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REPORT
('rom the Board or Directors

to the General Meeting or Shareholders
in regards to a proposed transactlon
UDder Art. 114, para 1 from POSA

The Board of Directors prepared the following report to
the General Meeting of Shareholders of Madara Europe
AD [hereinafter referred to as "tire Company") in
regards to the rational and conditions of the following
transaction;

Onacamre Hll npeJlJlfYMeHaTa C,lJ;eJJa,CW",IIacso 'IJI. 46, Description of the proposed transaction according to
ILIJ. I, T. 1 OT HapeA6a}Q 2 OT 17.09.2003 r, (',HapeJlC!a Art. 46, para 1, point 1 ot Ordinance no 2 of
Nt 2") 17.09.2003 ("Ordinance No 2")

npe.!lMeT Ha npep:nO.llCeRan CHemca
CKlTIOI{BaHeTOaa .Q,orosop 38 peSOJlBHPaJll Kpe.AllT C
"Bl>JlrepHaa nponspra HUlleC'J'M1,BT TPl>CT" EAJt
BIIHCllHOB T'bproBCICHJIperaersp C ffifK ]03875474, C'bC

ce.L{8JIHWerp. Bapaa H IUtpec aa ynpasneaae rp, Bapaa,
6yn. ,.I<HJ13 EOPHCI" 82, CT. 2, an.3

Scope of the prQposed transaction
The signing of a revolving credit agreement with
"Bulgarian Property Investment Trust" BAD, entered in
the Commercial register under UIC 103875474, having its
seat and address of management: 82, Knyaz Boris IBlvd.
10& 82, floor 2, ap.3, Varna.

YCJTOBH.IIno C1leJJlClrl'a: Conditions for the transaction:
P83MepbT ua xpeaara, JIHXBaTll. cpoxvr H .ltPYFIfl'e The amount of the credit, the interest rate, the term and
YCJTOBH.IIno norosopa ca; the other conditions for the credit, as follows:
- peSOJIBRpllllU'lIT KpeJtBT me 6l.Jle a MaKCKManeH

paassepao 300 000 (rpaera XllJIlI,!{H) espo:

xpe.aIIThT me 6l.Jle nOJI)"IeH aa rpaanrose C'b06p83ao -
~Te aa ,LWYJI<ecTBaro;

- ICpe.l1HTbT ce npeaocrass 38 cpox OT 2 FO.AlIHH;

- JlHXBan no speaara me 6l.Jle sa II83apHH RHBa H me e
B p83Mep aa 3-MCCe'lHKJIEuribor nmoc MarccHMYM.ItO
6%roAHmHo.

- JJ:oroBopLT me oo,.lte CKJl!O'IeH B noma aa
.llPY.llCeCTBOTO

HaHMeaOa8Hue ua crpauaTIl no CJlemarra H
3a.J1HTepecoB8BB .JJJIQa ("'"I. 46, u.l, T.2 OT aapeJl6a
Xt2)
C'[paHa no cnenrmTa
,LWyraTa crpaaa lIO C)lenxa:ra e "Ii'bJIprepHaH npon'bpTH
HKBecTml:lT TP'LCT" EAJJ:, BnHCaHO B T-LproBCKHJI
perHCTbp C EHK 103875474, C'bC Ce.IllIJIBmerp. BapaB H

a.npec aa ynpaaJIeHHe !'p. BapHa, "6yn. "KJu3 IiOPHC r' 82,
CT. 2, an.3

3aHHTCpec0Ba110mme
"PeIlH60y rpyo CoPSHCH3 JlHMHTH,lI·... Me?IC,lzyHapollJla

KOMnaHJUl, pernCTpKpaaa Ha 19.06.2003r. aa
EPHTIUICKHTeBapn.llCHHCKHOC1pOBH, C'brnacao '111.291 OT
3aKoHa 3B. Me)l(ll}1fapo)lHHTe KOMlt8HHH,C 41KpMea N2
5487] 6, Kwm> e 1WI000000eHco6CTsellB1CHa ~HOHepHHJI
K.8nHT8Jl aa ..E'(,.JIfePHaH llPOrrLPTH HHBeCTM'bHT TpbCT"

EA,l{ ce ilIlIBa 3B.KHTepecoBllHomille C'LFJlaCHO1{Jl. 114,
M. 6 OT 3ill1UK, T'bH-KaTO npHTe>KaBa IipJll(o 5% OT
JJ:py>lCeCTBOTo(2,500 aKIUm) H aenpJIKO KOHTpQJlHpa

- the revolving credit will be up to the maximum
amount of EUR 300,000 (three hundred thousand);

the credit will be received in tranches in accordance
with the needs of the Company;

the credit will be provided for a term of up to 2 years;

the credit will attract interest at market level at the
amount of the 3-month Euribor adding maximum of
6% annually;

the agreement will be concluded to the benefit of the
Company.

Name of the party to the transaction and interested
parties (Art. 46, para 1,point 2 of Ordinance 2)

Party to the Transaction
The other party to the transaction will be "Bulgarian
Property Investment Trust" BAD, entered in the
Commercial register under UIC 103875474, having its
seat and address of managemt::nt: 82, Knyaz Boris I Blvd.
](!! 82, floor 2, ap.3, Varna.

Interested Patty

Rainbow Group Services Limited. an international
company incorporated on 19.06.2003 on the British
Virgin Islands, pursuant to art.291 of the International
Company Act under company ](!! 548716, which is sole
owner of the share capital of "Bulgarian Property
Investment Trust" EAD is an interested party according
to Art. 114, para 6 of the POSA, as it di.rectly holds 5% of
the Company (2,500 shares) and indirectly controls the
Company as it holds 99.88% of Rainbow Malta



.llpyx<eCTBOTO, KaTO npHTe)J(1UIa 99.88% OT PciUl60y
Manra (XOJl,D.HHrc) JTHMHTH.Il, - IOPH.llH'IecKO JIHue, KoeTO

OT CSOll crpaaa npHTe)J(asa 47,498 alOlBK (94.99%) OT
,lWYlKeCTBOTO.

llirrepecT>T aa "PeMH60y Fpyn CbPBHCK3 JIHMHTH.Zl" ce
CBelI(.l[a .llO TOsa, 'Ie KaTOKaTO aKUHOHep c .llllJl 5% or eaaa
crpaaa H ynpaJKWlBalI( HenpJIIC KOHTpOJI sspxy
.llpyx<ecTBOTO npes PeHH60y Mama (XOJI,LOfHrc) JIHMlITH.Zl
OT .ztpyra, IPHHaHCHpaHeTO sa TeK}'tlUfTe pasXO,llH xa
.llpyx<ecTBOTO spea Kpe.nKTa K C1>3.nasaHeTO aa
Dpe;:tnOCTaBKH sa pa3BHnfe B peaml3BUHII HB npoexrare
6R )lOnpHHecJIO 3& .n06po pa3llHTHe aa npexare H HenpexH
MY HHBecTHL(HB.llPyx<ecTBOTO.

(Holdings) Limited - a legal entity, which holds 47.498
shares (94.99%) of the Company.

The interest of Rainbow Group Services Limited consists
of, that as a shareholder with 5% at one hand and
exercising indirect control over the Company through
Rainbow Malta. (Holdings) Limited on the other hand, the
funding of the Company's running costs through the
credit, and so setting prerequisites for the development
and implementation of the projects, would have a positive
Impact on its direct and indirect investments in the
Company.

nSlapua OIleaa B CToiiHoCT aa DpeJIJlOWeHaT8 c.AeJIJal Market valuation and price of the proposed
('IJL 46, an. 1 T.l B T. 3 OTHapeJlCla ~ 2) transaction(Art.46,para I, point 1 and 3 of Ordinance

Nol)

CroHHOCT Amount

Jlaxsara no speaara me mJIe Ha n83apHH URBa H me e B 'The credit will attract interest at market level at the
paauep aa 3 - Mece<IHHl! Euribor nmoc M8ICCHM}'M.lIO 6% amount of the 3-month Eoribor adding maximum of 6%
fO,lIKWHO. annually;

Ilpeancxeaera cnenxara e C'bC 3aHKTepecOBaHO mnte H The proposed transaction is with interested party and the
OTHOCHMlfllT npar, l<OATOcneaea aa ce npHJIOlklf e 2% or relative threshold of 2% of the assets applies. The amount
astasare, CToKHOCTTa R8 aJmlBkre Cl>rJJaCHOnOCJJC)lHHll of the assets as per the last audited balance sheet as at
O~HnlpaB C'IeTO:B()ACH6anaRc KDM 31.12.2012 r., e 10 31.12.2012 is 10 thousand leva. The amount of the assets
XHJJ. neaa, CToAHOCTTa Ha 8IC'l'HBHTC cnopea DOCJJe,llHHlI as per the last prepared balance sheet as at 31.12.2013 is
H3roTBeH C'IeTOBO.lleH6anaRc K'LM 31.12.2013r. e 20 XHJT. 20 thousand leva. The relative 2% threshold of the lower
JIeBa. OTHOCHMHJITnpar OT 2% OT nO-HHClCllTa CTOHHOCT amount of 10 thousand leva equals to 200 leva, therefore
10 XHJI. ncaa B1.3JDf3aaa 200 .rresa, eTO 31U.1{Oc,nenxara the transaction requires approval of the General Meeting
H3HCKBa OJl06peHHe OT 06WOTO Cl>6paHKe Ra of Shareholders.
aKUHOaeplfTe.

HICOHOMH'Ieoca BlrOJ(a OT npeA110l«CBan CAeJIKa 3a
)(P)'lUCTBOTO ('IJL 46, &II. I, T. 4 OTHape.tlCl. }j\ 2)

.llP)"lKeCTBOTO see oute He p83BHBa .IleHBOCT, HRto e
peenasapano !Ie'IlIJJ6a npea nOCJIC,llHHTeBJn<OJIKOTO.lIHHH,
HO ce If)'Xatae OT cflHHaRCHp8He sa DOKpHBaHe sa CBOHTe
oneparasaa TeJ<)'IUHPa3XQllH B TOBa 'IlfCJIO, HO He caMO
pa3XO~H aa 3aIlJIarH, OCHryPOBl<H. B,lIMHBHctp8THBHH
TaKeR If .IlPyrH.
npe.LIBlf.A 1P8KTll, se ,lIpyx<ecraOTO .lIO MOMeHTB He e
pa3BHBaJIO .neIDlOCT, HHTO e DpR)l06HJlo aJC1'HBH,rpy,llHO
6R nOJIY'lHno 1IDHIIIlI0 1P1UHIHCHpaHe 3& nOl<pHBaBe Ha
TeK}'IllHTe CH oneparHBHH pa3XO.llH.

CKJUO'leHHlIT .Ilorosop sa peSOJIBKPaw Kpe,llHT MelI(.l[Y
fulJ)KCCTBOTO H aKliHOHepa ,,PeAHC5oy Ma..rmt
(XOJJARHf'C) JlHMHTBJl, .IlpyllCeCTBO, opraHR3HpBHO H

Cl>U(ecTBYSawo Cl>rJIaCHO 38ICOHHTe Ha Manta, CLC
Ce,llartHwe H B,lIpCC ua ynpaB"JleHHe yn ... MHn" N!! 93,
Qonni QRM3102, BBJlera. MaJITa, BnHca.HOB T'ltproscKHII
perHC1'Lp Ha MaJITa no.ll HOMep C 41426, e upo,llHa3H8'1eH
311381CynyBIlHe Ha 3eMll HJIH HHBeCTKUHJI B npoeJCTHTe 38
He.llBHlKKMH HMOTH.

.,

Economic Benefits of the proposed transaction for the
Company (Art. 46, para 1, point 4 of the Ordinance)

The Company has not had activity yet, nor has realized
any profits in the recent years but it needs financing for
covering its operating current costs, including salary
costs, social security contributions, administrative fees
and etc.

Having in mind that the Company have not had any
recent activity, nor had acquired. assets, it would be very
difficult for the Company to receive external financing for
covering its current operating expenses.

The concluded revolving credit agreement between the
Company and the shareholder Rainbow Malta. (Holdings)
Limited. a company incorporated and existing in
accordance with the laws of Malta, having its seat and
address of management at 93 Mil street, Qormi
QRM3102, Valetta, Malta, entered in the Business
register of Malta under no C41426. is intended for
acquisition of land or investments in the real estate
projects.
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C1>OTSeTHO e.nHHCTSeHHllT Ra'UIH .llpyxceCTBOTO .Ita

noxpaaa resyunrre CH Pa3XO,llH, rrpeaa 3B sanosne ,IlB
reaepapa npHXO):(H OT OCROBRa .neAROCT, ce JlBJIBa na

aoJIY'Uf cpHHSRCHpaHe OT CTpaHB HB •.Ii'LJIrepHaH
fIpOn'LpTH HHSecn.n.RT Tp'bCT" EA)l, EHK 103875474.
Bnaronpaxrrrare ycnOBBJI no zpemrra, C JlHXBa sa
n33apHH HHBa H 2 ro.nHIIIeH peeonsapam nepaon
upe.I1OCTBBJIT .IlOIl'LJlHHttJtBH D0JI3H aa J4>yxceCTBOTO.

4pe3 nO](pHBaHeTO aa TeK}'IIlHTe pasxona sa
.lU>)')JCeCTSOTO ce OCRrypJlBaT rtpe.IlDOCTBBKH sa YCIlemHO

aanoxaaae aa ,IleHHOCTTaH peanasapaae sa npoexrare na
~p)')JCeCTBOTO.B pe3YJITIIT. asnaoaepare me MOI'aT ,Ila
nonyser B 6L.IletUe .IUUIH.IleBT WHJlH nO-roJIJIM

JlHKBH.Il8llHOHeH llJin.

The only way for the Company to cover its current costs,
before to start generating revenue from acti.vities
accordingly is to get flnancing from Bulgarian Property
Investment Trust BAD. VIC 103875474. The favourable
conditions of the credit facility. incl. interest rates at
market levels and 2 year revolving period are additional
benefits for the Company.
By covering the current expenses of the Company
favourable conditions for successful commencement of
the activity and realization of the Company's projects are
created. As a result the shareholders can be paid future
dividends and/or bigger liquidation quota.

C1.BeT aa ~PeKTOpHTe I Board of Directors:

~)ll---
CKOT ,n,.ceitMc nlop~ Scott James Perkins

IlM PaAmllCllTO npeaerasaren as PeliB60y MllJITa (Xon,lJ,llHrc) JIHMIlTIQ I
Paul Riley as a representative of Rainbow Malta (Holdings) Limited
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