000 Codpms,
Bwnrapus, kakto n B yebcanta Ha
OpyxectBoTo: www.bulstrad.bg.

5.5. U3TOUYHMLM Ha nHdopmMaLumsa

CnegHnTE U3TOYHULIM Ha MHOPMaLUs ca
M3MonN3BaHN 3a N3rOTBAHETO Ha OLeHKaTa:

e OrtyeTute Ha OpyxecTtBoTo 3a 2014, 2015
n2016r.

e bnymo6bpr (www.bloomberg.com)

e [lasapHa nHdopmauna ot bbnrapcka
doHpoBa bopca-Codmss Al (www.bse-
sofia.bg)

o CraTtnctnyeckm gaHHu ot KomucusTa 3a
duHaHcoB Haasop (www.fsc.bg)

e [laHHK 3a AbpXaBHW obnvraumm ot
MwuHncTepcTBO Ha huHaHcuTe
(Www.minfin.bg)

e OHnaviH 6a3a gaHHKM Ha Aceat [JamoaapaH
kbM Hio Vopkckusa yHusepcuteT CTbpH —
(pages.stern.nyu.edu/~adamodar/)

0.U.C.JN. Cekioputuinc yabpxa ot
aKkuMoHepuTe, Npueny TbProBoTo
npegnoxexue Ypes O.1.C.J1. Cekioputunc n no
OTHOLLUEHME Ha U3MbJIHEHMETO Ha NopbYKaTa
3a NPMEMAHETO U 3a NPEXBBbPMSAHETO Ha
akumuTe B LleHTpanHusa genosutap takca B
pa3mMep Ha 0,1% oT cymaTa, KosiTo TpabBa Aa
ce nnartu.
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6. Security for the rights of the 6. 3awmTa Ha npaBaTa Ha
Shareholders which might be aKuMoHepuTe, KOMTO MoraTt Aa
limited according to art. 151a, 6bAaT orpaHNyeHu CLINacHo un.
par. 4 of the POSA 151a, an. 4 ot 3MMUK

The rights of the Shareholders under Art. 151A, lMpaBaTa Ha akuynoHepuTe no 4n. 151a, an 1-3
para 1-3 of POSA have not been restricted in ot 3MMMUK He ca 6unu orpaHuyeHu no HUKaKkbLB
any way and the Tender Offerer does not owe Ha4VH N TbPrOBUAT NPEANOKNTEN HE AbITKN
any compensation under Art. 151A, para 4 of obesweterue no un. 151a, an 4 ot 3MMLIK.
POSA.
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7. Period for acceptance of the
Tender Offer

The period for acceptance of the Tender Offer is
28 days from the date of publication of the
Tender Offer in two central daily newspapers, as
described in Section 15 herein.

The Tender Offerer has the right to extend the
period up to the maximum legally allowed period
of 70 days from the date of publication of the
Tender Offer. The change must be registered in
the FSC and submitted to the management body
of Bulstrad, the representatives of the
employees of the Tender Offerer or, if there are
no such representatives, to the employees, and
the regulated market on which the shares of
Bulstrad are admitted for trading. The change
must be published without delay in the two
central daily newspapers referred to in Section
15 herein.

In case the period for acceptance of a competing
tender offer terminates after the termination of
the period of the earlier published Tender Offer,
the period of all earlier published tender offers
is, notwithstanding Art. 150, para 12 of the
POSA, extended up to the time allowed for the
acceptance of that competing tender offer.

Any subsequent extension of the period for
acceptance of the Tender Offer under Art. 155,
para 4 of POSA, extends the period of
acceptance of all other tender offers, in case the
period of the latter terminates before the
extended period of the former, notwithstanding
the regulations under Art. 150, para 12 of the
POSA.

Pursuant to Article 33(4) of FSC Ordinance 13,
no change in the Tender Offer may be published
later than 10 days before the expiry of the time
allowed for the acceptance thereof.

If, after the expiration of the period under art.
152, para 1 and art. 153 para 1 of POSA, as well
as 14 days after its closing date of the Tender
Offer, and in the case that within that period the

7. CpoK 3a npuemaHe Ha TbproBOTO
npennoxeHue

CpokbT 3a npuemaHe Ha  TbproBoTO
npegnoxeHne e 28 pgHM OT pfartata Ha
nybnvkyBaHe Ha TbProBOTO NpearoXeHue B
[OBa LUEHTpanHu exxeaHEBHMKA, KaKTO € ONncaHo
B Paspen 15 Tyk.

TbproBuatT npegnoxuten uma npaso Aa
yOBIMKN CpoKka A0 MaKCUMarHoO AonyCTUMMUS OT
3akoHa, cpok oT 70 pgHM OT pJatata Ha
nybnukyBaHe Ha TbProBOTO NpPEANOXeHNeE.
MpomsHaTa TpsibBa aa ce pernctpupa B KOH un
ce npeacTtaBM Ha YnNpaBUTENHUSA oOpraH Ha
ByncTpag, npeacraButennte Ha paboTHUUMTE
N CrykuTenute Ha TbproBusa nNpeanoxuren
UNu, ako HAMa TakuMBa MpeacTaBUTENM, Ha
paboTHUUMTE W CRyXKUTENUTE, KakTO K Ha
perynupaHnsi nasap, Ha KOWTO akuuuTe Ha
ByncTtpag ca npuetu 3a Tbprosud. [NpomsaHaTta
TpsibBa ga 6bae nybnvkyBaHa He3abaBHO B
OBaTa LEeHTpanHu exeOHEeBHWKa, MOCOYEHN B
Pasgen 15 Tyk.

B cnyyan, 4e CpokbT 3a MpuvemaHe Ha
KOHKYPEHTHO ThProBo NPeanoXeHne npuKknoym
cnep npekpaTsiBaHe Ha nepuoga Ha Mno-paHo
nybnukyBaHOTO  TbProBOTO  MpPEASIOXKEeHME,
CPOKbT Ha BCWYKM MO-paHO nybnukyBaHu
TbProBu NpeanoxeHns, Bbnpekn un. 150, an.12

ot 3MMNUK, ce ygbmkaBa [O Ccpoka 3a
npuemMaHe Ha  KOHKYPEHTHOTO  TbproBso
npeanoxeHue.

Bcsko nocnegpallo yobipkaBaHe Ha cpoka 3a
npuemaHe Ha TbProBOTO NpPeasioKeHne no usl.
155, an.4 ot 3IMUK, yobmkaBa nepuoda Ha
npuemaHe Ha BCUMYKM  ApPYyrM  TbProswu
nNpeanoXxeHns, B Ccry4yan, 4Ye nepuoabT OT
nocregHUTe 3aBbplUBa Mpeau  yobIDKEHUs
nepyog Ha NbpPBOTO, HE3aBUCUMO  OT
pasnopeabute Ha 4n. 150, an 12 ot 3MMLUK.

CvrnacHo uneH 33(4) ot Hapepba Nel3 Ha
K®H, npoMeHn B TbproBOoTO NpeanoXeHne He
Morat ga 6baart nyénmkyBaHu no-kbcHo ot 10
OHV Npean M3TUYAHETO Ha Cpoka 3a TAXHOTO
npvemaHe.

Cnea natndaHe Ha cpoka no yn. 152, an. 1, un
cboTBEeTHO no uyn. 153, an. 1 ot 3IMNUK, B
cnyya 4e B TO3M cpok KOH He wuspage
3abpaHa, kakTo 1 14 AHW crnefd KpamHWUsl CPpoK Ha
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FSC doesn’'t permanently reject the Tender TbProBOTO npeanaraHe, TbproBuat
Offer, the Tender Offerer shall be obligated to NpeanoXxuten e ObXeH Npu MOUCKBaHe Jda

purchase the shares of each shareholder. Art. 3aKynu akuMmMTe Ha BCEKM akumoHep. B To3um
150, para 6 of POSA shall apply accordingly. cny4an ce npunara cboTBeTHo un. 150, an. 6 ot
3MNLUK.
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8. Funding of the acquisition of the
Shares

TBI Bulgaria EAD will use own funds to finance
the acquisition of the Shares.

As an evidence of the availability of the
necessary funds, an attestation letter from
CIBANK EAD is attached. From it, it is evident
that TBI Bulgaria EAD has enough funds in
their bank accounts in CIBANK EAD to finance
the acquisition of the Shares at the tender price
stipulated in this Tender Offer.

8. ®duHaHcupaHe Ha 3aKynyBaHeToO
Ha akuuuTe

Tu bu An bbenrapua EAL] we nanonsea
cobcTBEHM cpefcTBa 3a hMHaHCHMpaHeTo Ha
nokynkaTa Ha AkuumuTe.

KaTto gokasaTtencrteo 3a Hann4MeTo Ha
HeobGxogumnTe cpeacTsa, € NPUOXeHO NNCMO
arectaumnsa ot CUBAHK EAJl. OT Hero cTaBa
SICHO, 4Ye Tu bn An bbvnrapua EAl uma
[OoCTaTb4yHO cpeacTBa nNo 6aHKoBUTE CU
cveTkn B CUBAHK EA[ 3a ga dmHaHcupa
3aKynyBaHeTO Ha akuUUTe Ha LeHaTa,
noco4yeHa B HacTosLeTo TbproBo
npeanoxexHue.
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9. Intentions of the Tender Offerer
for the future operations of the
Company and the Tender Offerer

The intentions of the Tender Offerer for the
future operations of the Company and TBI
Bulgaria EAD are the following:

a) Transformation or liquidation of the
Company and the Tender Offerer.

The Tender Offerer does not have any
intentions to transform or liquidate neither
the Company, nor TBI Bulgaria EAD.

b) Change in the capital of the Company and
the Tender Offerer within one year of the
termination of the Tender Offer.

The Tender Offerer does not have any
intentions to change the capital of the
Company or TBI Bulgaria EAD within one
year of the termination of the Tender Offer.

c) Change in the operational activity and
financing strategy of the Company and the
Tender Offerer for the current financial year
and the year after that.

The Tender Offerer does not have any
intentions to make any changes in the
operational activity and financing strategy
of the Company and the Tender Offerer for
the current financial year and the year after
that.

d) Changes in the management bodies or the
personnel of the Company and the Tender
Offerer and/or their respective labour
contracts.

The Tender Offerer does not have any
intentions to make changes in the
management bodies or the personnel of
the Company and the Tender Offerer
and/or their respective labour contracts.

9. HamepeHusita Ha Tbproeus
Mpeanoxurten 3a 6bLAeWUTe
onepauuu Ha [lpyXecTBOTO U
Tobprosus MNpeanoxuren

HamepeHusita Ha Tbproeus npeanoxuTen 3a
6boewmte onepauun Ha dpyxectsoto 1 T bu
An bbvnrapus EA[Ll ca cnegHuTe:

a) [lpeobpasysaHe unu nukeudupaHe Ha
Opy»Kecmeomo U mbpaosusi
npednoxumern.

TbpProBusT NPeanoXnTen HIMa HUKaKBK
HamepeHus ga ce TpaHcopMupar unm
NMKBMAMPAT HUTO APYKECTBOTO, HATO TK
Bu Ain bbnrapus EAL.

b) [llpomsHa e kanumana Ha [pyxecmeomo u
mbp2osusi npedoxumers 8 pamMmkume Ha
eOHa 200uUHa om rnpekpamseaHe Ha
mbp208omo rpedrioxXeHue.

TbproBuAT NpeanoXxuTen HAMa HUKaKsm
HaMepeHus 3a NpomsiHa Ha KanuTana Ha
OpyxectBoTo unu Ha Tn bu An Bbnrapus
EA[ B cpok OT egHa rognHa ot
npekpaTaBaHeTO Ha TbpProBOTO
npeanoXxeHne.

c) [lpomsHa e onepamusHama AeliHocm u
¢uHaHcosa cmpameausima Ha ¢hupmama
U mbpaosusi npedroxumers 3a mekywama
¢uHaHcosa 200uHa u 200uHama crneod
moea.

TbproBuUAT NPeanoXnUTen HAMa HUKaKBU
HamepeHUs a ce NpaBsAT KakBUTO U Aa
6GUno NpoMeHU B onepaTBHaTa AENHOCT U
dhmHaHcoBa cTpaTerusi Ha oupmara u
TbProBusi NPeanoXuTen 3a TekyllaTa
dhmHaHcoBa rogvHa 1 roguMHaTa cnef ToBa.

d) [lpomeHu e opeaHume Ha ynpasneHue umnu
repcoHara Ha Opyecmeomo U mbp2osusi
npednoxumern u / unu mexHume mpydosu
dozosopu.

TbproBuaT NpeanoXxuTen HAMa HUKaKBY
HamepeHUst a ce NpaBsAT NPOMEeH B
opraHuTe Ha ynpasrieHue Uy nepcoHana
Ha OPYKECTBOTO U ThpProBUsi MPEAOKUTEN
U / VNN TEXHUTE TPYOOBM JOrOBOPU.
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e)

a)

Change in the dividend policy of the
Company and the Tender Offerer.

The Tender Offerer does not have any
intentions to change the dividend policy of
ZAD Bulstrad and TBI Bulgaria EAD.

The impact the Tender Offer can have on
the employees and the place of business of
the Company and the Tender Offerer.

The Tender Offerer does not believe or
foresee that the current Tender Offer will
have any impact on the employees of the
Company and TBI Bulgaria EAD, nor does
it have any plans in that regard.

The Tender Offerer does not have any
plans to change the principal place of
business of the Company and TBI Bulgaria
EAD.

The strategic plans of the Tender Offerer in
regards to the Company and the Tender
Offerer.

The Tender Offerer does not have plans to
change its current strategy in regards to the
Company and TBI Bulgaria EAD.

The Tender Offerer has the following
strategic plans in regards to the Company
and the Tender Offerer (as far as the
Tender Offer may have impact):

1. Resume

Bulstrad

Bulstrad’s strategy is aligned to the
strategy of Vienna Insurance Group
and respectively of TBI Bulgaria EAD.
Over the coming years no major
changes to this strategy are expected.
A priority will be the execution of the
strategic priorities set herein.

The mission of Bulstrad is to be a
Synonym of "Care and Protection” in

e)

f)

a)

lNpomsiHa e nonumukama Ha
dusudeHmume Ha [pyxecmeomo u
mbpeaosus NpednoXxumerl.

THProBUAT NpeanoXUTen HAMa HUKaKBum
HamepeHusi 3a NPOMEHN B MONMTUKaTa Ha
anBmnaeHTtuTe Ha 3AL bynctpag n Tv bu
An Bvnrapusa EAL.

Bb3delicmsue, Koemo mbpeo8omo
npednoxeHue Moxe 0a uma 8bpxy
cryxumesnume u Mcmomo Ha 0eliHocm
Ha [pyxecmeomo u Ha Tbpaosusi
npednoxumern.

TbproBuAT NpeanoXxvTen He BApBa U He
npeaBwxaa, Ye ceralwHoTO ThproBoTo
npeanoxeHve e oKaxe HAKaKBo
Bb3AeNCcTBNe BbpXy paboTHUumMTE U
CNyXWUTenuTe Ha Apy>XeCcTBOTO M Ha Tn bu
A Bvnrapusa EALl, HUTO nMa HsKakeu
nnaHoBe B TOBA OTHOLUEHME.

THProBUAT NpeanoXnUTen HAMa HUKaKeum
nnaHoBe 3a NpoMsaHa Ha OCHOBHOTO MSICTO
Ha genHocT Ha [OpyxectBoto 1 T bu A
Bvnrapua EAL.

Cmpamezuyeckume rnjaHose Ha
mbp208us NPedIoKUMe Mo OMHOWeHUe
Ha Opy»ecmeomo U mbpaosusi
npednoxumern.

THproBuAT NpeanoxuTen HaMa nrnaHose
[a NpoMeHs ceraluHaTta cu cTparterus no
OTHOLLIEHME Ha APY>XeCTBOTO U Ha Tun bun
An Bvnrapua EA[.

T'bprOBVIFlT npeanoxuTen e CbC cnegHuTte
cTpaTtern4ecku ninaHose no OTHOLWEeHne Ha
OPYyXeCTBOTO U TbProBuA npeanoxmtern
(ﬂ,OKOﬂKOTO TbProBOTO MNMpeasnoXXeHne
MOXe da nma BJ'IVIﬂHVIe)Z

1. Pe3rome

ByncTtpag

CtparteruaTa Ha byncTtpag e B
CbOTBETCTBUE CbC CTpaTerysaTa Ha
BueHa NHWypbHC Mpyn 1 cbOTBETHO
Ha Tu bu Ain Bvenrapua EAL. Mpe3s
cnegpawiuTe roanHy He ce oyakeaT
ronemMu NPoMeHun B Ta3u cTpaTerus.
MpuopuTeT Wwe 6bae U3NMbIIHEHMETO
Ha cTpaTernyecknTe npuopuTeTy,
onpegerneHn Tyk.
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the insurance industry — to be a
trusted, professional insurance
company with a long experience
providing a full range offer of Non-Life
and, via its 100%-owned subsidiary
Bulstrad Life, Life insurance services to
all customer segments. Bulstrad’s main
focus is the satisfaction of its
customers aiming to assure the
protection of their assets and to
establish long-term relationships based
on trust, engagement and
understanding.

Businesswise, Bulstrad focuses on (i)
strengthening profitable retail business
(especially in non-motor (household /
property) and SME to avoid volatility
and to create opportunities for the
sales force), (ii) large corporate clients
with proper underwriting as well as (iii)
Casco business and in the Life
segment on (iv) long term regular
business and (v) further development
of the corporate health business.

Bulstrad aims at (i) profitable channels
and profitable portfolios for each
intermediary and client; (ii) creating
adequate shareholder value by growing
in profitable products/segments; (iii)
retaining market position; (iv) attracting
and keeping a motivated and
competent workforce and (v) acting in a
socially responsible way.

TBI Bulgaria
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MucuaTa Ha Bynctpag e ga 6bae
CUHOHWMM Ha "[pwxa n 3awmta” B
3acTpaxoBartenHus busHec - oa 6bae
JoBepeHa, npodgecrnoHanHa
3acTpaxoBaTteriHa KoMnaHus ¢
ObrroroguleH onvT B
NpefoCTaBsAHETO Ha MNbJiHa rama
odepTy 3a 06LLO 3acTpaxoBaHe n 4Ypes
100-% cobcTBEHO AbLUEPHO
apyxecTtBo - byncTtpap xuBoT,
Ha)XMBOTO3aCTpaxoBaTENHWU yCryru 3a
BCUYKM NOTPEOUTENCKN CETMEHTH.
OcHoBHUAT okyc Ha byncTtpag e
YAOBIIETBOPEHMETO Ha KIMUEHTUTE C
uen ga ce rapaHTupa 3awmTa Ha
aKTMBWTE UM M a Ce YCTaHOBAT
ObMrOCPOYHN OTHOLLEHWS, OCHOBaHM
Ha [oBepuWe, aHraXmnpaHocT U
pasbupaHe.

Ot 6usHec rmegHa Touka, bynctpaa e
hoKycMpaH BbpXy (a) ykpensaHe Ha
neyenvBLUMTE CErMEHTU (OCOBEHO
HeaBTOMOOUNHWUTE CermeHTH
(oomalHO UMyLLEeCTBO/MMYLLECTBO) U
Ha 3acTpaxoBaHEeTO Ha Masku u
cpedHn NpeanpuaTys, 3a aa ce
nsberHe HectabunHocT n ga ce
Ccb3dadaTt Bb3MOXHOCTM 3a
npopaxbu), (6) ronemn KopnopaTuBHU
KMWEHTU CbC CbOTBETBALLM HA TEXHUTE
HyXXOW 3acTpaxoBaTenHu Nnonuum
kakTo u (c) Kacko 6busHeca n B
CermMeHTa Ha >XMBOTO3acTpaxoBaHeTo
(r) B AbnrocpoyeH pegoseH busHec u
(e) no-HaTaTbLLIHOTO pa3BUTHE Ha
30paBHOTO 3acTpaxoBaHe 3a
KOPMOPaTUBHW KITUEHTMW.

ByncTtpaa e HacoyeH kbM (a)
[OXO40HOCHUTE BM3HEC KaHanm u
neyenueLLMTE NOPTAENIN 3a BCEKU
NnocpeaHuK 1 KnueHT; (6) cb3gaBaHe
Ha JOCTaTb4yHO CTOMHOCT 3a
aKuMoHepuTe C HapacTBaLLm
neyenuBLLM NPOOYKTU / cerMeHTw; (B)
3aAbpXKaHe Ha No3nuusita cu Ha
nasapa; (r) npuBnuyaHe 1 3agbpxaHe
Ha MOTUBMPAHW U KOMMETEHTHU
cnyxuTtenu u (g) oa gencrea no
coLManHo OTTOBOPEH HAYMH.

Tu bun An Bbunrapus




TBI Bulgaria conducts business
through subsidiaries in Bulgaria and
provides high quality insurance
services both in the non-life as well as
the life insurance sector and and asset
management services. In general it
follows the strategy of VIG, who is the
largest insurance group within the
Austrian market and among the market
leaders in the CEE region, writing
business of around EUR 9.0 billion in
2016 (consolidated group insurance
premiums) ( “VIG Group”). In the CEE
region, the VIG Group is active in
Albania, Belarus, Bosnia-Herzegovina,
Bulgaria, Croatia, the Czech Republic,
Estonia, Georgia, Hungary, Latvia,
Lithuania, Macedonia, Montenegro,
Moldova, Poland, Romania, Serbia,
Slovakia, Slovenia, Turkey, and
Ukraine. The VIG Group also operates
in Germany, Liechtenstein and lItaly.

TBI's primary goal is to achieve long-
term, steady growth in premiums and
profits.

Key strategic priorities

Bulstrad

e Increase customer satisfaction:
establish long-term relationships
with customers based on trust,
engagement and understanding.

e Improve further profitability:
Improve loss ratio by advanced
underwriting and segmentation
based on regular portfolio
profitability analysis.
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Tu b An Benrapusa nssbpLuBa
OEenNHOCT Ypes AbluepHu ompmu B
Bwnrapus, kaTo npegocrass
MbpPBOKNACHW 3acTpaxoBaTenHm
YCINYrn KakTo B CEKTOpa Ha obLwoTo
3acTpaxoBaHe, Taka n B
XMBOTO3aCTpPaxoBaHETO U cpepaTta Ha
ynpaBneHneTo Ha aktneun. KaTto ysano,
OPpYXeCTBOTO crefsa cTparermaTa Ha
BUWI, koATo e Han-ronsmarta
3acTpaxoBaTernHa rpyna Ha
aBCTPUNCKNSA Nasap v e cpeq
nasapHuTe nNuaepu B pernoHa Ha
LieHTpanHa n MatouHa Espona (LWE),
CbC 3acTpaxoBaTesiHa AeNHOCT,
Bb3nu3sawia Ha 6nu3o 9 mnpg. eBpo
npe3 2016 r. (koHconMaupaHu
3acTpaxoBaTeNnHn NpeMmnn Ha HUBO
rpyna). B pernona Ha UME, BUI
npucbcTBa Ha nasapuTe B AnbaHus,
Anbanus, benapyc, bocHa u
XepueroBuHa, bbnrapus, XepeaTus,
Yewkata penybnuka, EcToHus,
pyaus, YHrapus, Jllateus, Jlutea,
MakepnoHus, YepHa ropa, Mongosa,
Monwa, PymbHusa, Cbpbus, Cnoakus,
CnoseHus, Typumnsa n YkpanHa. BUT
CbLUO pa3BuBa AEVHOCT B [[epmaHug,
JlnxteHwanH n Ntanus.

OcHoBHaTa uen Ha Tv bu An
Bbnrapus e nocturaHeTo Ha
ObMrocpoYeH 1 cTabuneH pbCT Ha
npeMuuTe 1 neyanbara.

Knio4yoBu cTparermyecku
npuopuTeTn

ByncTtpag

e YBenuyaBaHe Ha
YOOBMNETBOPEHOCTTA Ha
KINMeHTUTE: yCTaHOBsIBaHe Ha
ObNrOCPOYHN OTHOLLEHNUS C
KNUEHTUTE, OCHOBaAHW Ha LOBepue,
aHraXxmpaHocT u pa3bupaHe.

e [lombnHUTENHO NogobpsiBaHe Ha
peHTabunHoctTa: NogobpsiBaHe Ha
KBOTaTa Ha LLEeTUMOCT Ypes3
WMHOBAaTWBHMW NOANUCBAYECKM
METOONKN U CerMeHTUpaHe Bb3




e Enhance the long-term sustainable
sales capacity: improvement of
cooperation with small and mid-
sized brokers and enlargement of
the franchise offices network with
new sale’s points. Further
development of the own Life sales
network.

e Support strong Solvency Il base as
a fundamental factor for being a top
performing underwriter and trusted
partner by focusing on structured
solutions and risk awareness
approach both in underwriting and
investment processes.

¢ Digitalization: Service
improvements towards
intermediaries - Sales through safe
and easy IT platform for
intermediaries.

e Focus on customer experience
through digitalization & assistance.

o Development of Health business in
cooperation with Bulstrad Life.

e Reduction of operating costs and
improvement of process control.

TBI Bulgaria

VIG’s primary goal is to achieve long-
term, steady growth in premiums and
profits.

In that regard, TBI Bulgaria is executing
supervisory functions over the assets it
controls, including Bulstrad and leaving
its active management ot the
management of each company.
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OCHOBa Ha peJoBeH aHanus Ha
peHTabunHocTTa Ha noptdennure.

e [lopobGpsiBaHe Ha KanauuTeTa Ha
ObINrOCPOYHUTE U YCTONYNBY
npogaxbu: nogobpsiBaHe Ha
CbTPYAHMYECTBOTO C Masnku u
cpeaHu bpokepu 1 yBenuyaeaHe
Ha oducnTe Ha (ppaHyansnHrosa
Mpexa. JonbnHUTENHOTO
pas3BuTUEe Ha cobcTBeHaTa Mpexa
3a npogaxou Ha
>KnBoTtosacTpaxoBaTenHu
NPOaYKTW.

e Cwunna nogkpena 3a 6asa
MnatexocnocobHocT Il kaTo
OCHOBEH (hbakTop 3a Hau-
eeKTMBEH 3acTpaxoBaTesn 1
[0OBepeH NapTHLOP Ype3 oKyC
BbpPXY CTPYKTYpPUPaHU peLLIEHUs U
0CBEJOMEH NOAX0A4 KbM puUcka,
KaKTO B 3acTpaxoBaTeNnHuTe Taka u
B MHBECTMLMOHHUTE NPOLIECH.

e [lurntanuavpaHe: nogobpeHune Ha
obcnyxBaHETO KbM NocpeaHuumnTe
- Npogaxbu no cyrmpeH u neceH
Ha4MH Npe3 OHMNarH nnaTdopma 3a
nocpegHuLN.

e  ®okyc Bbpxy obcnyxBaHeTo Ha
KMWeHTW Ypes gurntanmsaums u
aCUCTBHC.

e PasButue Ha 3gpaBHOTO
3acTpaxoBaHe CbC CbAENCTBUETO
Ha byncTtpag XXugor.

. HamansBsaHe Ha onepatnBHuUTe
pas3xoaon n I'IOD,O6pﬂBaHe Ha
ynpaslieHMeTo Ha npouecuTe.

Tu Bun A Bvunrapus

OcHoBHaTa uen Ha BUI™ e nocturaneto
Ha OBbNrOCPOYEH U CTabuneH pbCT Ha
npemuute 1 nevanbara.

B Ta3n Bpb3ka, T bu Al Bbnrapus
N3MbIHABA KOHTPOMHN (PYHKLMN
CNpsAMO aKTUBUTE, KOHTPONUpPaHU OT
Hero, BKNoYMTENHU cnpsimo bynctpag,
KaTo akTMBHOTO ynpasrieHne e




It follows the multibrand and the multi-
channel distribution policy of VIG.

Resources required for execution of
the strategic plan

For the execution of the strategic plan,
no additional resources are required
neither from Bulstrad, nor from TBI
Bulgaria. Over the coming years, an
increase in operational expenses of
approximately 2% - 4% per annum is
foreseen and the number of Full Time
Equivalents (FTES) is expected to
remain stable.

Activity of the Company for the last
5-8 years

The majority ownership in Bulstrad,
respectively in Bulstrad Life, has been
acquired indirectly by VIG via TBI
Bulgaria EAD in 2008. Since 2008, VIG
has been introducing “VIG” standards
in underwriting, in financial-actuarial
management and in operations.

After restructuring the Non-Life portfolio
of Bulstrad in 2010 and 2011 the Gross
Written Premiums of Bulstrad showed
a stable increase year on year.

Within this period, Bulstrad Life
advanced its position on the market
and reached 2" place. The main focus
has been set on developing the own
sales network and sustainable
business growth in the long-term.

The priority for Bulstrad over the last
couple of years has been the
improvement of technical results. Since
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OCTaBEeHO B KOMNETEeHUNNNTE Ha BCAKa
KOMMaHuA.

[pyxecTBOTO criefBa nonutukaTa Ha
BUI™ 3a MHOXeCTBO OT BpaHaoBe U
KaHanu Ha guctpmbyunsa.Tu bu An
Bbvnrapusa cnegsa nonutukaTta Ha BUT
3a mynTubpaHgose n MynTu-
ONCTPUBYLIMOHHWN KaHanw.

Heo6xoaumuTte pecypcu 3a
M3nNbiIHEHME Ha CTpaTermyeckus
nnaH

3a U3NbMIHEHMETO Ha CTpaTernyeckns
nnaH He ca Heobxoaumm
OOMBbIHUTENHN CPEACTBA HUTO OT
bynctpag, Huto ot Tn bn An
Bwnrapus. Npes3 cnegBawumTe roguHu,
ce nNpeaBwxaa yBenvmyaBaHe Ha
onepaTuBHUTE pasxoan ¢ okono 2% -
4% roguLLIHO, a BPOST eKBUBANEHTU Ha
nbnHa 3aetocT (EN3) ce oyakea ga
ocTaHe cTtabuneH.

HeiHocT Ha ApYyXeCcTBOTO 3a
nocnegHuTte 5-8 roanHm

MaxoputapHaTa co6CTBEHOCT B
byncTtpag, cboTBeTHO 1 B bynctpag
XKueoT, e npugobuta kocBeHo oT BUI
ypes3 Tu bu An Benrapua EAL npes
2008 r. OT 2008 r. BUI" e 3ano4Ba
BbBEXAaHeTo Ha cTaHaapTh “BUI B
3acTpaxoBaTenHuTe cu AeNHOCTU, BbB
(PUHAHCOBO-aKTEPCKOTO ynpaBreHme
W B onepauuuTe cu.

Cnep npecTpykTypupaHe Ha
nopTdpenna 3a o6LOTO 3acTpaxoBaHe
Ha byncTtpag npe3 2010 r. u 2011 r.
OpyTHWUS NpeMUEH Npuxog Ha
ByncTtpaa nokasa ctabunHo
yBenu4yeHune Ha roguiiHa 6asa.

B pamknte Ha TO31 nepuog,
nosuumsaTa Ha bynctpaa XXusot Ha
nasapa ce nosuwasa u gocTura 2-po
mMscTo. OCHOBEH (hoKyC e nocTaBeH
BbPXY pa3BUTUETO Ha cobcTBeHaTa
Mpexa 3a npogaxobu n yctonums
pactex Ha 6usHeca B ObNroCpoYeH
nnaH.

MNpuoputeTsT 3a bynctpaa npes
NocregHUTE HSKOITKO rOAuNHU €




2010/2011 the share of the motor
business has been reduced
subsequently. At the same time, prices
have been re-set (based on economic
profitability analysis) and the
unprofitable business reduced.

Over the last couple of years, certain of
the processes performed in the Points
of Sales have been centralized
improving the level of process control.
In 2012, Bulgarski Imoti Non-Life
Insurance Company AD has been
merged into Bulstrad in order to
consolidate and strengthen the position
of VIG on the Bulgarian market.

In 2013, Bulstrad Health Insurance AD
has been merged into Bulstrad Life
setting a strategic priority on
development of corporate health
business in Bulstrad Life.

In 2016, Bulstrad has acquired Nova
Ins, among others, from UBB, one of
the largest retail banks in Bulgaria,
aiming to open new partnership
opportunities in the field of bank
insurance.

For the next 5-8 years, we expect
Bulstrad to continue operating within
the same line of activities as it is doing
now.

Market analysis

The Bulgarian insurance market
remains primarily a market of motor
business (more than 70% of GWP of
the total non-life market).

As of 31.12.2016, Bulstrad held the 2
position in the Bulgarian insurance
market (non-life). First was Lev Ins and
Bulstrad is closely followed by the 3
insurer Armeec. However, Bulstrad has
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nogobpsaBaHeTo Ha TEXHUYECKUTE
pesyntatn. OT 2010/2011 r. gensT B
aBTOMOOUITHOTO 3acTpaxoBaHe B
nocrneacTeue HamansBea. B cboto
Bpeme, LieHnTe ca OTHOBO
npepasrneganu (Ha 6asata Ha aHanu3
Ha MKOHOMMYeckaTa pPeHTabunHocT) n
HEepPeHTabMNHNAT BU3HeC e HamaneH.
[Mpes3 nocnegHUTE HAKOMKO roguHu,
HSAKOM OT NpoLecuTe, U3BbPLUBAHM B
TOYKUTE Ha npoaaxbu ca
LeHTpanusmpaHu ¢ Luen nogobpsisaHe
Ha HWMBOTO Ha ynpaBrieHne Ha
npouecute. lNMpe3 2012 .
Obwo3acTpaxoBaTenHaTta KOMNaHus
Bvnrapckun umotn ALl e BnsAta ¢
ByncTpaa 3a ga ce koHconuampa u
ykpenu nosmuusata Ha BUI Ha
6bnrapckusi nasap.

Mpe3 2013 r. byncTtpag 3apasHo
OcurypsisaHe A[] e Bnsita B bynctpag
XKuBOT 3a nocTaBawikn cTpaTerniyecku
NpUOPUTET BbPXY PasBUTMETO Ha
KOprnopaTUBHUTE 30paBHU
3acTpaxoBku B bynctpag >Kusort.
Mpe3 2016 r. bynctpag npugobuea
Hoea WHc ot OBb, eaHa ot Han-
ronemmTe TbProBckn 6aHkn B
Bwnrapus, ¢ uen ga oTBOpM HOBU
Bb3MOXHOCTM 3a NApTHLOPCTBO B
obnacTTa Ha 6aHKOBOTO
3acTpaxoBaHe.

MNpes3 cnegpawnte 5-8 roanHu,
ovakBame byncTtpag ga npoabmku
OEeNHOCTUTE C B paMKUTE Ha CbLuuTe
OM3HeC cekTopu, KakTo 4o cera.

AHanus Ha MNasapa

Bbnrapckuat 3actpaxoBaTteneH nasap
Ce CbCTOM OCHOBHO OT aBTOMOBUHOTO
3acTtpaxosaHe (noseye ot 70% ot
OpyTHWA NpeMmreH Npuxog oT 06LoTo
3acTpaxoBaHe).

Kbm 31.12. 2016 r. ByncTtpag e Ha 2-
po MSACTO 3a 6bNrapckus
3acTpaxoBarerneH nasap (no o6wo
3acTtpaxoBaHe). [Mbpeu e JleB WHc, a
byncTtpag e crneasaH OT TpeTus
3actpaxoBarten ApmeeL, HO ¢ Mno-




high projection to DZI who is the 2n
largest international insurance
company on the non-life market.

Given the projected market evolution
and Bulstrad’s strategy of growth
focused on profitable products,
segments and clients. Bulstrad will
continue to position property retail and
casco as the main products in its
distribution strategy (focus of sales
campaign, etc) and will continue the
selective approach in MTPL (defence
strategy, optimally balancing market
position and profitability) as well as in
corporate business.

Bulstrad will continue to target
profitable products and
client/distribution segments while trying
to maintain its market position.

The Bulgarian Non-Life Insurance
Market is very competitive: (1)
fragmented insurance market with a lot
of mid-sized players that strive to
become market leader; (2) a lot of
small player that are trying their luck in
the MTPL market (brokers with elastic
price and commission, move business
to insurance provider with the
“perceived” best offer). Barriers to entry
in the market are low due to easy
access to performing insurance
package solutions provided by local IT
vendors.

Bulstrad shows positive development in
terms of technical profitability thanks to
selective approach.
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BMCOKa pasnuka oT Tasu cnpsmo A3,
KOWTO € BTOPUAT Han-ronam
MeXayHapoAeH 3acTpaxoBaTen Ha
nasapa 3a o6LLo 3acTpaxoBaHe.

MpeaBna ovakBaHUTE NasapHn
YCINOBUSI U CTpaTerusita cu 3a pacTex,
ByncTtpaz e cbCcpeaoToyeH BbpXY
neyenuBLUMTE NPOOYKTU, CETMEHTMU U
KnueHTw. ByncTpag e npoabmku aa
NpPOMOTUPa UMYLLECTBEHUTE
3aCTpaxoBKM 1 aBTOKACKOTO KaTo CBOM
OCHOBHW MPOAYKTU B CbOTBETCTBUE
CbC cTparterusita cu
(cbcpenoToyaBaHe BbpXy
npogaxobute, 1 T.H.) 1 We NPoabITKN
CbC CBOs1 u3bupareneH nogxoq Kbm
paxkgaHckaTa OTrOBOPHOCT Ha
aBToMobunucTute (oTOpaHuTENHa
cTpaterus, ontumanHo 6anaHcmpaHe
Ha nasapHarta nosvuusi u
peHTabunHocTTa), KakTo 1 HabnsraHe
BbpXYy KOpnopaTuBHUTE 3aCTPaXOBKMU.

ByncTpaga Lie npoabmku Aa ce
dokycupa BbpXy neyenmsLInTe
NPOAYKTK, KNUEHTU N CEerMEHTH,
JokaTo ce onuTBa Aa 3anasu
nosuumMsiTa cu Ha nasapa.

Bwnrapckuat obuo3actpaxoBaTeneH
nasap € CUMHO KOHKypeHTeH: (1)
dparmMeHTVpaH 3acTpaxoBaTesneH
nasap ¢ MHOro cpefHu no pasmep
urpauu, KOMTo ce CTpeMAT Aa ctaHaT
nnaepw Ha nasapa; (2) MHOro Marsnku
no pasmep urpayu, KOuTo ce onuTeat
[a HaBns3aT B Nasapa Ha
"pakgaHckaTa OTrOBOPHOCT Ha
aBTomobunucTute (kato 6pokepu ¢
MbBKaBW LIeHN Y KOMUCUOHHMK, U ce
onuTBaT Aa Haco4yaT GusHeca KbM
"Hai-gobpaTa” odepTa). bapuepute
3a HaBfM3aHe Ha nasapa ca HUCKW,
nopaamv necHus 4ocTbn 40
3acTpaxoBaTteniHu odepTy,
npegocTaBeHn oT MecTHu T dompmu.

Bynctpaa nokassa nonoxuTenHo
pas3BUTME MO OTHOLUEHME Ha
TexHuyeckata peHTabunHocT,




The trend witnessed in 2016 in MTPL
and Casco is expected to continue: (1)
Moderate growth of MTPL market due
to gradual increase in market tariffs
and drop in number of uninsured cars;
(2) Steady growth in Casco market due
to slight increase of tariffs and sum
insured; (3) Fire and Other Non-Life
are expected to grow in line with the
projected market growth.

As of 31.12.2016, Bulstrad Life is
holding the 2" position in the Bulgarian
Life insurance market, which is led by
Allianz. The Life market is
characterized by a high share of
corporate savings single paid business
and a moderate growth of new LT
business. However, in the last years,
the share of corporate savings is
decreasing. Bulstrad Life is focusing on
the development of LT business and
corporate health business and will also
enter again in the unit linked market
with new products. In health business,
Bulstrad Life is market leader in
Bulgaria.

For the upcoming year, no major shifts
on the Life insurance market are
expected and Bulstrad Life is aiming to
grow in line with the market and to
strengthen its position.

Bulstrad’s Strengths:

Page 70 of 92

GnarogapeHve Ha CenekTUBHUS Cu
noaxoa.

TeHnageHuusiTa, HabnogaBaHa npes
2016 r. B [paxxgaHckaTa OTrOBOPHOCT
Ha aBToMob6unucTtute u Kacko ce
ovaksa ga npogbrxu: (1) ymepeH
pactex 3a ['paxgaHckaTa OTrOBOPHOCT
Ha aBTOMOOMMANCTUTE, KONTO Ce OBIKU
Ha NOCTENEHHOTO yBeNuyeHne Ha
nasapHuTe UeHu n cnag B 6pos Ha
He3acTpaxoBaHUTe aBToMobunu; (2)
TpawmHO NMokayBaHe Ha 3acTpaxoBka
Kacko, koeTo ce AbImKKU Ha Neko
noBuULLEHNE Ha TapuduTe 1
CTOMHOCTTA, KOSAATO € 3acTpaxoBaHa;
(3) 3acTpaxoBKkMTE Ha NMYLLECTBO
cpeLly noxap v Apyru onacHocTu
KakTo 1 ocTaHanurte
obLo3acTpaxoBaTenHm NPoayKTn ce
O4akBa [a HapacTBaT B CbOTBETCTBUE
C NPOrHO3MpaHns pacTex Ha nasapa.

Kbm 31.12.2016 r., bynctpag XXusot
ObPXN 2-po MSCTO Ha BGbnrapckus
XMBOTO3acTpaxoBaTereH nasap,
KbaeTo nuaepsbT € "Annady”. MasapbT
33 XXMBOTO3aCTpaxoBaHETo ce
XapakTepusnpa ¢ BUCOK AN Ha
KanuTanosute nevanbu n ymepeH
pacTex Ha HOB U ObNrocpoveH GM3Hec.
Bbnpeku ToBa, Npe3 nocnegHnTe
roauHWn, AenbT Ha KOpnopaTUBHUTE
cnecTtaBaHusa ca Hamananu. bynctpag
XKuBoT ce pokycnpa Bbpxy
pa3BMTUETO Ha AbMrocpoYeH busHec n
KOpnopaTMBHOTO 34paBHO
ocurypsiBaHe 1 HaBnNM3aHETO OTHOBO B
nasapa 3a 3aCTpaxoBKM CBbp3aHu C
WHBECTULIMOHHM (hOHA0BE C HOBU
npoaykTn. B 3apaBHOTO ocurypsisaHe,
Bynctpag XXuBoT e nuaepsbT Ha
nasapa B bvnrapus.

3a cnepgallara roguHa, He ce
o4akBaT ronemmu NpoMeHu B
XMBOTO3acTpaxoBaTernHusa nasap u
ByncTtpag XXuBoT ce cTpemu ga ce
pa3BuBa B CbOTBETCTBME C nasapa u
[a ykpenu nosmumata cu.




Strong brand: Bulstrad is a trade
mark with 55-year long history,
which has established itself as a
symbol of trustworthiness and
professionalism in the Bulgarian
insurance market as well as in the
international insurance community.

Strong focus on customers
satisfaction and service orientation:
Bulstrad is able to provide services
to anyone at any time, whenever
and wherever needed with value
added services such as Assistance
Centers and Customers Support
Centers.

Innovation in terms of digitalization
offering a full range of insurance
service applications for additional
customer support.

Own dense network and strong
position in the broker market.

Own developed Life sales network.

High Insurance-Technical
knowledge.

Part of an international group
allows to the import best practices
from VIG group.

Preferred position in the SME,
Corporate and MOD market.

Full-range product offered.
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MpeaumcTBaTa Ha byncTpana:

Cunna mapka: bynctpag e
Tbproscka mMmapka ¢ 55-roguiiHa
NCTOpMS, KOSTO Ce e yTBbpAuna
KaTo CUMBOI Ha JoBepue U
npodecnoHann3bm Ha Obrapckms
3acTpaxoBaTerieH nasap, Kakto v B
MexgyHapogHaTa
3acTpaxoBaTesiHa OOLHOCT.

CwvneH akueHT BbpXy
YLOOBMNETBOPEHOCTTA Ha KITMEHTUTE
W opmeHTaLmsa KeM 2obpo
obcnyxBaHe Ha KIMEHTUTE:
ByncTpaa e B cbcTOsAAHME Aa
npeaocTaBum YCNyrn Ha BCEKK, Mo
BCSIKO BpEME, KOraTo U KbAeTo €
HeoOX0AMMO, KaKTo 1 YCnyru ¢
nobaBeHa CTOMHOCT, KaTo
Hanpumep LIeHTPOBE 3a NOMOLL, U
LeHTpoBe 3a 06CcnyXBaHe Ha
KIUEHTN.

MHoBauun 4pes gurntannsaums,
KOMTO No3BonsiBaTt ga npegnara
NbriHa rama oT MOOUNHU
NPUNOXeHNs1 Ha 3acTpaxoBaTenHu
ycrnyru 3a JONbIHUTENHO
obcnyxBaHe Ha KITMEHTMW.

lonsma cobcTBeHa
ONCTpUBYLIMOHHA MpeXa U curnHa
no3unuUus KaTo 3acTpaxoBaTen Ha
Gpokepckusa nasap.

CobcTtBeHa pa3BuTa TbproBcka
MpeXxa 3a 3aCTPaxOBKU XXMBOT.

Bucoko HMBO Ha 3acTpaxoBaTernHo
- TEXHNYECKN NO3HaHUS.

KaTo 4yacT oT mexgyHapogHa
rpyna, MmMaBb3MOXHOCT Aa ce
n3nonaeaT Hal-gobpuTe NPaKTUKA
Ha BUTI.

[NpegnoynTtana no3uumsa B nasapa
Ha Marnku n cpegHu nNpeanpuaTus,
KopnopaTuBHu knueHTn 1 Kacko
3acTpaxoBaHe.

Mpepnara nbnHa rama ot
MPOAYKTU.




6. Marketing plan

6.1.Key Strategic Indicators

Share Retail/SME of total business

The targets are set by assuming that
the Retail and SME non-life sales will
grow faster than corporate over the
planning period (note that corporate
sales are also expected to realize a
positive growth). This will allow to have

less volatile insurance technical results.

GWP per distribution channel

No major changes are expected in the
distribution mix.

Market Share

Bulstrad targets to grow in line with
market and stabilize its leading market
position.

GWP from focus products: Casco,
Retail non-life and SME, as well as
long-term life and health business.

Bulstrad predicts a stable market
share, however it hopes to surpass the
market for its focus products: Casco,
Retail non-motor and SME (profitable
lines of business), as well as long-term
life and health business. This focus
should result in slightly higher profit
margins.
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6. MapkeTUHroB nnaH

6.1. FmaeHU cmpameau4ecku

HNudukamopu

Oan B MNpoaa)xoute Ha gpebHo 1 Ha
Mankv U cpeHun NpeanpusaTus ot
obLlaTa genHocT

LlenuTe ca onpegeneHu, kaTto ce
npegnonara, 4ye npogaxéute Ha
OpebHO 1 3a Manku n cpeaHu
npeanpuatug (6es
XMBOTO3aCTPaxoBaHETO) e pactaT
no-6bp30 OT KoprnopaTUBHUTE
npoaax6ou 3a nnaHvpaHus nepuos
(umaviTe npeaeua, Ye 3a
KOprnopaTUBHUTE NPOAaXKOM CbLLO ce
OYaKBa [a MMa MONOXUTENEH pacTex).
ToBa e No3Bonu Aa Mma no-marsko
BONATUIMTHOCT B TEXHUYECKNTE
3acTpaxoBaTeriHu pesynTaTi.

BpyTHUAT NpeMmneH npuxoa 3a
ONCTPUOYLIMOHHUTE KaHanu

He ce oyakBaT 3Ha4UMTENHN NPOMEHM B
KaHanuTe Ha gucTpubyuums.

[NasapeH asan

Bynctpapg vma 3a uen aa ce passuBa B
CbOTBETCTBYE C Nasapa 1 Aa 3anasu
BoZeLlaTa cv nos3uuus Ha nasapa.

BpyTeH npemMueH npuxon oT
OCHOBHUTE NMPOAYKTU: aBTOKACKO,
npoaaxbu Ha opebHo (be3
XMBOTO3aCcTpaxoBaHe) KaKTo n
KMBOTO3aCcTPaxoBaHETO W 30pPaBHOTO
3acTpaxoBaHe B AbroCPOYEH MNiaH.

ByncTpag o4akBa fa uma ctabuneH
nasapeH gsn, v ce Hagsiea aa
HagMMHe ovakBaHMsTa Ha nasapa 3a
OCHOBHUTE CY NPOAYKTU: aBTOKACKOTO,
npogaxbute Ha apebHo, 6e3
aBTOMOOUNHOTO 3acTpaxoBaHe U
3acTpaxoBaHETO Ha Marnku U cpeaHu
npeanpusaTust (JOXOAOHOCHUTE
OpaHLwoBe), KakTo n
’KMBOTO3aCTPaxoBaHETO 1 30pPaBHOTO
3acTpaxoBaHe B AbfITOCPOYEH MriaH.
AKUEHTBHT BbpXY T€3 OCHOBHM




6.2.

6.3.

Underlying net profit

Bulstrad targets an improvement of the
underlying profit over the planning
period, resulting in an improvement in
the return.

Solvency Ratio (Own funds to Solvency
Capital Requirement)

Bulstrad intends to secure the
Solvency Ratio to exceed the safety
benchmark of 125% at any time.

Distribution channels

TBI Bulgaria and Bulstrad do not
foresee fundamental shifts in the
distribution mix in the non-life and life
marketing plan, in the coming period.
For strengthening the distribution
channels incentive programs for
brokers are planned as well as
enlargement of the franchise offices
network, and the agents’ network and
the own “life” network.

Target customer groups

Bulstrad’s main focus is on Casco,
Retail non-motor and SME with a
selective approach towards mid cap
and large corporate clients. In Life
business, the focus is set on retail long-
term business and corporate health
business. The different customer

6.2.

6.3.
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npoayktv TpsibBa ga gosene 40 Marnko
Nno-BUCOKMN MapXOBe Ha nevanoa.

HeTHaTta nevanb6a

ByncTtpaga ce cTpemu kbM
nopobpsiBaHe Ha ocHoBHaTa nevanba
npes3 nnaHnpaHusa nepuon, Koeto Boau
0o nopobpsiBaHe Ha
Bb3BpbLLAEMOCTTA.

KoedunmeHT Ha
[naTtexocnocobHocTTa (CobCcTBEHM
cpeacTea kbM KanntanoeoTo
M3UCKBAHE 3a NJaTeXocnocobHOCT)

Bynctpaa nnaHupa ga nocTurHe
KoedUMUMEHT Ha NNaTeXxocnocobHOCT,
KOWTO HaOXBbpNA LieneBms nokasaten
3a pa3yMHM HMBA Ha CUTYPHOCT OT
125% BbB BCEKM AaAEH MOMEHT.

Kananu 3a ducmpubyuyus

Tu bu An bBvnrapusa un bynctpag He
npeasmxaaT cepmosHn NPoMeHU B
pasnpefeneHneTo no KaHanm Ha
ANCTpnbyLms, CbrnacHo
MapKeTUHroBMs nnaH 3a obwoTo
3acTpaxosaHe u
XMBOTO3acTpaxoBaHETO 3a
npegcrosawma nepnod Tu bu An
Bwvnrapusa n bynctpap He npegswxaat
HSKakBWN PyHOAMEHTanHU NPOMEHN B
MUKCa Ha pasnpeaerneHune. 3a
yKpernBaHe Ha kaHanuTe 3a
AnNCTpMbyums, ca nnaHmpaHu
nporpamu 3a CTUMynupaHe Ha
Bpokepu, KaKTo 1 pasWwmnpsaBaHeTo Ha
MpexaTta 3a dppaH4an3nHr oucu,
Mpexara oT areHTu, n cobcTBeHara
Mpexa 3a 3aCTpaxoBKM “KUBOT .

Leneesu e2pynu knueHnmu

OcHoBHUAT pokyc Ha byncTtpag e
Haco4eH KbM aBTOKaCKOTO,
npopaxoute Ha apebHo (6e3
aBTOMOOUIHOTO 3acTpaxoBaHe) u
3acTpaxoBKMTE Ha Marikv u cpegHu
NpeanpusTUS CbC CENEKTMBEH NOAX0s4
KbM CpegHvTe U ronemuTe
KopnopaTvBHM KNUeHTn. B
XMBOTO3aCTpaxoBaHeTo, POKYChT €




groups have been defined and sales
volumes are monitored.

e Casco: selective approach
avoiding risky segments of clients
(e.g. expensive cars)

o Retail life and non-life: all private
persons with Bulgarian social
security number.

e SMEs: all legal entities with
Bulgarian enterprise number, not
responding to corporate segment
criteria.

e Mid-cap and corporate life and
non-life clients: Selective approach
to the limited group of corporate
clients. The group consists of large
corporate clients, leasing
companies (non-life) and public
tenders.

These are clients who meet at
least one of the following
requirements: (1) over 50 insured
vehicles; (2) over 250 employees;
(3) over BGN 10m sum insured in
real estate.

Organization and Management

Bulstrad has no plans to change its
current organizational structure or
management team.

e CEO — Nedialko Chandarov

e Executive Director and CFO —
Christoph Rath

e Executive MB Member — Ivo Gruev
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BBbPXY Npoaaxoute Ha apebHo B
ObIrOCPOYEH MIaH N KOPNopaTUBHOTO
3OQpaBHO 3acTpaxoBaHe. PasnuyHute
rpynu KNeHTW ca onpeaeneHn un
06eMbT Ha npoaaxbuTte ce
Habniogasa.

ABTOKAaCKO: CeneKTMBEH Noaxo  Ypes
n3bsrsaHe Ha PUCKOBW CErMEHTU Ha
KNMeHTH (Hanpumep CKbnu
aBToMObBUNN)

Mpopgaxbute Ha opebHo 3a
»KMBOTO3acTpaxoBaHe 1 obLwo
3acTpaxoBaHe: BCUYKN hrsmyeckn
nvua c 6bnrapckn eavHeH rpaxgaHckm
HOMep, KOUTO He OTroBapsAT Ha
KpuTepumTe 3a KOpnopaTuBHU
KINUEHTN.

MCT1: Bcuyku topmanyecku nuua c
Bbnrapckn naeHTnmnKaLunoHeH
MPMEH HOMEP, KOMTO HE OTroBapAT
Ha KpUTEpUNTE 3a KOPNopaTUBHU
KINUEHTN.

CpeaHute 1 ronemMmnTe KOpnopaTuBHM
KIMMEHTN 3a XMBOTO3acTpaxoBaHe 1
o6wwo 3acTpaxoBaHe: CenekTMeeH
NoAxo4 KbM OrpaHudeHa rpyna ot
KopnopaTvBHM KNUeHTn. 'pynaTa ce
CbCTOM OT rofieMu KOpnopaTuBHU
KNMUEHTU, NMU3MHIOBM KoMnaHun (6e3
XMBOTO3aCTpaxoBaHe) 1 0OLLECTBEHM
MOPBYKN.

ToBa ca KIMeHTU, KOUTO OTroBapAT Ha
noHe edHO OT CNeaHUTE U3NCKBaHUS:
(1) Hag 50 3acTpaxoBaHU MOTOPHU
NpeBoO3HK cpeacTBa; (2) Hag 250
cnyxutenu; (3) ctonHocT Hag 10
MUNMOHa neBa 3acTpaxoBaHu
HEeABWXUMWU UMOTH.

OpraHusauus u ynpasrneHue

EyﬂCTpaD, HAMa niaHoBe 3a NpoMAHa
Ha cerawHaTta cun opraHm3aumoHHa
CTPYKTYypa uinn MeHNOXbPCKUA €KUM.

e [aBeH U3MbIIHUTENEH ONPEKTOP -
Hegsanko YaHabpos

e M3nbnHWUTENEH OUPEKTOp U
maBeH hnHaHCOB AMpPEKTOp -
Kpuctod Pat




e Executive MB Member — Plamen
Shinov

¢ MB Member — Ivan lvanov

¢ MB Member — Svetla Nestorova

Bulstrad Life has no plans to change its
current organizational structure or
management team.

e CEO — Svetla Nestorova

e Executive Direcot and CFO —
Christoph Rath

¢ MB Member — Angel Videnov
e MB Member — Kaloyan Antov
¢ MB Member — Nedialko Chandarov

TBI Bulgaria has no plans to change its
current organizational structure or
management team:

Board Members:

1. Christoph Rath
2. Teodor lliev lliev

3. Roland Goldsteiner

Investments / CAPEX

Bulstrad Capital Expenditures

(CapEx)

CapEx will continue to be needed in
the coming years to improve services
to intermediaries and clients and
improve process controls. The cost
savings realized from process
optimizations and restructuring of the
administrative expenses will finance
partially the renewal investments in
Bulstrad’s distribution network, which
allows to attract and retain qualified
staff, increase investments in IT
developments, etc. These investments
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e M3nbnHuTeneH AMpeKTop 1 YneH
Ha YC - Meo Npyes

e  /3nbnHUTENEH OUPEKTOP M YreH
Ha YC - lNnameH LLUnHoB

e YneH Ha YC - MBaH MBaHoB

e UYneH Ha YC - CBetna HecTtopoBa

ByncTtpaa XKuBoT HaMa nnaHoBe 3a
NpOMsiHa Ha cerawHaTa cu
opraHv3auMoHHa CTPYKTypa unm
MEHNOXbPCKNSA eKun.

e [NaBeH U3MbIHUTENEH AUPEKTOP -
CeeTna Hectopoea

e M3nbnHWUTENEH OMPEKTOop 1
maBeH hnHaHCOB OMpeEKTOop -
Kpuctod Par

e YneH Ha YC - AHren BupeHos

e YneH Ha YC - KanosiH AHTOB

e UYneH Ha YC - Heganko YaHabpos
Tu bn An Bbnrapusa HamMa nnaHose 3a
npomsiHa Ha cerawuHaTta cu

opraHusauMoHHa CTPYKTypa uUnm
MEHUDKbPCKUSI €KUM

UneHoBe Ha CbBeTa Ha
AUpeKTopuTe:

1. Kpucrtod Par

2. Teopop Unues Unues

3. PonaHp lNongwanHep
MuBecTnummn / Kanutanosu Pa3sxoau

KanuntanoBu pasxoau (CapEx) Ha
Bynctpan

KanuTtanosute pasxoau we
npoabikat aa 6baat Heobxoammm
npes criegBalyuTe roanHn 3a
nogobpsiBaHe Ha ycnyrute Kbm
nocpegHULNTE U KNUEeHTUTE U
nogobpsiBaHe Ha KOHTpOMa BbpXy
npouecute. CnecteHnTe pasxoau,
peanuaupaHu oT onNTUMMU3aLun Ha
npoLecuTe U NPECTPYKTYpUpaHe Ha
agMUHUCTPaATUBHUTE pasxoau, Lie
bUHaAHCUpa YacTUYHO MHBECTULINNTE
3a NogHoBsABaHe BbB




will strengthen Bulstrad’s position on
the market.

The investment strategy of Bulstrad is
aligned with the investment department
of TBI Bulgaria and VIG. It follows the
conservative approach of the group
investment strategy of TBI Bulgaria and
VIG. Nevertheless, Bulstrad considers
its responsibility as a local institutional
investor and places part of its financial
assets also in support to the Bulgarian
economy.

TBI Bulgaria

TBI Bulgaria’s investment strategy is
aligned with the asset management
department VIG. It follows its group
investment strategy, considers its
responsibility as a local institutional
investor and places part of its financial
assets also in support to the Bulgarian
economy.

Expected results

Bulstrad

Over the period 2017-2019, Bulstrad
targets to realize a growth of the profit.
Sales volumes are expected to
increase in line with forecasted market
development.

TBI Bulgaria

TBI Bulgaria expects to realize growth
in profit and sales, in line with its main
asset — Bulstrad.
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anctpubyTtopckata Mpexa Ha
ByncTtpag, koeTo Le no3sonu ga ce
npuBneYye n ga ce 3agbpxm
KBanMduuupaH nepcoHarn, ga ce
yBenmyaTt MHBECTULMNTE B Pa3BUTUETO
Ha MHOOPMAaLIMOHHUTE TEXHOMNOTNNTE U
T.H. Te3n uHBecTULUnUTE LLLEe YKpenaT
nosuumsTa Ha bynctpag Ha nasapa.

MHBecTuumnoHHaTa ctpaTterus Ha
Bynctpan e cb3ganeHa B
CbOTBETCTBME C MHBECTULIMOHHMS
otaen Ha Tu bu A Bbenrapua n Ha
BUI. Ta cneaBa KOHCEPBATUBHUAT
NOAXo4 Ha MHBECTULMOHHAaTA
ctparternsa Ha Tv bn An bbnrapusa v Ha
BUTI. HesaBucumo ot ToBa, bynctpag
cbbnogaBa cBosAATa OTFOBOPHOCT KaTo
MECTEH UHCTUTYLMOHANEH UHBECTUTOP
N Haco4Ba 4acT OT (PUHAHCOBUTE CU
aKkTMBW B Nogkpena Ha 6bnrapckata
WMKOHOMMKA.

Tu Bun A Bvunrapus

MHBecTuymnoHHata ctpaTternsa Ha Tu bu
An bbnrapus 3a bynctpag e
cbobpaseHa ¢ MHBECTUMLNOHHUSA OTAEN
Ha BUI'. [lpy>kecTBOTO crieaBa cBodATa
WHBECTULIMOHHA CTpaTernst B pamknte
Ha rpynara, crbniogasa
OTrOBOPHOCTUTE CU KaTO MECTEH
WHCTUTYLMOHANEeH MHBECTUTOP U
Haco4Ba 4acT OT (PMHaAHCOBUTE CU
aKTVBW B NOAKpena Ha 6Gbnrapckarta
WMKOHOMMKA.

OuyakBaHu pe3yntatu

Bynctpan

Mpes nepunoaa 2017-2019 r., byncTtpag
OpPUEHTUpPaH KbM NOCTUraHe Ha PbCT B
neyandure cn. O6embT Ha
npogaxbute ce oyaksa ga ce yBenuiu
B CbOTBETCTBME C MpOrHo3ara 3a
pa3BMTUETO Ha 3acTpaxoBaTesHUs
nasap.

Tu Bun A Bvunrapusa

Twn bn An Bbnrapus odyaksa ga
peanuanpa pbCT Ha nevanbara u
npogaxbute, B CbOTBETCTBUE C
OCHOBHUS CU aKTuB - bynctpag.




10. Time table

Bulstrad’s priorities for 2017 and
2018:

(i) Enlargement of the possibilities to
electronically conclude and maintain
policies from retail products (Casco,
MTPL, Household, MedEx) and SME
products (Property, Accident, Liability)
in a new, user friendly Internet portal.
(i) Streamline the network processes.
(iii) Expand the network of experienced
agents. (iv) Further development of the
own life network. (v) Focus on
customer experience through
digitalization & assistance.

TBI Bulgaria’s priorities for 2017 and

2018

The Tender Offerer remains focussed
on the Company's prosperous future
developments within the Bulgarian
insurance market.

10. 'pacbmk

MpuopurteTute Ha ByncTtpag 3a 2017
r.n2018r.:

(i) PaswwnpsiBaHe Ha Bb3MOXHOCTUTE
3a eNeKTPOHHO CKITHYBaHE U
nogabpXaHe Ha 3acTpaxoBaTenHu
nonuum ot npogaxobuTte Ha apebHo
(kacko, rpaxxgaHcka OTrOBOPHOCT,
AOMAaLLHO MMYLLIECTBO, MEAMNLMHCKN
3acTpaxoBKM1) M 3aCTPaxX0OBKM 3a Marsku
1 cpeaHn NpeanpusTus (3acTpaxoBKu
3a MMOTM, 3r10MOJTYKN, 3aCTPaxoBKn 3a
OTFOBOPHOCT) Ype3 HOB, JIECEH 3a
ynoTpeba uHTepHeT noptan. (ii)
OnTuMmnsmpaHe Ha npouecuTte B
mpexara. (i) PaswuvpssaHe Ha
Mpexarta OT ONUTHWU areHTw. (iv)
JonbnHuTenHo passuTne Ha
cobcTBeHaTa Mpexa 3a
XnBoTo3acTpaxoBaHe. (V)
CbcpenoToyaBaHe BbpXy
obCnyXBaHETO Ha KITMEHTU 4pe3
anrTannsaumns U JoNbIHUTENHA
nomoty,

Mpunoputetnte Ha Tu b An
Bbnrapusi 3a 2017 r.n 2018 r

TbProBuaT NpeaoxuTen ocTasa
CbCPEAOTOYUEH BBPXY
npocrnepupaiioTo 6baeLlo passuTme
Ha OpYKeCTBOTO B paMK1TE Ha
Gbrnrapckust 3actTpaxoBaTereH nasap.
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10. Terms and conditions for
acceptance of the Tender Offer
and payment of the price

The Tender Offer can be accepted only with
the explicit written declaration and the
deposition of the legally required documents for
ownership of the shares from the capital of
Bulstrad to an investment intermediary. The
documents that need to be filed by the
Shareholders accepting the Tender Offer are
the following:

i. Explicit standardized acceptance order,
to be available in the places defined
herein.

i. Depositary receipt for the shares or any
other relevant document for ownership.

iii. In case of physical person — personal
identity document.

iv. In case of a legal entity — certificate of
good standing, issued by the relevant
commercial registry, no older than 6
months, personal identity document of
the person representing the legal
entity. Foreign legal entities file
translated and legalized in accordance
with the law documents.

V. In case of acceptance order filed by a
proxy — notary certified power of
attorney and personal identity
document of the legal representative.

Legal entities file the acceptance order via their
legal representatives or via proxy.

10.YcnoBusa u npaBuna 3a
npMeMaHeTo Ha TbProBoTO
npeanoXxeHue U 3ansnaiwaHeTo Ha
LeHaTa

THproBoTo NpeanoxeHne ce npuema c
N3pN4HO NMCMEHO BonensdaBrieHme n c
AenosvnpaHe Ha yooCToBeEpUTENHUTE
OOKYMEHTW 3a COBCTBEHOCT Ha akumMuTe OT
kanutana Ha byncTtpag npyn MHBECTMLMOHEH
nocpegHuK. HeobxoaMmMmn JOKYMEHTU, KOUTO
CbOTBETHO Ce NofaBat OT npuemaiymTe
TbproBoTO NPeAnoXeHne akumoHepu ca:

i.  W3puuyHo nucmeHo 3asBneHue 3a
npuemaHe Ha TbpProBoTo
npeanoxeHve no obpasew, KOWTO e
Hanuue Ha mMecTaTa, onpeaeneHun B
Tasun TOYKa;

ii. JenosuTapHa pasnucka 3a
npuTexasaHuTe akuumn Unu apyru
YAOCTOBEPUTENHN AOKYMEHTH 3a
CcobCTBEHOCT;

iil. npu nogaBaHe Ha 3asiBfieHne oT
dun3n4yecko nuue-3asButen —
OOKYMEHT 32 CaMOJSTMYHOCT;

iv. npv nogasaHe Ha 3asBrneHune ot
IOpPMANYECKO Nuue-3asBuTen -
YOOCTOBEpEHME 3a akTyarHo
CbCTOSIHUE OT ThProBCKUS PErNCTbP,
n3gageHo Hai-mHoro 6 meceua npegu
npeacTaBsHETO My, ako OPYXeCTBOTO
He e npeperncTpMpaHo B TbproBckus
perucTbp npu AreHums no
BN1CBaHWATA, U JOKYMEHT 3a
CaMOJSIMYHOCT Ha NpeacTaBnsBaLLns.
YyxxgecTpaHHM lopyandeckn nuua
NpeacTaBaT NpeBeaeHn n
neranusvpaHy No CbOTBETHUS pes
OOKYMEHTH;

V. B cnyqaﬂ Ha nogaBaHe Ha 3adABlieHne
OT NbJIHOMOLLUHUK - N N3PUYHHO
HOTapuanHo 3aBepeHO NbJIHOMOLLHO U
OOKYMEHT 3a CaMOJTIM4YHOCT Ha
NMbJTHOMOLLHUKA;

HOpuanyecknTe nuua noaasat 3asaBneHNeTo
Yypes 3aKOHHWUTE CM NPeACTaBUTEeNn UNn Ypes
YMbMNHOMOLLEHO OT TAX NuLeE.

Page 78 of 92




Physical persons file the acceptance order in
person, showing personal identity document, a
copy of which is filed together with the
acceptance order, or via proxy, who must show
notary certified power of attorney and personal
identity document. The investment intermediary
keeps for its archives the power of attorney and
a certified copy of the personal identity
document.

In case the shares of the Shareholders are not
in an account in D.I.S.L. Securities, but rather
in an account in other licensed investment
intermediary, the Shareholders can file the
acceptance order and necessary documents to
his/her investment intermediary, who informs
immediately D.I.S.L. Securities about the filed
acceptance order and sends certified by its
Internal Control copy of the acceptance order
and documents to D.I.S.L. Securities.

The shareholders whose shares are deposited
in a trustee bank or custodian bank, file the
acceptance orders only through their respective
investment intermediaries.

In that cases, a declaration is required from the
respective investment intermediary that the
identity of the Shareholders or its legal
representative has been identified according to
the rules above.

Places where the Shareholders accepting the
Tender Offer can file the acceptance order and
the necessary documents:

a) In the offices of all relevant licensed
investment intermediaries.

b) In the office of D.I.S.L. Securities:

125 Dondukov Blvd., floor 1, office 1
Oborishte district, 1000 Sofia, Bulgaria

dunsnyecknTe nuua nogasat 3asiBIEHNETO
JINYHO, KaTo ce NnermnTmMmmnpar 4Ype3 JOKYMEHT
3a CaMOJIMYHOCT, KOMne OT KOUTO ce npunara
KbM 3aABJIEHNETO U 4Ype3 NMbJIHOMOLLUHUK,
KOWTO ce nermtmMmmpa ¢ HotTapumasniHo 3aBepeHo
N3PNYHO NBJTHOMOLLHO N OOKYMEHT 3a
camonun4yHocTt. MHBECTULMOHHUAT nocpeaHunK
3aabpiKa 3a CBOA apXmB MbJIHOMOLLHOTO, KaKTo
M 3aBepeHo Kkonune oT npencraBeHnAaA JOKYMEHT
3a CaMOJIMYHOCT.

B cnyyan, 4e akummTe Ha akUMOHep, KOWUTO
xenae ga npveme TbproBOTO NpeanoXxeHue
ce HamupaT B MOAPErncTbp Ha Apyr
WHBECTULIMOHEH nocpeaHuk npu LieHTpaneH
Aenosutap All, akumoHepbT NpeacTaBs
3asBMIEHNETO 3a NpMeMaHeTo n Heobxoammute
OOKYMEHTW Npu TO3N MHBECTULMOHEH
nocpeaHuK, KOUTo yBegomsiBa HezabaBHO
O.1.C.J1. CektopuTuinc 3a NOCTbNNNOTO
3asaBneHve n nsnpawa go O.1.C.J1.
CekiopuTuInc Konue OT 3asiBNEHMEeTO, 3aBePeHO
OT CnyxuTen oT otaen BbTpelueH koHTpon.

AKLI,VIOHepVITe, YNNTO aKUunn ce CbXpaHAaBaT
npu OaHka agenosnTtap nnm OaHka noneuunTen,
noaaBart 3adaBlieHUdA caMo 4pe3 OGCJ'Iy)KBaLLWIFI
' NHBECTULIMOHEH NOCpEeOHUK.

B 1031 cnyyan ce nanckesa gexknapauus ot
CbOTBETHUSA UHBECTULIMOHEH NOCPEOHMUK, Ye
CaMONNYHOCTTa Ha akuMoHepa, Unn Heros
3aKOHeH npepacrtasuTen, e naeHTuduLmMpaH B
CbOTBETCTBME C Npasuniara, NocoveHun no-
rope.

MecTara, kbaeTto npuenute TbproBoTo
npennoxeHme akunoHepu nogasart NnMCMeEHO
3adBlieHne 3a HEroBOTO NMpMuemaHe n
aeno3vpar yaoctoBeputesniHnTe JOKyMeHTH 3a
npuTexXaBaHUTe akUunn:

a) B odmcnte Ha BCUYKM CHLOTBETHU
NNLEH3MPAaHN NHBECTULMOHHU
nocpegHunLn.

b) B odmca Ha O.U.C.J1. Cekroputniic:
6yn. Jonaykos 125, Etax 1, ocuc 1,
pawvioH O6opuuie, 1000 Codous,
Bvnrapus.
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The acceptance orders can be filed from 9:30
to 16:30 every working day within the period of
acceptance.

Deadline for the payment of the price by the
Tender Offerer:

The deadline for the payment of the price is
within 7 days after the conclusion of the
transaction. The transaction is considered
concluded at the moment of expiration of the
Tender Offer or the extended period for
acceptance, described in section 7, in case the
Shareholder hasn’t withdrawn if before that.

Method of payment for the Tender Offerer:

According to the brokerage contract signed
between the Tender Offerer and D.I.S.L.
Securities, in order to guarantee the payment
of the price to the accepted Shareholders, the
Tender Offerer is obligated to deposit the full
amount to his account in D.I.S.L. Securities.
The amount is calculated as the number of
shares submitted to be sold by the accepting
Shareholders, according to a list prepared by
D.I.S.L. Securities and sent to the Tender
Offerer within one working day from the end of
the period of the Tender Offer, multiplied by the
Tender Offer Price per Share. In case the
amount is insufficient, the Tender Offerer is
obliged to transfer the necessary funds to his
account in D.I.S.L. Securities within 1 day after
being notified by D.1.S.L. Securities.
Immediately after receiving the necessary
money from the Tender Offerer, D.I.S.L.
Securities will transfer the shares of Bulstrad to
the name of TBI Bulgaria EAD in the Central
Depository AD and register the transaction in
BSE-Sofia.

The payment of the price to the Shareholders
having accepted the Tender Offer is conducted
by D.I.S.L. Securities In accordance with the
regulations for payments, as follows:

BpemeTo Ha npunemaHe Ha 3asaBreHndaTa B
pamMKUTE Ha CpoKa Ha TbProBOTO NPeASIOKEHNE
€ Bcekn paboteH geH ot 9:30 go 16:30 vaca.

Cpok 3a 3annallaHe Ha LieHaTa oT
[Npennoxurens:

3annalyaHeTo Ha LieHaTa Le Ce U3BBLPLUM B
CPOK OT 7 pabOTHU OHW crea NpuKNioYBaHe Ha
caenkarta. Coenkata ce cMsiTa 3a CKIoYeHa
KbM MOMEHTa Ha U3TUYaHE Ha CPoKa Ha
TbproBoTo NpeanoXeHue no 1. 7, CbOTBETHO
Ha YAbIMKEHNs1 CPOK NO T. 7, 1 ako A0 To3u
MOMEHT aKUMOHEPBLT, MPUEN TbProBOTO
npeanoxeHwe, He e nogan NUCMeHo
3as1BreHNe 3a HEroBOTO OTTErNSHE.

HayuH 3a 3annatllaHe Ha ueHaTta oT
MNpepnoxurens:

CobrnacHo goroeopa, CKIlO4YeH Mexay
Mpeanoxutena n A.1.C.J1. Cekioputniic, ¢ uen
ocurypsisaHe Ha 3annallaHeTo Ha LeHaTta Ha
npuennTe NpPeasioKeHNeTo akLMoHepw,
MpennoxutenaT ce 3agbikaea Aa
npefocTaBy CbOTBETHATa Cyma B CBOSITa
noagcmeTtka B [1.1.C.J1. Cektoputuiic. CymaTta
ce us4yucnsiea kato 6poaT Ha akumuTe,
3asiBeHn 3a npogaxba oT npuenute TbproBoTo
npeanoXxeHne akuMoHepu, CbrMacHO CNNCHK,
nsroteeH ot [.M.C.J1. CekiopuTuniic n nanpateH
Ha lNMpegnoxuTtens B 1-AHEBEH CPOK cneg
n3TU4aHe Ha cpoka Ha TbproBoTo
npeanoxexHune, ce ymHoxu no NpegnaraHaTa
LueHa 3a egHa akuu4d. B cnyyan, ye
npegocTaBeHaTa cyma € He4oCTaTbyHa,
MpennoxutenaT ce 3agbikaea, B 1-4HEBEH
CPOK cref nony4yaBaHe Ha yBeJoOMIIEHME OT
O.WN.C.J1. Cekioputninc, aa npesege uckaHata
OT Hero gombrHUTENHa cyma. HesabasHo cnep
NnocTbMBaHe Ha Noco4YeHaTa B yBeAOMITEHNETO
cyma, [.1N.C.J1. CekopnTuinc ns3sbpLuBa
NPexXBBbPIISIHE Ha aKUMMTe Ha UMETO Ha
0.1.C.N. Cekoputuinc B LieHTpaneH
aenosutap All, kaTo peructpupa caenka Ha
Bbnrapcka ®oHgosa bopca — Cocdus.

3annaiaHeTo Ha LieHaTa Ha akuunTe Ha
npvenute TbproBoTo NpeasnoXeHne
akumoHepu ce ussbpuea ot A.A.C.J1.
CekiopuTuIC Npu cnassaHe Ha pasnopeabute
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e by transferring the relevant amounts via
bank transfer to the bank account indicated
by each accepting Shareholder;

e in cash in the place described herein, or to
the account of the Shareholders’ relevant
investment intermediary. All cash payments
will be made in compliance with the legal
requirements and restrictions under the
Cash Payments Limitation Act.

The Shareholders, who have accepted the
Tender Offer via their investment intermediary,
receive the due amount via this investment
intermediary.

Payments to Shareholders, whose assets are
deposited with a trustee bank or custodian
bank, are made to the respective trustee bank
or custodian bank.

The price of the of the acquired shares of the
Shareholders who have accepted the tender
Offer, but have not indicated any bank account,
is accounted to analytical account to their
respective investment intermediary, and are
paid once the Shareholder gets in contact with
its investment intermediary, either by bank
transfer to an indicated bank account, or in
cash.

The right of the Shareholder to receive the
price of the shares can be exercised within the
five-year statutory period, after which the
amounts that have not been claimed remain in
the Tender Offerer.

D.I.S.L. Securities registers the transactions
but all the expenses are for the account of the
Tender Offerer. The Tender Offerer pays to
D.I.S.L. Securities all relevant registration fees
and commissions (BSE, CD or otherwise)
and/or bank fees.

Ha HOpMATUBHUTE aKTOBE 3a MnnallaHnAaTa, a
MMEHHO No creaHnTe gBa Ha4vnHa:

e 1o 6GaHKOB NMbT Ha NocoveHaTa oT
aKUMOoHepa B MMCMEHOTO 3asBrieHne 3a
npvemaHe Ha TbpProBOTO NpeasioXeHne
CMeTKa;

e B Opon Ha MecTaTa Mo Ta3u Touka 1Unun no
H6aHkoBaTa cMeTKa Ha MHBECTULVNOHHUS
nocpegHuK, Ypes KONTo e NnoaageHo
NMMCMEHOTO 3asiBMEHNe, KoraTo € nogageHo
Yypes Opyr MHBECTULMOHEH NOCPEeaHUK.
MannawaHeTo Ha cymu B Bpoii e ce
M3BbpLUBA MNpu cnasBaHe Ha 3aKOHOBUTE
N3NCKBAHMUS U OFPaHNYEHUS CbINacHo
3akoHa 3a orpaHu4aBaHe Ha nnailaHuaTa
B Gponi.

AKunoHepuTe, npuenn TbproBoTo
npennoxeHve 4Ypes obcnyxeaLus rm
WHBECTULIMOHEH NOCPEAHMK, Nony4asat
ObIDKMMaTa MM cyma Ypes TO3W NocpeaHuK.

PasnnaluaHus ¢ akumoHepu, YNMTO akTUBKM ce
CbXxpaHsBaT npu 6aHka genosutap unu 6axka
noneumnTen, ce M3BbPLUBAT B CbOTBETHATA
HaHka genoautap unun 6aHka noneynTen.

LlenaTa Ha npugobutuTe akuum 3a
npugobuTnTe akummn Ha npuenuTe TbproBoTo
npeanoxeHue akuMoHepH, KOUTO He ca
nocounnu 6aHKkoBa CMeTKa, ce 3anpuxoasBsa
Mo TAXHa aHanMTUYHa CMeTKa NPy CbOTBETHUSA
WHBECTULIMOHEH MOCPEHUK 1 ce uannawar
npu sBiBaHETO My B ohuca Ha CbOTBETHMSA
WHBECTULMOHEH NOCPEAHMK, UK No BaHKOB
MbT NO NOCOYMEHa OT HEero cmeTka, unu B 6pon.

MpaBoTO Ha akUMoHepa Aa rnonyyu LeHaTa Ha
akumMmTe Moxe fga 6bae ynpaxHeHo B paMkuTe
Ha NeTroAuvLLIHUS IaBHOCTEH nepuoa, cnea
KOeTo TOBa NpaBo ce noracsisa no 4aBHOCT U
HENOTbpPCeHNUTE CyMu ocTaBat B Tbprosust
npeanoxuTen.

O.WN.C.J1. Cekoputuinc pernctpupa
CKITIOYEHNTE COENKN, KaTo pa3HOCKuUTE ca 3a
cMeTKa Ha TbproBus NpeasioxuTen.
Mpeanoxutenar 3annawa Ha 4.1.C.J1.
CeKpUTUIC BCUYKM CbOTBETHU
perucTpaumMoHHN Takcn U KOMUCUOHHK (BDB,
LO v gp.) wunu 6aHKoBU Takcu.
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Apart from the abovementioned expenses,
D.I.S.L. Securities does not receive any other
remuneration from the Tender Offerer in
regards to the registration of the transactions.

D.I.S.L. Securities does not receive any fees or
remunerations from the shareholders who have
accepted the Tender Offer for actions which
are being paid by the Tender Offerer.

OcBeH NocoYeHnTe No-rope pasHoCcKu,
0.U.C.1. CekiopuTuinc He nonyyaea Apyro
Bb3HarpaxaeHne ot Tbproeus NpeanoxnTen
32 PErUCTPUPAHETO Ha CKIIOYEHUTE CAETKU.

0.U.C.J. CekiopuTuninc He yabp>ka KOMUCUOHHMN
UNW Bb3HarpaXkaeHnsi oT NpuennTe akumoHepu
3a OencTBUS, KOUTO ce 3annaiiaT oT TbproBus
npeanoxuTen.
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11. Information about the possibility
and the terms under which the
Tender Offerer may withdraw the
Tender Offer and about the
relevant applicable rules

After its publication, the Tender Offer cannot be
withdrawn by the Tender Offeror. Exceptions
are allowed only in accordance with the terms
of Art. 155, Para 1 of the POSA and Art. 38,
Para 1 - 6 of Ordinance 13: where the offer can
not be conducted due to circumstances falling
beyond the control of the Tender Offeror, the
term for its acceptance has not expired and
there is an approval by the FSC.

On the day of registering the withdrawal of the
Tender Offer at FSC the Tender Offeror shall
notify thereof the management body of
Bulstrad, the representatives of its employees
or, if there are no such representatives, the
employees, the regulated market on which the
shares of Bulstrad are admitted. In the
notification, the Tender Offeror explicitly shall
indicate that FSC has not yet expressed
opinion with regard to the withdrawal.

Within a 7-day term after being notified of the
approval issued by the FSC, the Tender Offerer
shall publish, in the two central daily
newspapers referred to in Section 15 herein, an
announcement concerning the withdrawal of
the Tender Offer.

FSC shall immediately notify of the issued
approval or the withdrawal of the Tender Offer,
the regulated market as well as the investment
intermediary or the Central Depository where
the certificates for the Shares have been
deposited.

In addition to the commented above possibility
and terms for withdrawal of the Tender Offer
pursuant to Art. 155, Para 1 of the POSA and
Art. 38, Para 1-6 of Ordinance 13, the Tender
Offeror may withdraw the Tender offer also in
accordance with the following terms, pursuant
to Art. 38, Para 7 of Ordinance 13v:

11. UHdopmaumsa 3a Bb3MOXHOCTTaA
M ycroBusiTa, cnopeg KOuto
TbprosoTo lNpeanoxeHne Moxe
6bae oTTerneHo or
Mpeanoxurens u cCboTBEeTHUSA
NPUIOXNUM pen

Cneg nybnvkyBaHeTo My, TbproBoTo
npeanoxeHne He Moxe Aa 6bae oTTerneHo ot
Toproeua npegnoxurten. N3knoveHue ce
Jonycka camo npu ycrnosusaTa Ha un. 155, an.
1 ot 3MMUK n un. 38, an. 1 — 6 ot Hapenba
Ne13: koraTto NpeasioKeHNeTo He MoXe Aa
6bade ocbLLecTBEHO Nopaaun obcToAaTencraa,
HaMypaLLyM ce U3BBbH KOHTpona Ha Tbprosus
NpeanoXuTen; He e N3TEKbI CPOKBT 3a
npuemMaHeTo My 1 e Hanvue ogobpeHune Ha
KoH.

B OeHsa Ha pernctpauusi Ha OTTErNsiHeTo Ha
TbprosoTo npegnoxeHune B KPH, Tvprosuar
npeanoXxuTen e ysegomMu 3a ToBa
yrnpaBuTenHust oprad Ha byncTtpag,
NpeacTaBUTENUTE HA CBOUTE CNYXKUTENN UMK
CNy>XuTenuTe, KOraTo HaMa TakmBa
npeacTaBuUTENM, perynmpaHus nasap Ha LeHHU
KHWXXa, Ha KOWTO ca NpueTu 3a Tbproeus
akumuTe Ha byncTtpag. B yBegomneHneTo
TbpProBusAT NPeAnoXuTen N3pUYHO LLIEe NocouyHn,
ye KOH olle He e B3ena OTHOLLEHWE NO
OTTErNsAHETO.

B 7-AHeBeH cpok OT yBefOMsIBAHETO My 3a
nsgapeHoto ot KOH ogobpeHue, Twprosus
npeanoxuten nybnvkysa cbobLeHne 3a
OTTErNAHETO Ha TbProBoTO NPEANOXEHNE B
ABaTa LieHTparnHu exegHeBHuKa rno 1. 15.

K®H we yBegomu HesabaBHO perynvpaHus
nasap, KakTo y UHBECTULMOHHMWS NOCPEeaHNK
unn LeHTpanHus genosmTap, B KOUTO ca
AenosvnpaHn yaocToBepUTENHNTE AOKYMEHTH
3a AkunuTe, 3a usgageHoTo ogobpeHve 3a
oTTernsiHe Ha TbProBOTO NpeasoXeHue.

OcBeH pasrnegaHaTta no-rope Bb3MOXHOCT U
YCIOBUSA 3a OTTernsHe Ha TbproBoTo
npegnoxeHue cbrnacHo 4n. 155, an. 1 ot
MUK v un. 38, an. 1 — 6 ot Hapen6a Nel3,
TbproBusAT NpPeanoxwTen Moxe Aa oTTernm
TbproBoTO NPEANOXEHNE U NPU CNeaHUTE
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No later than 10 days before the expiration of
the term for acceptance of the competitive
tender offer (if there is such), respectively the
prolonged term under Art. 21, Para 2 or Para 3
of Ordinance No. 13, pursuant to Art. 38, Para
7 in connection wtth Art. 39 of Ordinance No.
13, The Tender Offeror may withdraw the
present Tender Offer even in the absence of
the conditions under Art. 38, Para 1 of
Ordinance No. 13by accepting the competitive
tender offer. In such case, the Tender Offeror
shall register the withdrawal at FSC and notify
the management body of Bulstrad, the
representatives of its employees or the
employees when no such representatives are
present, the regulated market where the shares
of Bulstrad are admitted for trading, as well as
the investment intermediary or the Central
Depository where the certificates for the Shares
have been deposited. In this event, by the end
of the business day following the registration
and notification under the preceding sentence,
the Tender Offeror shall publish an
announcement of the withdrawal of the Tender
Offer in the two central daily newspapers under
item 15.

Pursuant to Article 40 of Ordinance Ne13 of the
FSC, within 3 days after receipt of the
notification of the FSC for the issuance of an
approval for the withdrawal of the Tender Offer,
respectively after receipf of the notification by
the Tender Offeror for withdrawal of the Tender
Offer through acceptance of a competitive
tender offer, the investment intermediary or the
Central Depository must procure the conditions
necessary for the return of the certificates for
the Shares to the Shareholders that have
accepted the Tender Offer. The return is not
limited in time.

yCrnoBus v pef, cbrnacHo un. 38, an. 7 ot
Hapen6a Nel3:

He no-kbcHo oT 10 gHM Npeaun M3Tu4aHe Ha
Cpoka 3a npMemMaHe Ha KOHKYPEHTHO TbproBo
npeanoxeHue (ako nma TakoBa), CbOTBETHO Ha
yObIMKEHNS CPOK No yn. 21, an. 2 unu an. 3 ot
Hapen6a Ne 13, cbrnacHo un. 38, an. 7 BbB
Bpb3ka c 4un. 39 ot Hapenba Ne 13 Twprosuar
npeanoXxuTen Moxe a oTTernm HacToALWoTo
TbproBo NpeanoxeHne Ypes npuemaHe Ha
KOHKYPEHTHOTO ThproBo npeanoxexHve n 6es
Oa ca Hanuue ycnosuaTa no un. 38, an. 1 ot
Hapen6a Ne 13. B To3u cny4yarn TeproBudar
npeanoXxuTen Le peructpupa oTTernsHeTo B
K®H u we yBegomun 3a oTTernsgHeTo
yrnpaBuTenNHUs opraH Ha byncTtpag,
npeacTaBUTENUTE Ha CBOMTE CNYXXUTENW UMK
CNyXUTenuTe, KoraTo HaAMa Takuea
npeacTaBuTENN, perynmpaHisa nasap Ha LeHHM
KHMXXa, Ha KOWTO ca MpUeTH 3a TbproBus
akumuTe Ha byncTtpag, kakTto u
WHBECTULIMOHHUSA NOCpeaHuK unm LieHTpanHus
JenosunTap, B KOUTO ca eno3vpaHu
yOOCTOBEPUTENHUTE OOKYMEHTU 3a AkumnTe. B
TO3U cry4yan Oo Kpasi Ha paboTHUS AeH,
cneppawy, permctpauusata u ysegoMsiBaHeTO Nno
NnpenxogHoTo u3peyeHve, TbproBuaT
npegnoxuten we nyénvkysa cbobLieHne 3a
OTTEIMSAHETO Ha TbProBOTO NPEANOXEHNE B
ABaTa LeHTparnHu exegHeBHuKa no 1. 15.

CwornacHo un. 40 ot Hapen6a Ne 13 Ha KOH B
3-AHEBEH CPOK OT MOy4aBaHETO Ha
yBegomMmneHneTto ot KOH 3a nsgageHoto
ofnobpeHune 3a oTTernsiHe Ha TbproBoTo
npennoXxeHne, CbOTBETHO OT NofyvyaBaHe Ha
yBeJOMIIEHMETO OT ThproBusi NpeanoxuTen 3a
oTTernsgHe Ha TbpProBOTO NPeAIoKEeHNe Ype3
npuemaHe Ha KOHKYPEHTHO TbProBo
npeanoxeHne, MHBECTULMOHHUAT NOCPELHUK
unu LieHTpanHuaT genosnTtap ocurypsisat
YCIOBUSA 3a BPbLLAHETO Ha
YAOCTOBEPUTENHUTE JOKYMEHTU 32 AKLMUTE Ha
npuennTe NpeafioXXeHneTo AKLMOHepU.
BpbllaHeTo Ha JOKYMEHTUTE He e OrpaHNYEeHO
CbC CPOK.
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12. Information for the possibility of
an accepting Shareholder to
withdraw its acceptance

Every Shareholder has the right to withdraw his
acceptance of the Tender Offer until the
expiration of the Tender Offer, or within the
extended period (if this is the case).

The withdrawal is done with explicit written
order, as per template, filed from the
Shareholder or his notary certified
representative, in the offices of the investment
intermediary where the Shareholder has filed
the acceptance order; and the above
investment intermediary immediately transfers
the withdrawal to DISL Securities. The
investment intermediary returns the documents
certifying the ownership over the shares to the
relevant Shareholder or his representative to
the places indicated in section 10 herein, within
3 days of receiving the valid withdrawal order.
The return is not limited in time.

12. UHdopmaumsa 3a Bb3IMOXHOCTTaA
npuemaHeTo Ha TbLproeBoTo
npeanoxeHue aa 6bae
OTTerneHo ot npuen
npeanoxeHneTo AKLMoOHep

Bcekn akumMoHep MoXxe aa oTTernu
nprvemMaHeTo Ha NPeanoXeHNeTo Ao
N3TMYaHEeTo Ha cpoka Ha TbproBoTo
npeanoXeHne, CbOTBETHO Ha YA bIMKEHNS
CPOK, aKO MMa TakKbB.

OTTernsHeTo ce M3BbPLUBA C U3PUYHO
NUCMeEHO 3asiBNeHne no obpaseu, nogageHo
NNYHO OT aKUMOHepa Unm OT Heros
NMbMHOMOLLHMK, pasnonarail ¢ U3puyHO
MbHOMOLLHO C HOTapuarnHa 3aBepka Ha
nognuca, B oucuTe Ha MHBECTULMOHHUS
NnocpeaHuK, B KOUTO akLMOHEPBT € HanpaBun
BOJIEN3SIBIIEHNE 3a NpUemMaHe, KaTo
BONEn3sBNEHNETO 3a OTTErnsHe ce
npegocTaBss He3abaBHO OT TO3U
WMHBECTMUMOHEH nocpenHuk Ha O.U.C.J1.
Cekoputunc. MHBECTULMOHHUAT NOCPEAHMK
BpbLla yoOCTOBEPUTENHUTE AOKYMEHTM 3a
COBCTBEHOCT Ha CbOTBETHUS aKLMOHEP UMK
HEeroB Mb/IHOMOLWHMK Ha MecTatano T. 10 B 3-
[OHEBEH CPOK cref nory4yaBaHe Ha BanngHo
NUCMEHO 3asiBNeHne 3a oTTernsHe.
BpblUaHeTo Ha AOKYMEHTUTE He € OrpaHUYeHo
CbC CPOK.
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13. Availability of the financial
statements of the Tender Offerer
and of additional information
about the Tender Offerer and the
Tender Offer

Both the non-consolidated and the
consolidated financial statements for 2014,
2015 and 2016 of TBI Bulgaria EAD can be
requested at:

TBI Bulgaria EAD

Contact Person:
Teodor lliev

Address: 5 Pozitano Square, Triaditza Region,
1000 Sofia, Bulgaria

Telephone: +359 (2) 9856108

Fax: +359 (2) 9856608

13.Hanu4yHoCT Ha roguLLIHUTe
CYeTOBOAHU OTYETU Ha
Mpeanoxutens u gonbiAHUTENHA
nHcpopmauus 3a lNMpeanoxurens
u 3a HeroBoTo lpeanoxeHune

KakTto nigmBugyanHuTe, Taka u
KOHconuanpaHuTe UHaHCOBM OTYETM 3a
2014, 2015 n 2016r. Ha Tu bu A Bnrapusa
EAL moraT aa 6baaT u3nckaHu Ha crniegHus
agpec:

Tn Bn A Bbnrapua EAL}

JInue 3a KOHTaKT:
Teopop Vnnes

Appec: nn. MNMosutaHo Ne5, panoH Tpuaguua,
1000 Codous, Bwnrapus
Ten.: +359 (2) 9856108
dakc: +359 (2) 9856608
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14. Total costs for the Tender Offer

The total costs for the Tender Offerer related to
the Tender Offer, including the fees for the
investment intermediary, legal costs and
publication of the Tender Offer in two central
daily newspapers, and excluding the funds
required to acquire the Shares, are expected to
be about BGN 200,000 (excl. VAT).

14.06warta cyma Ha pasxoauTte no
ocbliecTBsiBaHe Ha TbLpProsoTo
npeAanoxeHue

ObuwaTa cyma Ha pa3xoanTte Ha
Mpeanoxutens no ocblLeCTBABaHE Ha
THpProBoTO NpeanoXeHne, BKMOUYNTENHO
Bb3HarpaxgeHneTo Ha UHBECTULIMOHHUS
nocpeaHuK, pasxoam 3a pPUanu4eckm ycnyrm un
nybnvkauunte Ha CbobOLLEHNETO, N3BHH
cpeacTBaTa, HeobxooMMuM 3a 3aKynyBaHeETO Ha
AkuuuTe ce ovakBa ga 6baaT Ha CTOMHOCT
200,000 nB. (6e3 O40C).
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15. Publication of the Tender Offer,
the position of the Management
Board and the Tender Offer
result

The two central daily newspapers in which the
Tender Offerer will publish the Tender Offer,
the position of the Management Board and the
result from the Tender Offer are:

1. Capital Daily:
2. 24 hours:

www.capital.bg;
www.24chasa.bg.

15.My6nukyBaHe Ha TbprosoTo
npeanoXxeHne, CTAaHOBULLETO Ha
YnpaButenHus cbBeT U
pe3yntaTta oT TbproBoTo
npearnoxeHue

[lBaTa LeHTpariu exxegqHeBHUKA, B KOUTO
MpepnoxutenaT we nyénukyea TbproBoTo
NpeanoxeHne, CTaHOBMLLETO Ha
YnpaBuTenHUs! CbBET U pesynTaTa oT
TbProBOTO NpeAnaraHe ca:

1. Kanwutan gennu: www.capital.bg;

2. 24 vaca: www.24chasa.bg.

Page 88 of 92




16. Governing law and relevant
court

Applicable law as to the contracts between the

Tender Offerer and the Shareholders who have
accepted the Tender Offer shall be the current

Bulgarian law.

All legal claims in regards to the contracts
between the Tender Offerer and the
Shareholders who have accepted the Tender
Offer shall be settled by the relevant Bulgarian
court.

16.Mpunoxumo npaBo n
KOMMETEeHTHUA CbA

OTHOCHO goroBopute mexay NpeanoxuTens u
aKuMoHepuTe Npu npuemaHe Ha TbproBoTo
npegnoXxeHwe ce npunarat pasnopeabute Ha
[encTBawoTo ObArapcko rpaykaaHcko u
TbProBCKO NpaBo.

Bcunykm cnopoBe, NOpoaeHn OT AoroBopuTe
mexay MpeanoXxutens n akunmoHepute npu
npvemMaHe Ha TbProBOTO NPEAIoXeHne, Wwe
6baaT paspeluaBaHu OT KOMMNETEHTHUS
Obnrapcku cba.
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17. Information about the objectives
of the contemplated acquisition

TBI Bulgaria EAD plans to acquire up to 19,559
(nineteen thousand five hundred fifty nine)
shares of Bulstrad with the objectives to
increase its stake in the Company and to delist
it from FSC’s public register.

17.AHdbopmauma 3a uenute Ha
nNyaHMPaAHOTO NpuaoomBaHe

Tu bn An bbenrapua EAl nnaHvpa ga
npngobue oo 19 559 (geBeTHageceT xunsaam
NeTCTOTMH NneTaeceT U AeBET) akuunm Ha
ByncTtpag ¢ uen ga ysenuuv gena cu B
[pyxecTBOTO 1 Aa ro oTnuwie oT NyGnmMyHNs
pernctop Ha KOH.
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18. Other key information 18.Apyru cblecTBeHU AaHHU

Except the information in the current Tender C unsknoyeHne Ha nHopmauusita B

Offer, there is no other data that, as per the HacToAWOTO TbProBo NpeasiokeHne, Hama

Tender Offerer’s assessment, can be OPYr1 AaHHW, KOUTO MO NpeLeHKaTa Ha

considered key for the purposes of the Tender Mpeanoxutensa aa ca oT CbLLECTBEHO

Offer. 3Ha4YeHMe 3a OCbLLECTBABAHETO HA TbProBoTO
npeanoxeHuve.
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The Financial Supervision Commission does
not bear any responsibility about the
truthfulness and completeness of data
contained herein.

The Tender Offerer and DISL Securities are
jointly and severally responsible for any
damages caused by incorrect, false or
incomplete information within the Tender Offer.

The Tender Offerer and DISL Securities
declare that the Tender Offer is in compliance
with the law.

The present Tender Offer has been prepared in
Bulgarian and in English language. In case of
discrepancy between the texts in the two
languages, the text in Bulgarian language shall
prevail.

KomucusaTa 3a ¢omHaHCOB Haa30p He Hocn
OTFOBOPHOCT 3@ BEPHOCTTA Ha CbhAbpXalumTe
ce B NPeasIoKEHNETO OaHHMW.

Mpeanoxutenat n .U.C.J1. Cekioputniic ca
ConnaapHo OTrOBOPHU 3a BpeAuW, MPUYNHEHN
OT HEBEPHWU, 3abnyxaaBaLly UM HEMbITHU
OaHHW B NPeaioKeHNETO.

Mpeanoxutenat n O.UN.C.J1. Cekioputuiic
Jeknapupar, 4e TbproBoTO NpeanoxeHne
CbOTBETCTBA Ha U3NCKBAHUATA Ha 3aKOHa.

HacTosiLoTo ThproBo NPeanoxeHue e
CbCTaBeHO GbArapCcku U Ha aHrMNCKK e3unk. B
cryyan Ha NpoTMBOPEYNE MEXIY TEKCTOBETE
Ha gBaTa e3uka, NpMopuTET UMa TEKCTHLT Ha
Obnrapckn esuk.

For TBI Bulgaria EAD / 3a Tu Bu A Bbnrapus EAL]

Christoph Rath / Kpuctog Pat
CEO / N3anbnHUTENEH ONPEKTOP

For DISL Securities AD / 3a A.U.C.J1. CekiopuTtuiic Al

Ivan Valtchev / Ban Bbnues

Member of the Board of Directors / Unen Ha CbBeTa Ha AvpekTopute

Lubomir Stefanov / ITlo6omnp CtedaHos

Member of the Board of Directors / UneHn Ha CbBeTa Ha gupekTopuTe
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