AOKNAQA

Ha OguTHUA KomuTeT Ha ,,APKO TAYBPC”
AOCWUL, rp. Cocusna

HactoswmsaTt goknag Ha OguTHUS KOMUTET Ha
LAPKO TAYBLPC” AOCULU, rp. Codus
(,ApyxectBoT0”) 32 2009 r. € U3roTBEH B
CbOTBETCTBUE C pa3snopenbute Ha un. 40n ot
3akoHa 3a He3aBUCUMUSA ONHAHCOB OAMT.

OcHoBHUTE hyHKUMMU HA OQUTHUS KOMUTET Ha
OpyxecTtBOoTO, N3dpaH oT O6WOTO cbOpaHue
Ha aKuMoHepuTe, BKMIOYBAT:

1. HabniogeHne Ha npouecute no
¢drHaHCOBOTO oTyuTaHe B
OpyxecTBOTO;

2. HabniwogeHue Ha edekTMBHOCTTa Ha
CUCTEMUTE 33 BbTPELLEH KOHTPON;

3. HabnwopgeHne Ha edeKTMBHOCTTa Ha

cuctemara  3a  ynpaereHue  Ha
pUcCKoBeTE.
4. HabnwogeHue Ha He3aBMCMMUSA

dnHaHcoB oauT Ha [pyXecTBOTO,

BKIOYMTENHO N3BbpLUBaHE Ha
npernea Ha He3aBUCMMOCTTA Ha
peructTpupaHus oanTop Ha

OpyxecTtBOTO B CbLOTBETCTBUE C
N3NCKBAHNATA HA 3aKOHa.

Ha ocHoBaTa Ha nonyvyeHaTa MbpBUYHA
WHpopmMaLuums, npoBeaeHUTe NPodeCUoHarnHu
aHanuan ”n B CTPOro CbLOTBETCTBUE C
N3nNCKBaHWATa Ha 3akoHa 3a HesaBUCUMMUS
uHaHCcOoB oauT u Ha 3akoHa 3a Nny6nnyYHoTO
npegnaraHe Ha LUEHHUW KHWka, OauTHuAT
KoMUTET Ha dopmynumpa cnegHute
KOHCTaTauuMu, W3BOAW W NPEnopbkn 3a
AenHocTTa Ha [pyxecTteoTo npe3 2009 r

1. Mpouecn no t¢mHaHCcOBOTO
oTyutaHe B [IpyxecTtBOTO M
edeKTUBHOCT Ha BbTPELWHUA
KOHTpOn

Mpes 2009 r. [pyxecTBoTO € npunarano

REPORT

Of the Audit Committee of “ARCO
TOWERS” ADSIC, Sofia

The following report of the Auditing
Committee of “ARCO TOWERS” ADSIC,
Sofia (hereinafter the “Company”) for year
2009 was prepared in accordance with the
provisions of Art. 40k of the Independent
Financial Audit Act.

The main functions of the Audit Committee of
the Company, elected by the General meeting
of shareholders, include the following:

1. Observation of the processes of
financial reporting in the Company;

2. Observation of the effectiveness of
the systems for internal control;

3. Observation of the effectiveness of
the risk management system.

4. Observation of the independent
financial audit of the Company,
including observation of the level of
independence of the registered
auditor of the Company in accordance
with the requirements of the law.

On the basis of the initial information
received, the undertaken professional
analyses and strictly complying with the
requirements of the Independent Financial
Audit Act and the Public Offering of Securities
Act, the Audit Committee ascertains the
following conclusions and recommendations
on the activity of the Company for 2009

. Processes regarding the financial
reporting of the Company and
efficiency of internal control




nocnenoBaTeniHo  ajekeaTHa  CYeTOBOAHA
nonuTuKa 7] HenocpeACTBEHO e
KOHTpOnuWparno npouecute no (UHaHCOBO
oT4uMTaHe. To ce e npuabpPXKano KbM
gencteawmte MexayHapogHN CHETOBOAHMW
craHgapti. PBKoBOACTBOTO Ha [pyXecTBOTO
€ OTTOBOPHO 32 OpranuanpaHe Ha KOPEKTHO
BO/lEHE Ha CYeTOBOACTBOTO, 3a
LenecbobpasHOTO ynpaBrieHne Ha akTueBuTe
U 32 npeanpuemaHeTo Ha Heobxogumute
MEpKN 3a M3bArsaHe Ha  eBEeHTyalHu
3rioynotpedu n apyru HepeaHOCTU.

B cvoTBeTCcTBUE C M3UCKBAHUSITA Ha 3akoHa
3a NyGnNuUHOTO NpeanaraHe Ha LeHHWU KHuKa

npes 2009 r. pegoBHO ca MU3FOTBSIHU
AOCTOBEPHN  TPUMECEYHW U TOAMULLHM
dvHaHCOBU  OTYeTH, Kato CbliMTe ca

npeacTaBsHW B HOPMAaTUBHO onpefeneHute
cpokoBe B Komucusita 3a puHaHCoOB Haasop,
Ha perynupaHvs nasap " Ha
obLecTBeHoCTTA.

OcblyecTBaABaHeTo Ha eeKTUBEH BbTPELUEH
KOHTPOS € eAuH OT OCHOBHUTE NPUOPUTETU B
JerHocTta Ha CbBeTa Ha AupekTopute Ha
OpyxectBoTo Npe3 2009 r. YnpaBneHneTo Ha
huHaHCOBUTE pecypcu e DUno peanuanpaHo
B CTPOIro CbOTBETCTBUE C B3ETUTE pPELLEHUS U
JeicTeawjata KbM MOMEHTA HOpMaTUBHA
ypenba.

Ha ocHoBaTa Ha ropensnoXeHoTo OouTHUAT
KOMUTET KOHCTaTupa, 4ye B ﬂ,py)KeCTBOTO ce

ocbLiecTBaABaT 3aKOHOC'bO6pa3HVI n
KOHTPOMMpaHU npouecn no  puHaHCoBO
oTyUTaHe.

1. EdektMBHOCT Ha cucrtemMmTte 3a

ynpaBneHMe Ha puckoBete B
OpyxecTBOTO
Mpes 2009 r. pbroroacTBoTO Ha ,APKO
TAYbBPC” ANCWUL e ocbulecTBsiBano

eeKTMBHO yNpaBrneHune Ha pUcKoBeTe 4pes
npunaraHeto Ha edhekTueHa cuctema 3a
TAXHOTO [MpPOrHo3upaHe WU KOHTpONupaHe.
EdektneHoCTTa Ha cucremarta 3a
ynpaerieHne Ha pucka € onpefeneHa Ao
ronama cTeneH OT aAMUHUCTPaTUBHO -—

adequate accounting policy and directly
controlled the processes of financial reporting.
The Company complied with the applicable
international  Financial Standards. The
management of the Company is responsible
for organizing a correct conduct of
accounting, for the expedient management of
assets and undertaking the necessary
measures to avoid any possible abuses and
other irregularity.

In compliance with the requirements of the
Public Offering of Securities Act, in 2009 the
Company regularly prepared authentic three-
month and annual financial statements and
the latter were presented before the Financial
Supervision Commission, at the regulated
market and at the public within the statutory
terms.

The implementation of effective internal
control is one of the main priorities in the
activity of the Board of Directors of the
Company in 2009. The management of
financial resources was realized in strict
compliance with the resolutions adopted and
the regulations in force.

Based on the above the Audit Committee
ascertained that Ilawful and controlled
procedures of financial reporting are carried
out in the Company.

1. Efficiency of the risk management
systems in the Company

In 2009 the management of “ARCO
TOWERS” ADSIC carried out effective
management of the risks through the
execution of efficient system of risk

forecasting and controlling. The efficiency of
the risk management system is defined, to a
great extent by the management structure of
the Company. The purposes of the



ynpaBrneHcka CcTpykTypa Ha [pyecTBoTo.
Llennte Ha opraHusauuaTa M HauyvHa Ha
B3avMoaencTeme mexay oTaenHute
eneMeHTu Ha aAMUHUCTPATUBHO-
ynpaBneHcka CTpykTypa ca:

= [eTalnHo pasnpeneneHve Ha
npaeara, 3agblkeHusiTa MU
OTrOBOPHOCTUTE BBLB BPb3Ka G
OCbLLECTBABAHE Ha AEWHOCTTa

CeKnpuTnsaumnsa Ha
HeaABWXNUMU nMoTun B
CbOTBETCTBME C HOPMATUBHUTE
N3NCKBAHUA;

= Cb3faBaHe Ha YycnoBusa 3a
onasBaHe Ha cnyxebHata u
Tbproscka TanHa Ha
[pyxecTBOTO;

= Cb3faBaHe Ha ycnosus 3a
n3bsareaHe Ha KOHMIMKTU Ha

UHTEpeCH, KOWUTO Buxa
3acTpallunum uMHTepecuTe Ha
aKkumnoHepuTe;

= OCUrypsiBaHe MpuraraHeTo Ha
nanckBaHmaTa Ha  3akoHa
cpeLly nasapHuTe
3noynotpedn ¢ duHaHCoBU

WHCTPYMEHTU 1 Ap.

AOMUHUCTPATUBHO - ynpaBneHckarta
CTpyKTypa B [pyXecTBOTO e usrpageHa Ha
npuHUMNa Ha WepapxuyHata NOAYUHEHOCT,
BbTpPELWEH KOHTPO/ M OCbLUECTBSIBAHE Ha
obpaTHa Bpb3Ka.

BbB Bpb3ka C ropHoTo, OAUTHUAT KOMUTET
KOHCTaTupa, 4e [pyXecTBOTO peanusupa
ebEKTUBHO ynpaBieHne Ha pUCKoBeTe.

I, HaGbnogeHue Ha  He3aBUCUMUA
¢houHaHCOB OOMT B CbHOTBETCTBMUE
CbC 3aKOHOBUTE W3UCKBaHuUsITa W
U3NCKBaHUATA Ha ETu4yHmAa komekc
Ha npodecnoHanHuTe
cyetoBoaUTENU

B cboTBeTCTBME C M3UCKBAHUSATA Ha 3aKkoHa
3a C4eToBOACTBOTO W T'bpl'OBCKVIﬂ 33KOH,
KakKTO W C WM3ncKkBaHMATaA Ha 3akoHa 3a

interaction
of the

organization and the way of
between the different parts
management structure are as follows:

= detailed allocation of rights,
obligations and responsibilities
related to carrying out the
activites of real estate
securitization in compliance
with the legal requirements;

« laying down the conditions for

protection of official and
commercial secrets of the
Company;

= laying down the conditions for
avoidance of conflicts of
interest that might endanger
the interest of the
shareholders;

= ensuring the implementation of

the requirements of the
Measures  Against  Market
Abuse With Financial

Instruments Act and others.

The Administrative — Management structure
of the Company is based on the foundations
of hierarchical subordination, internal control
and implementing a feedback.

In relation to the above the Audit Committee
ascertained that the Company implements
effective management of risks.

lil. Observation of the independent
financial audit in compliance with
the legal requirements and the
requirements of the Ethic code of
professional accountants

In compliance with the requirements of the

Accountancy Act and the Commercial Act, as
well as the Independent Financial Audit Act, in



He3aBMCUM (PMHAHCOB OAMT B Ha4yanoTo Ha
2010 r. e u3BbLPLIEH He3aBUCM GUHAHCOB
oant Ha [pyxectBoto 3a 2009 r. ot
cneunannsnpaHo OAWTOPCKO npeanpusTue
JArenH Takt” OO[l, ¢ peructpupaH oguTtop
CrecpaHa CrouueBa, Ne 0154, nsbpaHa 3a
He3aBucum oguTtop oT OBLoTO cbbpaHue Ha
akunoHepute Ha ,APKO TAYBPC” AOCUL,
nposeaeHo npes tonun 2009.

[oknagbT Ha HE3aBUCUMNST OAWUTOP, U3rOTBEH
B cboTBeTCTBMEe C  MexagyHapogHuTe
cTaHaapT 3a PMHAHCOBO OTYUTaHe creaBa
Aa 6bae npeacTtaBeH Ha pegosHoTo O6LOTO
cbbpaHue Ha akumoHepuTe.

B cbwotBeTCcTBUE C pasnopendbute Ha un. 40
Ha 3akoHa 3a He3aBuCUM UHAHCOB OAUT
OauTHUAT KOMUTET KOHCTaTupa, ye
HEe3aBUCUMUST (PMHAHCOB OAUT € MpPOBEAEH
npu cnasBaHe Ha W3NCKBaHUSATA OTHOCHO
He3aBuUcMUS uHaHcoB oauT Ha
npeaonpuatTMsaTa W B CbOTBETCTBME C
MexnyHapogHuTe ctaHgapTvM 3a (OMHaAHCOBO
OTYUTaHe.

HesaBucuMusiT ogutop e aeknapupan npeq
OOUTHNS KOMUTET Hanuyueto/ nuncaTta Ha
obcTositencTeaTa no 4n. 40H, an.1 ot 3akoHa
3a He3aBUCUMUS (PUHAHCOB OAWUT.

M3BbpLUEHMAT npernen Ha He3aBUCUMMOCTTA
Ha perucTpupaHusa oguTop Ha [pyXecTBoTO B
CbOTBETCTBME CbC 3aKOHOBUTE W3NCKBaAHUS U
uancksaHuaTa Ha ETnyHua  kopgekc Ha
npodeCNOHANHNTE CYETOBOAUTENU MOKa3Ba,
ye peructpupannatr oagumtop  CredbaHa
Crtomuesa, Ne 0154, wm3usano  nokpuea
n3nckBaHuATa 3a HEe3aBUCUMOCT Ha
perucTpupaHua ognTop.

Nata/Date: 30.04. / D0.04 2010

the beginning of 2010 was performed an
independent financial audit of the Company
for 2009 by the specialized audit company
“Again Takt” OOD, with registered auditor
Stefana Stoitzeva, No. 154, elected for
independent auditor by the General meeting
of shareholders of “ARCO TOWERS” ADSIC,
conducted in July 2009.

The report of the independent auditor,
prepared in compliance with International
standards for financial reporting, should be
presented at the ordinary General meeting of
shareholders.

In compliance with the requirements of Art. 40
of the Independent Financial Audit Act the
Audit Committee ascertains that the
independent financial audit is conducted by
abiding the requirements for independent
financial audit of companies and in
compliance with the International standards
for financial reporting.

The independent auditor declared before the
Audit Committee the existence / lack of
circumstances under Art. 40m, par. 1 of the
Independent Financial Audit Act.

The review on the independence of the
registered auditor of the Company, performed
in compliance with the legal requirements and
the provisions of the Ethic code of
professional accountants, shows that the
registered auditor Stefana Stoitzeva, No.
0154, covers in full the requirements for
independence of the registered auditor.

CnepgBsa ctpaHuuaTta ¢ nognucute / Signature page follows
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