I'OJMIIEH JOKJIAJ

3a JeiiHocTTa HAa OXMTHHS KOMHUTET HA
Mapapa IOpsn AJL
npe3 2020 roguHa

HacTosmusar nokniajx € u3roTBeH Ha ocHoBanue uj. 108,
an. 1 1. 8 or 3akoHa 3a He3zaBuCUMUS (PUHAHCOB OAUT
(BH®DO).

JIefiHOCTTa HA OMMUTHHS KOMHUTET 11Pe3 U3TEKJIaTa TOANHA
Oe HacoyeHa KbM TOBHIIaBaHe e(EKTMBHOCTTA Ha
NPOLIECUTE 110 (PUHAHCOBO OTYMTAHE, HA CHCTEMHUTE 3a
BBTPEIIEH KOHTPOJ M 3a YNpaBJeHWEe HA PHCKOBETE B
HpPeaIpUATHETO.

[Ipe3 roauHara Osixa M3IBIHEHU CIEAHUTE KOHKPETHH
3a7a4u:;

HE3aBUCUMOCTTa  Ha
pPEerucTpupaHuss ~ OAMTOP B CBOTBETCTBHE  C
HOPMATUBHUTE  M3UCKBaHMS.  OIUTHUAT  KOMUTET
KOHCTATUpa, Y€ PErucTPUpaHUs OAMUTOP OTroBapsi Ha
KpUTEepUUTE 3a He3aBucuMocT oT Manapa FOps AL,

M3pbpiim ce mperien  Ha

Perucrpupanusar omurop Jlparomup Byues, noknaasa
npen  OmWTHMS KOMHTET II0 OCHOBHHTE BBIPOCH,
CBBP3aHM C M3IILJHEHUETO Ha ojuTa. be mnpuera
vH(pOpMalKsA 3a TPEeJIOCTABSHUTE OT PErHMCTPUPAHMS
OJIUTOP APYTH yCayru U3BbH oauTa. OJUTHUAT KOMHTET
KOHCTaTHUpa, Y€ HsAMAa MPEIOCTABeHH JAPYrd YCIyru
U3BBH CKIIFOUEHHS JJOrOBOP 32 OJIHT.

OnMTHUAT KOMMTET KOHCTAaTHpa, Y€ MpPOLECUTE [0
¢unancoo orumurane B Manapa Opbn AJ] npeacrassT
JOCTOBEPHO ¥ ¢  HeoOXommMaTta  0OXBATHOCT
¢unancoBara wmH(opMaums. [lpes 2020 romuHa
IPY)KECTBOTO € Mpuiarajo ajekBaTHa CYETOBOIHA
TIOJIUTHKA, ChOTBETCTBALIA Ha JielicTBaIKTE
MEXyHapOAHUTE CTaHIApTH 3a (PUHAHCOBO OTYMTAHE
(MC®DO).

(DUHAHCOBUTE OTYETH Ca M3TOTBEHU B CbOTBETCTBUE C
NPpUIOKHMHUTE CYETOBOAHU CTAaHAAPTH U uH(bopmaumTa
B TAX OTpassBa 00EKTHUBHO IEHHOCTTA U (bPlHaHCOBOTO
CbCTOSIHUE Ha APYKECTBOTO.

B cpoTBeTcTBHE ¢ W3MCKBaHMATA HA 3aKoHAa 3a
nyONIMYHO MpeJUlaraHe Ha LEHHH KHMXAa W JpyTHTe
HOPMAaTHBHH aKTOBE, pErJlaMEeHTHpAlId JAEHHOCTTa Ha
OpY)KECTBOTO, PEJOBHO Ca HU3TOTBAHM TOYHU MU
u3ueprareNHd  (QUHAHCOBM OTYETH U  (DPMHAHCOBM
YBEIOMJICHUSI, KOUTO Ca NPEICTABIHU CBOEBPEMEHHO Ha
0011ecTBEHOCTTa, (hOHI0BATa GOPCa M HAL30PHMS OPTaH.

ONUTHUAT KOMMTET KOHCTATHpA, ueé PBHKOBOACTBOTO €
MIEHTU(DULHMPATIO €BEHTYaJHUTE PUCKOBE, HA KOHTO €
U3JI0XKEHO JPY’KECTBOTO BbB BPB3Ka C JEHHOCTTa My.
M3pbpiuBa ce MOCTOSHHO HAOMIOAEHHE HA BIUSHUETO HA
OT/ICIHUTE PUCKOBE M C€ MpeAnmpuemMar AedcTBHs 3a
TAXHOTO HamasisiBaHe. ChbBETHT Ha JUPEKTOPHUTE € TIpHes

ANNUAL REPORT

on the activity of the Audit Committee of
Madara Europe AD
in 2020

This report is prepared on the basis of Art. 108, para. 1
pt. 8 of the Independent Financial Audit Act (IFAA).

The work of the Audit Committee over the last year was
aimed at enhancing the efficiency of financial reporting,
internal control and risk management processes in the
enterprise.

During the year, the following specific tasks were met:

An audit of the independence of the registered auditor
has been performed in accordance with the statutory
requirements. The Audit Committee finds that the
registered auditor meets the criteria for independence
from Madara Europe AD.

The registered auditor Dragomir Vuchev reported to the
Audit Committee on the main issues related to the
performance of the audit. Information was received on
provision by the auditor of other services outside the
audit. The Audit Committee identified that no other
services have been provided outside of the audit
engagement.

The Audit Committee found that financial reporting
processes at Madara Europe AD present fairly and with
the necessary coverage the financial information. In
2020, the Company has applied an adequate accounting
policy consistent with the International Financial
Reporting Standards (IFRS) in force.

The financial statements have been prepared in
accordance with the applicable accounting standards and
the information in them reflects objectively the business
and the financial position of the company.

In accordance with the requirements of the Public
Offering of Securities Act and other statutory laws
regulating the company's activity, accurate and
comprehensive financial statements and financial
notifications have been regularly prepared, which have
been presented to the public, the stock exchange and the
supervisory body in due time.

The Audit Committee found that the management has
identified the possible risks to which the company is
exposed in relation to its activities. Continuous
monitoring of the impact of individual risks is performed
and action is taken to reduce them. The Board of
Directors has adopted and applies internal rules for



W TIpUJIara BbTPEIIHH MPABKIIa 32 BHTPELUEH KOHTPOI H
YMpaBJIeHUE Ha PUCKA.

OnmutHuAT KoMHUTET HabmoxaBa U3BBPLIBAHETO Ha
HE3aBUCUMHSA OJTUT HAa TOAMINHUS (PUHAHCOB OTYETH M
KOHCTaTWpa, 4e mpoueaypara CbOTBETCTBA  Ha
HOPDMAaTHBHUTE  M3UCKBaHWUSA. B  cboTBeTCTBHE ¢
V3UCKBAHMATa HAa 3akOHa 3a CYETOBOLCTBOTO |
usuckpanuATa Ha 3HPO e wusBbpeH He3aBucum
(uHaHCOB omMT OT peructpupanus onutop Jlparomup
Byues, ynpaxussaiy neiinoctra cu 4pe3 ThbProBCKO
ApyxectBo [lparon Ansaiisepu EOO]I, u3bpaH or
PENOBHOTO 00O chOpaHue Ha akLHOHepuTe mpe3 2019
FOJMHA.

OT  u3BBPIIEHOTO HabmOmEHHE Ha npoueca Ha
HE3aBUCHMHS (DMHAHCOB OIHUT, OJUTHUST KOMHTET
CuMTa, Y€ TOH € MpOBENEH 3aKOHOCHOGPA3HO MpH
cnassaie  Ha  3H®O.  Opuropckata  ycyra,
MPeNOCTaABEHA  OT  DPErMCTPUPAHHMS  OQUTOP e
KBaIM(pULUMpaHa ¥ OOEKTUBHA, Kato e U3BbPIIEH
LWIOCTEH OAMT Ha JEHHOCTTa Ha JAPYKECTBOTO U
AOKNabT € M3rOTBEH B ChOTBETCTBHE C HOPMATHBHUTE
W3UCKBaHMUSI.

Ha ocnopaunue 4. 108, an. 1, 1. 6 or 3HOO oxutHusT
KOMHUTET M3/1a/ie Npernopbka 10 aKLUHOHEpHUTE 3a H3G0p
Ha OIMTOp 32 M3BBPLIBAHE HA HE3ABUCMM (DPMHAHCOB
OJIUT Ha JIpy»kecTBOTO 3a 2021 ronuua.

Tosu noknan e npuer Ha ocHoBanue wi. 108, am. 1 T. 8
ot 3HDO.

lonuwunuar noknax e npuer ot omMTHUS KOMHTET Ha
30.03.2021 r.

internal control and risk management.

The Audit Committee monitors the performance of the
independent audit of the annual financial statements and
finds that the procedure complies with statutory
requirements. In compliance with the requirements of the
Accountancy Act and the requirements of the IFAA, an
independent financial audit was carried out by the
registered auditor Dragomir Vuchev exercising his
activity through the trading company Dragon Advisory
EOOD, appointed by the regular general meeting of the
shareholders in 2019.

From the monitoring of the independent financial audit
process, the Audit Committee concluded that it has been
conducted lawfully in compliance with the IFAA. The
audit service provided by the registered auditor is
qualified and objective by carrying out a comprehensive
audit of the company's activity and the auditor’s report is
prepared in accordance with the statutory requirements.

Pursuant to Art. 108, para. 1, item 6 of the IFAA, the
Audit Committee issued a recommendation to the
shareholders for appointment of an auditor for an
independent financial audit of the company for 2021.

This report was adopted on the basis of Art. 108, para. 1
pt. 8 of the IFAA.

The Annual Report was adopted by the Audit Committee
on 30 March 2021.

ITpencenaren na oqurus komurer / Chairman of the audit committee
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Cxor ITbpkunuc / Scott Perkins



Jlo akuuoHepure

Ha Manapa IOpbn AL

IIPEITIOPBKA

Ha ocHoBanue ui. 108, an. 1, 1. 6 ot 3H®O, OpurHusaT
komuteT Ha ,Manmapa [Opbn® AJ[ mnpenopbyBa Ha
OOmoro cvOpaHue Ha akUuoHepuTe [na wusdepe
Hparomup Byues - perucrpupan ogurop (auruioma Ne
0700), ympaxHsiBall IeHHOCTTa CH 4Ype3 THPrOBCKO
apyxecrtso  ,Jlparon  Appaizepu” EOOJ, 3a
U3BBPIIBAHE Ha He3aBucuM (uHaHcoB Ha Manapa
IOpbn A/l 3a 2021 roauHa.

OmutHUAT KoMmMMTET mojyud oT [lparomup Byues,
JIOKYMEHTUPaHa OLIEHKA ChITIACHO U3MCKBAHETO Ha 4Jl. 6
ot Pernament (EC) Ne 537/2014 oTHocHO crieuupuuHn
M3MCKBAaHMs IO OTHOLLEHHUE Ha 3abJDKUTEIHUS OJUT Ha
MPEeaNpHUsTUS OT OOILECTBEH HHTEPEC.

Tasu mnpenopbka € 3a MOJHOBABAHE HA OJUTHHSA
AQHTKHUMEHT M HE € MOBJIMsHA OT TpeTa crpaHa. Ha
OJMTHMS KOMUTET HE € HaJoKeHa Kiay3a OT BH[A,
nocoueH B wi. 16, §6 or Permament (EC) Ne 537/2014
OTHOCHO crieLu(UYHH HW3UCKBAHKSA IO OTHOLIEHHE Ha
3aJUb/DKUTENTHUSL OUT Ha MPEANpUsTHA OT OOIIECTBEH
HHTEpEC.

HpenceuaTe.n HA OJJUTHHSI KOMHTET

To Shareholders
of Madara Europe AD

RECOMMENDATION

Pursuant to Art. 108, para. I, item 6 of the IFAA, the
Audit Committee of “Madara Europe” AD
recommends to the General Meeting of Shareholders to
appoint Dragomir Vuchev - a registered auditor
(diploma Ne 0700), who carries out its activity through
the company "Dragon Advisory" EOOD, for
conducting an independent financial audit of Madara
Europe AD for 2021.

The Audit Committee received from Dragomir Vuchev
a documented evaluation according to the requirement
of Art. 6 of Regulation (EC) No 537/2014 regarding
specific requirements regarding statutory audits of
public-interest entities.

This recommendation is for a renewal of the audit
engagement and is not influenced by a third party. No
clause was imposed on the audit committee of the type
referred to in Art. 16, §6 of Regulation (EU) No
537/2014 regarding specific requirements for statutory
audits of public-interest entities.

/ Chairman of the audit committee

P el

Cxot Ibpkunc / Scott Perkins
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OANTHUAT KOMWUTET

HA “MAJAPA HOPBIN” A

YBaxaemm rocnoku n rocnoaa,

CbrnacHO M3MCKBAHETO Ha Y. 6 oT PernamenT (EC) Ne537/2014 r., npeau Aa npueme wam aa
NPOABAXKM aHTAKMMEHTA 32 M3BbPLUBAHETO Ha 3a4b/KMTENEH OANT HA NpeanpuaTMe oT
0bOLLEeCTBEH MHTEPEC, OAUTOPBT/0AMTOPCKOTO APYHKECTBO CaeABa Aa Hanpasu OLEHKa Ha
3anaaxmTe 3a HEe3aBMCUMMOCTTA CH.

BbB Bpb3Ka € TOBA, C/1e KaTO HanpaBUXMe OLEHKa, JOKYMEHTMPAME CNeAHOTO:

Byksa (a):

Moun. 4, 1.1. TakcuTe 33 OAUTHUA AHTAXKUMEHT, U3HUCIEHW BBPXY NPeaBapuUTesIHO
onpeaeneHa OCHOBa CBbP3aHa C pe3yaTaTa OT U3BbplleHaTa paboTa ca YC/IOBHM TaKCK.
TaKkcuTe He ce CMATAT 3a YC/I0OBHM aKo Ca onpedesieHn OT Cba UM KOMNETEHTEH OpraH.

MNpeanoxeHaTa Takca 3a oaMTa 3a 2021 r. e puKcMpaHa cyma.

Moun. 4, 1.2. 1 T1.3. Hne KaHAMAATCTBAaMeE 33 M3BbPLBAHE Ha OAMT Ha APYXKECTBOTO 3a NeTa
nopeaHa roamHa.

Mo yn. 5. H1e HAMaMe HamepeHmMe aa NpeaocTaBAMe 3abpaHeHn yCayrn M3BbH 0AMTa.
Byksa (6):

Mowun. 17, 1.1. HMe KaHOMAaTCTBAaMeE 3a M3BBbPLUBAHE HA OAWUT Ha APYHKECTBOTO 3a CPOK, He No-
KpaTbK OT 1 rogmHa. AHFaXKMMEHTBT MOXe Aa 6bae NoAHOBEH.

Moun. 17, 1.3. OANTOPDBT We Ce OTTer/In cied U3TMYAHETO Ha MaKCMMaJ/IHaTa
NPOABAKUTENHOCT HA aHTA*XMMEHTUTE, CbI1AaCHO CPOKOBETE, ONpeeieHN B 3aKOHa.

Bykea (B):

Hue oueHABame NOYTEHOCTTA Ha Y/1eHOBETE Ha CbBETA HA AMPEKTOPUTE, KaTo
noTBbPXKAABame, He CMe He3aBUCUMMUK OT OANTUPAHOTO npeanpunaTne.

Codusa, 21 man 2021 r.

NcKkpeHo Balu,

[dparomump Byyes
PeaucmpupaH ooumop



