
MexAuHeH AoKJtaA sa gefirtocrra na,'Maqapa
I0pnn't A[

3a rrBproro rpl4Meceql4e aa2013 r., c'brnacno
qr.l00o, arr. 4, t.2 or 3IIIJI{K

1. I{n$opmaqfirl 3a BilI{HI{ ct6ilrrla, Hacrr,nnJlu

npe3 Tpr.lMeceqrrero u c HaTpynBarre or lIarraJroTo Ha

SNRancoeara roAHHa flo Kpaq Ea cborBerlroro

TprIMecetIrIe.

Ha 05,02.2013 f , ,  c  BrFrcBaHe 20130205103306 s

Trproecru Perucrtp xtrvt Areuuhtlra no BnuoBaHla"flTa

ca orpa3euu IIpoMeHH no napr!'rrara Ha,{pyxecrBoro B

cboTBerTcrBHe c peIueHI,I*Ta rxacyBaHH na ilpsBeAeHoro
rrgBrHpeAHo o6ulo cl6pauue Ha aKllt4oHepHTe Ha

07.01,2013 r. llponeHure ce ll3pfi3fiBar B:
o npoMfiHa $uprvrara Ha ,,1\4agapa IOprn" A,{

(Madara Europe AD);
o npoMfiHa B fipe.qil{era na Aefruocl': riHBecrHpaHe

B He.4BltlKHM 14 IIMOTH J Bl(JlrOrI HTeI g O npOAalK0 a

H IIOKYI]KA I{A HE.4BH)KHIUH HTilO'TI4' I'IHBECTHI{HH

B 3eN1r,, raH$pacrpyrrypa, x$tltntrrnu rr BH;II{H

HMorH, nplrro6uraHe Ha Apyra Ap)a(ecrBa,
rocpgAHl'iqecKH ycJlyfH, KaKTO H BCSKaKBH

.qpyrl.I 4eftHocrH, Koltro ue ca sa6paHeHn or
3aKOHa;;

6 IIpOMflHa B ceIlillHule ?I alpeC Ha ynpaB;J-IeHHe

ua: rp. BapHa, 61'n"KHa: Eopr.rc 1 nu, 82,e'r.2;
o oceo6ox,{,aBaHe Ha rI.teHoBere Ha C,{ n raebop

Ha HoB C[ e *cran: Cror Iltprcano, JkoAivlttlt
f a.res, PeirH6oy Ma"qra (Xon4rarirc) j' Iu*tllraq;
npeAcraBilrBaHo or r-H flo;r Pahtrt, rcofiro ule

)rrpaBnfl Ba H npeAcraBnana .{pprecrBoro npeA
Tperfl nI4IIa.

. Holruuanbr Ha eAHa aKr-lr4t ce npoueuR or 2

reBa Ha I res H cborBerHo KanHTaJIa Ha

fiptracecreoro ce cBcron or 50,000 6por
aKqi,rH.

o OOxseH e noe Vcras Ha.{pyxec'reoro.

1.1. IIpnno6HBarre na [MA.
3a nepuoga 01.0i.2013 r, - 31.03.2013 r, Apyxecrnoto
ne e npn4o6lzJlo AlnrorpafiHu MarepHaJIHH aKTHBII.

1.2. Peaynrarll or oclloBna Aeiinocr
3a nepuoAa 01.01,2013 r .  31.03.2013 n. ,
.{,pyxecrnoro e H3rt'purr.t-qo pasxoflH cBbp3aHl'l c

o6uqafiuara,qefrrrocr B pasMep sa74 xunnilH JIBBa.

Krvr 31.03.2013 r. ,,Magapa }Optn" A[ uua B3e&taHHq
no flflC 3a Bb3craHoB.rIBaHe B pa:]Mep na 13 xrar. .fls"

.I{py;recraoro HMa KpaTKocpot{HI{ saAbJIxe}IHt K'bM

AOCTaBqT.IUH B pa3IvIPp na 40 xnl. .llB. I{ no nonyqeH

3aelr - 39 xHn.ne.
C.JerosoAHara rarySa Ha Ap}?I(ecrBoro Kl,M 31.03.2013

r. e B paiMep sa 1 15 xt{JT. neBa.

Interim ActivitY RePort
of ,rMadara EuroPett AD

For the first quarter of 2013, according Art' 100o,
paragraph 4, p,2 of Public Offering of Securities Act

I. trnformation about irnportant eYents that
occurred during the period and cunrulatively
frorn the beginning of the financial ye*r to the
end of the respective three months period.

Changes liave been rnade in the Cornpany's accilunt in
the Commercial Register at the Registry Agency on
05.02.2013 with an entry 20130205103306 iu
accordance with the lesolutions voted on the
extraordinary general meeting of shareholders held ort
07.01.2013, The changes are as follows:

. Change of the busin€ss name of the Cornpany
to Madara Europe AD;

o Change in the scope of activities: investment in
real estate, including buying and selling of real
estate, investment in land, itrfrastructure,
lesidential and holiday property, acquisition o
other companies, inrermediary activities, as
rvell as any other activities not prohibited by'
tire law;

' Change in the seat and address of management:
E2,KtyazBoris I81d., fl. Z,Yarna,

' Removal of the members of BD and
appointment of new metnbers of BD:Scoff
Ferkins, Ludmil Gachev Rainbow Malta
(Holdings) Limited represented by Mr Paul
Riley as the Executive Director of the
Company'Who will manage and represent the
Company before thild parties.

a the nominal value of the shares changes to BGN
1 each and hence the share capital of the
Company will consist of totai of 50,000 (fifty
thousand) shares.

o Addopted a new Articles of Association

1.1. Acquisition of Fixed Assets.
For the period 0l .01.2013 - 31.03.2013, the cornpany
has not acquired fixed assets.

1.2. Results from operating actitities
For the period 01.01.2013 - 31,03.2013, the Company
has incured eKp€nses related to its ordinary activities,
amounting to, BGN 74 thousand.
As at 3tr.03.2013 ,,Madara Europe" AD has receivables
on clairled VAT of BGN 13 ttousand. fhe company
has short,term liabilities to suppliers amounting to BGN
40 thousand and loan liabilities of BGN 39 thousand.
The Cornpany's accumulated accounting loss as at
31.03.2013 is BGN 1 l5 thousand.



2, llurlop*raqnq 3a cKJlrotreHrrre roJreMu
Me2I{Ey CB}p3a}rS Jrnqa.
3a nepnosa 01.01.2013 r. - 31,03,2013 r, , ,MaAapa
lOprn" A! ue e cxruorrnaro roJreMr{ cAenxn cbc
cBtp3aHH rHua, H3KtrKlqeafirl4 cAenKH or o6n.iafrHa
croflaHcKa .qeEHocr.

3. PHcrcose, cB'bpgaHll c qefinocrra na ,rMa4apa
I0prnn A{
Pueroeete, noivfecreHu B Ta3w reqma, ca cBtp3aurr c
Aefiuocrra ua,,Ma4apa loprn " A.[,
Br:uoxHo e 6t'aeulxre pe3yJrrarr4 or .{efisocrra ga
gNrHTeHTa Aa Ce',paSnfiqaBaT oT 3arolK€r HTe npoIHo3HH
pesyararpr noA BJTHTHHe Ha pHcKoBnTe +aKropn, B
pesyJITaT Ha ToBa e B',b3NrOlr(HO fiHBeCTHTOpHTe AA
sary6rr qasrl,rqHo HrH H3urfio cBonre illrBecrpruHu.

..Magapa }Opln" AA e H3iroxeHo na cnerixQu'rHu
pHcKoBe. Te or cBos crpaua oKft:Bar Rlrr'IgHHe KaKTo
Hr{AHBr,rAyaJrHos TaKa H Karo Ha6op or Saitropn. Htxopr
or pncxoBero, npeA Korrro e ra3[paBeHo ffpyxec'rnoro
ulofar .4a 6tgar orpauHrieHH, 14 TexHHTe fiocxe1crnt4.rr

Aa 6tAar cMeKqeHr.r, .qoKaro Apy.rH ca r43BbH KoFrrporra
[r Bb3Moxfi{ocrra Ha f]pyxecrroro aa r.rrxuoro
peryJrr,fpaHe.

06lr1usr n.uefi Ha pbKoBoAcrBoro na flpyxecrBoro 3a
ynpaBneH!{e Ha paaKa ce $orrycupa B'bpxy
HerIpr.rABr{AHMocTTa Ha QriHaHcoeure rra3apu Ir ce
C-TpeMH .Ea cBeAe .[o IvlI4HHMy]lI ffOTeHIIHaJIHOTO

orpnqareirHo nt:geilc,rene Bbpxy Qnnauconor,o
cr, crofi Hr,re na /{pyxecrnoro.

fla:apen Pncrc.

,"I\4ar,apa loprn" AA HacKopo flpue npolteHr4 B
[peAMera ca Ha AeftHocT H ce Sonycupa B H3BapurBaHe
Ha fiHBecrnr.lr4n B HeABH]xHr.ur lrMo'ryr. Ctpareruara Ha

.{pyxectnoro e ga paspa6orn )KHnHrrlHH Kypop'rlr or
BHcoK KJIac, npe4r-rMHo Ha t{epHouopcroro

rcpafi6pex<ue.

EAuri or KJrrorroBHTe crparet'uqecxn npoeKTH wa

fipprecrnoro e [poeKT ,,B.nex cnfi rapAbHc'( B
3erlrnlltt]ero ua rp. E*na e 6rnsoc"r go LlepnolvropcKoro

rpafi6pexue, ea qa.sro peulkaa;^\ns Apyxecrnoro
B:asH€iN{epsBa Aa npu4o6ue 100% or. arrl}ir4Te or
Kaftr.rTana Ha Appr(ecTBa, KoHTo Beqe npHTelKaBaT 3eMt
n rp 6rla, KaKTo H .qa saKyrrH AoflEnI{HTerJHo 3eM.rr B
Exrra.
f,lpoemrr .,B;rer cvit rapAbuc'! e pa:pa6oren or
MenqyHapoAHo npu3Haroro apxlrremypuo 6ropo Foster
+ Partners (wrn w.fosterandpartners.cotn) [o eran
gerafi.rueu Macfl,p nnan, flrpnoHar{aJrHusr flpoert e 3a
oKoiro 7 ,6AA xnrll,rilIa ( I rvrrrH. M2), I 5l ,000 yt?

xorercna qacr H 35,000 na2 nrou{ 3a saBeAeHHfl 3a
xpaHeHe / cnodoAso BpeMe, rulH pzr3rbHara 3acrpoerua

2, Informafion on major trausacfions concluded
between related parties,
For the pe{iod 01.01,2013 - 31.03..20i3 .,Madara
Europe" AD has not made material transactions with
related parties, excluding trarisactions in the ordinary
course ofbusicess.

3. Risks related to the activity of ,,Mayfair Group'o
AD
Risks appearing in this section are related to the
activities of Madara Europe AD.
It is possible that future performance of the issuer to
dift-er from those laid down in lhe Frospectus forecasts
under lhe influence of risk factors mentioned in the
Prospectus. As a resull it is possible investors to
partially or completgly lose their investments.

Madara Europe AD is exposed to a specific risks. They
in turn affect both individualiy and as a set of factors-
Some of the risks facing the Compan may be lirnited,
aud their consequences can be mitigated, while others
are beyond the control and the ability of the Company
for their regulation.

Comprehensive Plan the Companyls risk management
focuses on no proposal from flnancial markets and
seeks to minimize the potential negative irnpact on the
financial,position of the Comoanv

Market Risk,

[4adara Europe AD recently adopted changes to the
scope of activities of the business to focus on
investment in real estate. The Company's strategy is
developing high-end residential resorts, prirnarily on the
Black Sea coast.

One of the Cornpanyls key strategic developments, is
the Btrack Sea Gardens Project Iocated close to the town
of Byala on the Black Sea Coast, for which realisation
the Company inteirds to acquire 1000/o of the shares of
equity of entities which already possess land in Byala as
well as to purchase additional land in Byala.

The development called "Black Sea Gardens" has been
designed for the area by internationally.renowned
architectural practice Foster + Fartners.
(www,fosterarrdpartners,com) up to Detailed
Masterplarr stage. The original design was for
approximately 7,600 dwellings (lM m2), i51,000m2 of
hotel space, and 35,000m2 of fbod & beverage / leisure,

CA€JIKII

nrofl{ o'r 1.2 iunn. na2" ivins a Total Build Area (TBA) of l.2M m2,



ffpyr*ecreo-ro Bb3uaMepsBa .qa ftpo.qa,qe )Kt,rrtilHlara rra
MCX(fi,YHAPOAHH HHBCCTIiTOPH T4 AA 3ANA3H

co6craeHocrra Bbpxy xore;Ia, TLproBcKIrre o6entg u
cbopb)r(eHHrTa 3a cBo6oAHo BpeMe H cna flpoueAypH,
Koprro la ce oTIaBaT noll HaeM Ha onepaTopH.

flpyxecrnoro sbrr{o Br,3 Ha]v{ epfi Ba,{a'npeAn ox{H ycn),T}.r
IIo y,npaBneH]ie ua coocrseHlrqr4Te Ha xHJrHil-IaTa.

flpyxecrnor:o e u3BbpuJnno no4po6Ho npovqnaHe r{a
rdex(AyHapoA}{.vLfl ilasep 3a Te3H HMoTH H cMflTa, r{e

xlrJr[rruHnTs lrMoru Molar ,{a 6rAar npo,ua"qeHn 3a
€2,000 Ha KBaApareH MeTbp. Brg ocHosa Ha cpeAHara
moul Ha xeurr.iue or 120 KB. M, dpyrHKT€ npl{xoAr4 or
npoAaxda Ha )r(I,rnHulara ce gsqFrc.rffBa:r Ha
€360;000,000. O6uu-rre p-a3xoAn 3a 3aBbprxBaue Ha
npoeKra ce H3qHcJFBar Ha €287,500,000, a
noregrlr4aJrHara neqal6a e'B pa3Mep na €72,500,000.

Flgrcou napr{er-In B 3eMrra Ha [poeKTa nofiaAar B
eKo.rr orr4qHoJo 3aKoHoAarelTcrso orHocHo Harypa 20 00
t{ cne.qoBaretrHo ca 3as.{HTeH}r 3oHr{, Brnpexu qe

Harypa 2000 ne o3HaqaBa a6conro'ruo orpar Hr{eHHe Ha
fipoer(Tl4 3a HeABIuKHMLI nMorn? Bc.sKo npepa6orBane Ha
I-Ipoerra rpxdna Aa orroBaps Ha fl3HcKBaHHflTa Ha
Harypa 2000, Noero e Bt'3MoxHo 3HaqHTenHo Aa
HaMa,rlfi ne.rar6nre :a Konnauug::a. 3aroga cbrrlecrtsyBa
pr{cK pa3ideptT Ha llpoer-ra .[a 66Ae 3HartrrreflHo
HarlraJreH ralu roii Aa He rro.nyql'r n:o6uo pa3peureHrie 3a
cTp()e)K.

Brnperur roBa, pbxoBoAcrBoro H KoHcyflTaHTHTe Ha
KoiunaHnxra HMar 3HaqLITeileH oIILrr B rrpoqeca Ha
npoeKTHpaHe n o4o6peHlte Ha zrHBecrr{r-luoHHu npoer{ra

Ao pa3perrreHne 3a cTpoexc. Prrononcrsoro
Bb3HaMep.rrBa Aa Hardajrlr pa3Mepa Ha npoeKTa. KaKTo H
tra HaeMe MeXIyHapOAHH H MesrHI4 apxI4TeKIH c FQjl-filvl

onn'l, 3a ,[a ce rapaur?rp4 qe 3a npoeKTa ,,Brex cnil
rapArHct' ca cna3eHn BcHt{KH HopMaTHBHH HgHcKBaHI,rfi
3a nonyqaBaHe Ea pa3perueHHe 3a cTpoe)K,

I{eHorrr Pucn, llpoxeJreFruero Ha ro3n pncK ts cBbpsaHo
c EoreHuHa,qlraTa orracHocr oT noHldNteHHe Ha ueHHTe
Ha npeAnataHHTe oT Apy)KecTBoTo HMoTH.

Yeeru.reHa Konrcypenq uq. B Eurap npe3acrpo.sBage
ua {epNottropuero c rolflM 6pofi HucroKaqecrBeH}i
crpaA?r H KoMnir€Kcl.r. Bupexlr roBa ce cqnTq r{e

KOHKypeHIIr.r-f,Ta Ha [a3apa B cefMeHTa Ha rryKco3HHTe
HMorr4, e xoftro ce rro3rirluounpa ,{pyxecrnoro e
orHocHTeJrHo ura6a u ceKTopa e Bce oqe B pacrriqa

Sasa. C:ruro raKa ce cqxTa, rre npoeKtlr Ener Cltfi
fapAruc HfiMa npnKa KoHKypeHqfi Ha na3apa KbM
MoMeHTa, :au{oro roE npe.qBnK/la H3rroJr3BaHe Ha
EKOTOIHI{HO tIhETH ]UATCPHA.ilH B CTPOHTCNCTBOTO N{Y [I

Ka'ro qtJro HSrpilKAaH€ Ha KoMnJIeKC C MHIIHMIUIHH
eljHcHpr Ha BRrJrepoJleH AByoKr,rs.

The Cornpany intends to sell the residential units to
intemational investors and retain the ownership of the
hotel, retail, leisure and spa facilities to be rented out to
operators. The Company also intends to offer
manageinent seruices to the owners of the residential
units.

The Cornpany has carried out extensive market recearch
on the international rnarket for these,properties and
believe that the residential properties can be sold for
€2,000 per square cletre' Based on an average size
residential unit of 120m2 the gross revenlle for the saie
of the residential units is estimated to be €360,000,000.
The tolal cost of completing the development is of
€287,500,000 and the estimated pr-ofit is €72,500,000.

Cerlain plots within the Development Land fall under
the Natura 2000 envirsnmental legislation and are
therefore protected territories. Although Natura 2000
does not mean absolute restriction on real estate
developments, any redesign of the Project rvill have to
meet the standards of Natura 2000 which could
potentialiy significantly reduce the returns available to
the Company. Therefore there is a risk of the Project
being signjficantll, reduced in size or maybe not beirrg
granted planning pemission at all.

However, the management and advisors of the
Company have significant experience in both the design
and planning perrnission process. Management intends
tcr reduce the size of the Project and to employ higlrly
experienced international and domestic architects to
erlsure that the Black Sea Gardens project adheres to all
p laming perrn ission requirements.

Price Risk. Manifestation of this risk is associated with
the potential for reduction of prices of properties
offered by the company.

Increased Competitio*. The Bulgarian Black Sea Cost
is over-built with large nurnber of low quality propefties
and complexes. However, it is considered thaf the
market cornpetition is .relatively weak in ttre luxury
properties segment! in which the Company stands and
the sector is still growing phase. As well as it is
considered that the Black Sea Gardens deveioprnent has
no direct competition on the property market al the
mon'lent because it envisages use of environmental
friendly materials and overall construction of a carbon
fi'ee development.



Pery"uaropen Pncrc" C,eneHta, B Ko{To et!{r4T€Hra e
H3JIOIK9H Ha TO3?r 8t-iA pHcK, Ce A3MepBa C

Ba3Mo)KHOCTTa 3a npOMgHr4 B peryIATopHara paMKa,
peryJ.rupail{a geiiuoctta Ha eMHTeHTa H Heroeare

AbuIepHH .qpy)(ecTBa, KoHro npoMeHH Aa AOBeAaT AO
pecrpuKllrtr4 HJrr4 Aa 6rgar nreegeHu AonLJrHHTer:rHH
I43HC KBaH H,fi 3A OCbEeCTBTTBaI{e : Ha AeiigOCTra.

Regulatory Risk, The extpnt to which the issuer is
exposed to fiis type of risk is measured with the
possibility of cLranges in the regulat0ry franework
governing the activities of tlre issuer and its
subsidiaries, which ohanges lead to restrictions or to
introduce additional requirements for the activity.

fiara/ Date:26.04.2013

o* Pair.irn / Paul Riley

I{: uur n greJreu Arr per{Top / Executive, d irector
Magapa l0prn A,{ / Madara Europe AD
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