Mexaumen foxnaj 3a AeidHocTTa Ha w»Magapa
HOpbo™ AT
33 YeTHBPTOTO TPHMeceure Ha 2013 r., cernacHo
yn. 1000, an. 4, 1. 2 ot 3TILK

1. Hudopmanna 3a BakHH CLOHTHA, HACTBIHIN
npe3 TPHMECEUHETO U ¢ HATPYNBAHE 0T HAYAI0TO Ha
¢HHancOBATA roAWHA [0 Kpas HA CHOTBETHOTO
TPHMECEMHE.

[lpes 4eTBLPTOTO TpPHMECEYHe HEe Ca HACTBITMIM
CBHILECTBEHH CROUTHA

Ha 05.02.2013 r., ¢ enuceane 20130205103306 =
Tuproscks PerveTbp KbM AreHUHSTa 110 BIIMCBAHMATA
ca OTpaseHH NPOMEHH Mo napruiara Ha J{pyKecTBOTO B
CBOTBETCTBHE C PELUEHHATA TJIaCYBaHM Ha NPOBEACHOTO
HIBbHpenHO o0mo culpaHke Ha akuHOHepUTe Ha
07.01.2013 r. [lpomenure ce H3pa3aBaT B:
e mnpomMaHa (upmata Ha . Manapa Opwen® AJl
(Madara Europe AD);
®  NpOMAHA B NIPEAMETa Ha JeHHOCT: HHBECTHpaHE
B HEOBIKHMH HMOTH, BEIKUYUTEIHO NpoJasta
H MOKYIIKA HA HETBHXKHMH HMOTH, MHBECTHIIHH
B 3eMA, HHOPACTPYKTYpa, KMIHIUIHH H BUIHH
HMOTH, npuiao0uBaHe Ha ApYrd OPYKECTBa,
NocpelHHYECKM YCIIYVTH, KAKTO M BCAKAKBH
Apyrd AcHHOCTH, KOMTO He ca 3abpaHeHd oT
3aKoHa.;
® [POMAHA B CEANHILE W AAPEC HA YIpPaBACHHE
Ha:rp. Bapra, 6yn“Kuas bopuc 1sn, 82.e1.2;
s oceoDowasane na unenosere Ha CJI u wzbop
na HoB CJ] B cheran: Cror [sprune, Tioamun
[Nayes, PeiinGoy Manta (Xoaauare) Jlumurim,
npencrasigeado ot r-u [lon Pafinu, kodto me
¥ynpasnsea W npeacrasnasa [pysecTroTo npen
TPETH JTHILA,
¢ HoMmuuansT Ha eiHa aKkuMs ce mpoMeHs oT 2
Nega Ha | neB M CHOTBETHO KanuTama Ha
Hpymecteoto ce cwerow or 50,000 Gpos
AKIIHH.
o OfsapeH e Hos Ycrae Ha [lpyskectroTo.

1.1. Ilpunotusane ua JJMA,
3a nepuoga 01.01.2013 r. - 31.12.2013 r. apyikecTBoTO
HE € MPHIoOKUI0 ABITOTPAHHH MATEPHAITHH aKTHBH.

1.2. PesyaraTs 0T 0CHOBHA aeiinocT

3a nepuoma 01.01.2013 r. - 31.122013 r,
Hpy&ecTBOTO € M3BLPUIMIO pPasXOiM CBLP3aHH C
obuuaitHara nefiHocT B pasmep Ha 250 xunau nesa.
Kem 31.12.2013 r. ,Manapa lOpun™ AJl uMa Bremanms
no JUIC 3a sw3craHoBsBaHe B pasmep Ha 11 xun. ae.
Hpy#ecTBOTO  MMAa  KPATKOCPOYHM  THPrOBCKH
JAOBDKEHHA B pasmep Ha |09 xun. ag., w no nonyyed
saem — 157 xun.ns.

Interim Activity Report

of ,Madara Europe” AD
For the fourth quarter of 2013, according Art. 1000,
paragraph 4, p. 2 of Public Offering of Securities Act

1. Information about important events that
occurred during the period and cumulatively
from the beginning of the financial year to the
end of the respective three months period.

No significant changes have occurred during the
fourth quarter.

Changes have been made in the Company’s account
in the Commercial Register at the Registry Agency
on 05.02.2013 with an entry 20130205103306 in
accordance with the resolutions voted on the
extraordinary general meeting of shareholders held
on 07.01.2013. The changes are as follows:
e Change of the business name of the Company
to Madara Europe AD;
¢ Change in the scope of activities: investment
in real estate, including buying and selling of
real estate, investment in land, infrastructure,
residential and holiday property, acquisition
of other companies, intermediary activities,
as well as any other activities not prohibited

by the law;

e Change in the seat and address of
management: B2, Knyaz Boris | Bld, fl,
2, Varna.

» Removal of the members of BD and

appointment of new members of BD:Scott
Perkins, Ludmil Gachev Rainbow Malta
(Holdings) Limited represented by Mr Paul
Riley as the Executive Director of the
Company who will manage and represent the
Company before third parties.

e the nominal value of the shares changes to

BGN 1 each and hence the share capital of

the Company will consist of total of 50,000

(fifty thousand) shares.

Addopted a new Articles of Association

1.1. Acquisition of Fixed Assets.
For the period 01.01.2013 - 31.12.2013, the company
has not acquired fixed assets.

1.2,  Results from  operating  activities
For the period 01.01.2013 - 31.12.2013, the Company
has incurred expenses related to its ordinary activities,
amounting to BGN 250 thousand.

As at 31122013 ,_Madara Europe” AD has
receivables on claimed VAT of BGN 11 thousand.
The company has short term trade liabilities
amounting to BGN 109 thousand and loan liabilities
of BGN 157 thousand.




Cuetopoanara 3aryba Ha apyaectsoro kem 31.12.2013
I. e B pasMep Ha 255 xun. neea.

2. Hadopmanus 3a CKINYEHATE TOMCMH CAEIKH
MEWIY CELPIAHH JIHNA,

3a nepuoga 01.01.2013 r. — 31.12.2013 r. .Manapa
Kpen® AJl He e CKMOUBANO TIoNEMH COElKH Cbe
CBLP3aHH NHUA, W3KuouBafiky crenkd or obuuaiiva
CTOMAHCKA JefiHoCT,

3. PuckoBe, cBhp3anH ¢ aelinocTra Ha w»Manapa
HOpen* AJl

PHCKOBETE, NMOMECTEHH B Ta3M TOYKE, C4 CHBLP3AHM C
AerHocTTa Ha Magapa KOpen ™ A]JL

BeaMoikHo € OwAcwMTe pesyaTatH OT AeiiHoCTTa Ha
EMHMTEHTA JI2 C& pas/M4aBaT OT 3a/10/KEHHTE MPOrHOIHMU
PesYNTaTH N0A BIWAHHE Ha pHCKOBHMTE Qaktopu. B
pe3yITAT HA TOBA € BB3MOKHO MHBECTHTOPHTE Aa
3ary0AT YACTHYHO WIM M3LANO CBOHTE HHBECTHLIHH.

~Mazapa 10pen™ AJl e wanowkeno Ha cnewmduuHu
puckoBe. Te OT cBOA CTpaHa OKalBaT BIHAHME KAaKTO
HHIMBHAYANHO, Taka U kato Habop ot daktopu. Hakou
OT PHUCKOBETE, TIpe/l KOMTO e uanpaseHo [pyxecTBoTo
MOrar fia Gbaar OrpaHH4YeHH, H TEXHHTE NOCNe/NCTBHE
Aa OBAAT CMEKHEHH, TOKATO JIPYTH Ca HIBBH KOHTpO/A
H BbIMOMHOCTTA Ha JlpyiecTBOTO 3a TAXHOTO
peryjiHpaHe.

OBwMAT NAaH Ha PEKOBOACTEOTO Ha [pymecTBoTo 3a
ynpasieHue Ha  pucka ce  (OKycupa  BBpXY
HENPHABHAWMOCTTA HA (DHHAHCOBMTE naszapH M ce

CTPpeMH f2 CBEle [0 MHHHMYM OOTEHUHATHOTO
OTpHUATENHO  Bh3felcTBMe  BRpXY  dMHascoROTO
chCTOAHME Ha JlpyxecTBOTO.

INazapen Puck.

~Manapa Opwn® AJl npse B HawanoTo Ha rogMHATA
MPOMEHH B [peaMeTa cH Ha JefiHocT u ce dokycHpa B
H3IBLPIIBAHE HA WHBECTHUMH B HEJIBMKHMM HMOTH.
Crparernata va JIpyskecTBOTO € na Ch3AABa AHIMLIHY
KYPOPTH OT BHCOK Kiac, npeaumHo Ha YepHomopckoTo
kpaibpenae.

Equn o7 KII0YOBMTE CTPATETHYECKH NPOEKTH Ha
Hpyxkectsoro e mnpoekt ,Baex cuii rapaeue™ B
IEMIHIIETO Ha rp. bana B Ganzoer go YepHomopekoTo
kpaiifpesue, 3a uuaro peanuzauus JlpyxecTBoTo
BE3HaMepaga na npuaobue 100% or akuuure ot
KalHTana Ha [JPYKECTBA, KOHTO BeYEe MPHTEIKaBaT 3eMd
B rp bana, kakto M Na 3aKynM JOMBIAHHTENHO 3eMA B
Bana,

[poexrsr . brek cuit rapasHc™ e paspafoTeH or
MEKIYHAPOIHO NPHIHATOTO apXuTeKTYpHO Blopo Foster
+ Partmers (www.fosterandpartners.com) a0 eran
Aetadned MacTep naax. [1epeoHAYANHMAT npoekT ¢ 3a
okono 7,600 smmuma (1 mum. m2), 151,000 m2

The Company’s accumulated accounting loss as at
31.12.2013 is BGN 255 thousand.

2. Information on major transactions concluded
between related parties.

For the period 01.01.2013 - 31.12.2013 _Madara
Europe™ AD has not made material transactions with
related parties, excluding transactions in the ordinary
course of business,

3. Risks related to the activity of ,,Mayfair Group”
AD

Risks appearing in this section are related to the
activities of Madara Europe AD.

It is possible that future performance of the issuer to
differ from those laid down in the Prospectus forecasts
under the influence of risk factors mentioned in the
Prospectus. As a result, it is possible investors to
partially or completely lose their investments.

Madara Europe AD is exposed to a specific risks.
They in turn affect both individually and as a set of
factors. Some of the risks facing the Company may be
limited, and their consequences can be mitigated,
while others are beyond the control and the ability of
the Company for their regulation.

Comprehensive Plan the Company's risk management
focuses on no proposal from financial markets and
seeks to minimize the potential negative impact on the
financial position of the Company

Market Risk.

Madara Europe AD adopted early this year changes in
the scope of activities of the business to focus on
investments in real estate. The Company’s strategy is
developing high-end residential resorts, primarily on
the Black Sea coast.

One of the Company’s key strategic developments, is
the Black Sea Gardens Project located close to the
town of Byala on the Black Sea Coast, for which
realisation the Company intends to acquire 100% of
the shares of equity of entities which already possess
land in Byala as well as to purchase additional land in
Byala.

The development called “Black Sea Gardens” has
been designed for the area by internationally-
renowned architectural practice Foster + Partners
(www.fosterandpartners.com) up to  Detailed
Masterplan _stage. The original design was for




xorencka vact W 35,000 M2 nnom 3a sasenenns 3a
xpaHete / cBOBOIHO BpemMe, WM pa3irkHaTa 3acTpoeHa
maow (P3I1) o1 1.2 Mnn. m2.

HpysxecTsoTo Bh3HaMepsBa [a Npodane AWIHIIATA Ha
MEMIYHAPOOHH  WHBECTHMTOPH M Ja  3anmasu
coOCTBEHOCTTa BBPXY XOTENa, ThPrOBCKHTE OGEKTH M
CHOPBIKEHMATA 38 CBODOAHO BpeMe W Cha NpOUEIypH,
KOMTO fa ce OTQaBaT N0 HaeM Ha ONEpaTopH.
Hpy#ecTBOTO ChINO BBIHAMEPHBA 12 NPEANOKH YCIYTH
1o yNpasieHHe Ha CODCTBEHHITHTE HA KHITHILATA,

HpysectroTo € MIBLpWMIC NoApolHO npoyvsaHe Ha
MEKIYHAPOOAHHA Nasap 3a Te3H HMOTH M CMATA, ue
AHHIHIMHHTE HMOTH Morar ga Owgar mpoaaieHd sa
€2,000 na xeagparen MeTep, Bn3 0CHOBa Ha cpenHata
mioul Ha #uanwe ot 120 ke. M, 6pyTHHTE NpHXOAM OT
nponamfa Ha  KMOMINATE €€ WIHHCIABAT  HA
€360,000,000. Ofwkre pasxonm 3a 3aBbpLUBAHE Ha
npoexkra ce MIyMcnAear  Ha  €287.500,000, a
NoTeHUHANHATA nedanda e B pasmep Ha €72,500,000.

Haxon napuenn B 3emMATa Ha npoexTa nomNajar B
CKOJOrMYHOTO 3aKOHOATeNcTBO oTHOCHO Harypa 2000
M CIEACBATeNIHO ca 3alUMTeHH 20HH. Behpekn ue
Harypa 2000 ne o3xayasa aGcomoTHO orpaHHHeHHe Ha
MPOEKTH 33 HeABIKHMH HMOTH, BCAKO npepalboTRaHe Ha
[lpoexra TpaGea na oTroBapd Ha MIMCKBAHMATA HA
Hatypa 2000, koeto e BbIMOMHO 3HAYMTENHO A
Hamanu neqanture 3a Komnanwgra, 3atosa criuecTeryra
puck pasmepsT Ha [lpoekra na Owae Hamanen wnu aa
NOTYYH PA3PELLICHHE 38 CTPOEK Che 3abaBaHe.

Brnopekn TOBA, PLKOBOJCTBOTO M KOHCYIJITAHTHTE Ha
Komnanusra uMar 3uaumTeneH OnMT B npoueca Ha
MPOEKTHPaHe 1 0A00peHHe Ha MHBECTHLMOHHH NPOEKTH
0 pazpelieHMe 3a  cTpoex. PHKOBOACTROTO
Bh3HAMEPABA [a HAMAlH pasMepa Ha MPOeKTa, KakTo u
& HAaeMe MERIYHAPOAHH H MECTHH APXMTEKTH C roJiamM
OMHT, 3a [a Ce rapaHTHpa, 4Ye 34 npoekta ,.bnex cuii
rapasHC™ ca CiaseHd BCHYKH HOPDMATHBHH M3HCKBaHMA
32 [I0/1y4aBaHe Ha paspelleHHe 33 CTPOSK.

Lenorn Puck. [TpoABNEHHETO HA TOIM PHCK € CBBP3AHO
€ MOTEHUHANHATA ONACHOCT OT MOHHMKEHME HA LEHHTE
HA NPe/UIAraHuTe OT OPVKECTROTO HMOTH.

¥pennuena Komkypenuns. B Brirapus e namuue
npezacTposgaHe Ha YepHomopuero ¢ romsm  Gpoii
HHCKOKAYeCTBEHH CrPajM H KoMInekcH. Brnpeku toma
Ce CHHTA, Ye KOHKYPEHIIHMATA Ha [1a3apa B CEerMeHTa Ha
JIYKCOZHHTE MMOTH, B KOHTO €& MNOIMUHOHMpa
HpyxecTeoto e otHOcHTENHO cnaGa M cekTopa e Bce
olle B pacTAa dasa. Cwiio Taka ce cHHTA, Y€ NPOeKTHT
brek Cuit [apabhe HAMa NpAka KOHKYpEHUs Ha nasapa
KBM MOMEHTZ, 33LI0TO TOH NPEABMMKAA M3NOA3BaHe Ha
CKOJIOrHYHO YHCTH MATEPHATH B CTPOHTENCTROTO MY H
KaTd UAN0 HIrpasiaHe Ha KOMIVIEKC ¢ MHHHMAIHH

approximately 7,600 dwellings (1M m2), 151,000m2 |
of hotel space, and 35,000m2 of food & beverage /
leisure, giving a Total Build Area (TBA) of 1.2M m2,

The Company intends to sell the residential units to
international investors and retain the ownership of the
hotel, retail, leisure and spa facilities to be rented out
to operators. The Company also intends to offer
management services to the owners of the residential
units.

The Company has carried out extensive market
research on the international market for these
properties and believe that the residential properties
can be sold for €2,000 per square metre. Based on an
average size residential unit of 120m2 the gross
revenue for the sale of the residential units is
estimated to be €360,000,000. The total cost of
completing the development is of €287.500.000 and
the estimated profit is €72,500,000.

Certain plots within the Development Land fall under
the Natura 2000 environmental legislation and are
therefore protected territories. Although Natura 2000
does not mean absolute restriction on real estate
developments, any redesign of the Project will have to
meet the standards of Natura 2000 which could
potentially significantly reduce the returns available to
the Company. Therefore there is a risk of the Project
being reduced in size or maybe being granted a
planning permission with delay.

However, the management and advisors of the
Company have significant experience in both the
design and planning permission process. Management
intends to reduce the size of the Project and to employ
highly experienced international and domestic
architects to ensure that the Black Sea Gardens project
adheres to all planning permission requirements.

Price Risk. Manifestation of this risk is associated
with the potential for reduction of prices of properties
offered by the company.

Increased Competition. The Bulgarian Black Sea
Cost is over-built with large number of low quality
properties and complexes. However, it is considered
that the market competition is relatively weak in the
luxury properties segment, in which the Company
stands and the sector is still growing phase. As wel] as
it is considered that the Black Sea Gardens
development has no direct competition on the property
market at the moment because it envisages use of
environmental  friendly materials and overall
construction of a carbon free development.




EMHCHH HA BRIJIEPOJCH OBYOKHC.

Perynatopen Puek. Crenenra, B KOATO eMHTeHTA &
M3MI0AEH Ha TO3M BHI PUCK. ce H3MepBa ¢
BLIMOMKHOCTTA 338 MPOMEHM B PErYIATOPHATA pamMka,
peryiiMpaila [neHHOCTTE HA EMMTEHTA W HEroBMTE
AbIIEPHK APY/KECTBA, KOMTO MPOMEHH [Ja [0BeJaT 0
PECTPHKLIMH Wi fga OBAAT BBECACHM MOIBIHHTENHM
HIMCKBAHHA 33 OCHIIECTBABAHE Ha AeHHOCTTA.

Regulatory Risk. The extent to which the issuer is
exposed to this type of risk is measured with the
possibility of changes in the regulatory framework
governing the activities of the issuer and its
subsidiaries, which changes lead to restrictions or to
introduce additional requirements for the activity,

Jata/ Date: 20.01.2014

Moa Paiian / Paul Riley

Hznbannreaen aupexrop / Executive director
Manapa HOpen Al / Madara Europe AD




