OOKINAL
Ha OAUTHUA KOMUTET Ha
»APKO TAYBPC” AOCWL,
rp. Cocpusn

HactoawmaT goknag Ha OouTHUA KOMWUTET
Ha ,APKO TAYBPC" AACUL, rp. Codus
(.dpyxecteoTo") 3a 2011 r. e U3roTBeH B
CbLOTBETCTBME C pasnopendbute Ha yn. 40n
oT 3akoHa 3a HesaBucumMus UHAHCOB
oaunT.

OcHoBHUTE yHKUMKM HA OQUTHUA KOMUTET
Ha [pyxectBoTo, u3bpaH oT OB6LOTO
cbbpaHue Ha akunoHepuTe, BKIOYBAT:

1. HabniopgeHwe Ha npouecuTe no
durHaHcoBoTO OTYMTaHE B
[py>*ecTBoTO;

2. HabniopgeHnne Ha edekTnBHoCTTA

Ha cuctemuTe 3a BbTpPeELUeH
KOHTPOJT;
3. HabniogeHne Ha edekTtmBHOCTTA

Ha CcucTemaTta 3a
PWUCKOBETE.

yrpasneHue Ha

4. HabniwopgeHwe Ha He3aBUCUMWUSA
duHaHcoB oauT Ha [pyXecTBOTO,
BKIIOYMTENHO  W3BBLPLUBAHE Ha

npernegq Ha He3aBUCMMOCTTa Ha |

perncTpupaHus oguTop Ha
[pyXecTBOTO B CBLOTBETCTBUE C
N3NCKBAHMATA Ha 3aKoHa.

Ha ocHoBaTa Ha nonyyeHaTa NbpBUYHA
NHhopmaums, npoBeaeHnTe
npoecuoHanH aHanMsm u B CTPOro
CbOTBETCTBUE C U3NCKBAHWATA Ha 3akoHa
33 HesaBMCUMUA QUHAHCOB O4MT W Ha
3akoHa 3a nybnuyHOTO npednaraHe Ha
UEHHN KkHWXa, OOUTHUAT KOMUTET Ha
dopmynupa cnegHuTe KoHcTaTayuu,
N3BOAU W MPEenopbKN 3a AenHocTTa Ha
OpyxecTteoTo npes 2011 r.

I. Tpouecwu no doMHaHCOBOTO
oTuutaHe B  [IpyXecTBOTO MU
edekTUBHOCT Ha BbTPeLHUA
KOHTpoOn

Mpes 2011 r. OpyXecTBOTO € npunarano
nocrnegoBaTeniHO afeKkBaTHa CYEeTOBOAHA
nonuTuka n HEMOCPELCTBEHO e

REPORT
of the Audit Committee of
“ARCO TOWERS” ADSIC, Sofia

The following report of the Auditing
Committee of "ARCO TOWERS" ADSIC,
Sofia (hereinafter the "Company") for year
2011 was prepared in accordance with the
provisions of Art. 40n of the Independent
Financial Audit Act.

The main functions of the Audit Committee
of the Company, elected by the General
meeting of shareholders, include the
following:

1. Observation of the processes of
financial reporting in the Company;

2. Observation of the effectiveness of
the systems for internal control;

3. Observation of the effectiveness of
the risk management system.

4. Observation of the independent
financial audit of the Company,
including observation of the level of
independence of the registered
auditor of the Company in
accordance with the requirements
of the law.

On the basis of the initial information
received, the undertaken professional
analyses and strictly complying with the
requirements of the Independent Financial
Audit Act and the Public Offering of
Securities Act, the Audit Committee
ascertains the following conclusions and
recommendations on the activity of the
Company for 2011.

I. Processes regarding the financial
reporting of the Company and
efficiency of internal control

In 2011 the Company consecutively
applied the adequate accounting policy
and directly controlled the processes of



KOHTpOMNWparo npouecuTe no MUHaHCOBO
otyutaHe. TO ce € npUABPXANo KbM

pencrealyuTte MexayHapoaHu
CYETOBOAHM cTaHdapTu. PbKOBOACTBOTO
Ha [pyxecTtBoToO € OTroBOPHO 3a

opraHninpaHe Ha KOPeKTHO BOOeHe Ha

CYETOBOACTBOTO, 3a LENecbLobpasHoTo
yripaBreHne Ha  akTuBute U 33
npeanpuemMaHeTo  Ha  HeobxogumuTe

MepkM 3a us3bsreaHe Ha eBeHTyanHu
3noynoTpebn n Apyrn HepeaHoCTy.

B cboTBETCTBME C WM3WCKBaHWATa Ha
3akoHa 3a nybnuyHOTO npegnaraHe Ha
UeHHn kHwka npe3 2011 r. pegoBHO ca
N3roTBSHM AOCTOBEPHU TPUMECEYHW W
rogviHKM  (bMHAHCOBM  OTYEeTW,  KaTo
CblMTE Ca NpPencTaBsHW B HOPMaTUBHO
onpeaeneHuTe cpokose B Komwucusta 3a
hbnHaHcoB Han3op, Ha perynupaHusa nasap
1 Ha obuiecTBeHoCTTa.

OctbllecTBABaHETO Ha edekTnBeH
BbTPELEH KOHTPON € eAuH OT OCHOBHUTE
npuopuTeT B AenHocTtTa Ha CbBeTa Ha
Avpektopute Ha  [pyXecTBoTo npes3
2011 r. YnpaBneHuweto Ha UHaAHCOBUTE
pecypcn € 6uno peanuanpaHo B CTPOro
CbOTBETCTBME C [JeilcTeawlata KbM
MOMEHTa HopmaTuBHa ypeaba.

Ha ocHoBata Ha  rOpeuanoXeHoTO
OAWTHWAT KOMWTET KOHCTatupa, 4Y4e B
[Apy*ecTBoTO ce ocbliecTeaBaT
3aKOHOCHOOPA3HM UM KOHTPONMpaHu
npouecy no rHaHCOBO OTYUTaHE.

Il. EdekTMBHOCT Ha cucTtemMuare 3a
ynpaBneHue Ha  puckoBeTe B
OpyxecTBOTO

Mpez 2011 r. pvkoBoacTBoTOo Ha ,APKO
TAYBPC" AINCWUL| e ocbwecTeasBano
e(heKTUBHO ynpaBneHve Ha PUCKOBETE
ypes npunaraHeTo Ha edeKkTuBHa cucTema
3a TAXHOTO nporHosvipaxHe "
KOHTpONnupaHe. EdekrnsHocTTa Ha
cucTemarta 3a ynpaeneHue Ha pucka e

onpeaeneHa Ao ronmsMa  CTeneH  oT
aaMUHUCTPATUBHO - yrpasneHcka
CTPyKTypa Ha [py>ecTBoTo.

Llenute Ha opraHusauMsita M HauuHa Ha
B3aWMOAENCTBME  Mexay  OTAenHUTe
erneMeHTM  Ha  aAMUMHWUCTPaTUBHO  —

financial reporting. The Company complied
with the applicable International Financial
Standards. The management of the
Company is responsible for organizing a
correct conduct of accounting, for the
expedient management of assets and
undertaking the necessary measures to
avoid any possible abuses and other
irregularity.

In compliance with the requirements of the
Public Offering of Securities Act, in 2011
the Company regularly prepared authentic
three-months and annual financial
statements and the latter were presented
before the Financial Supervision
Commission, at the regulated market and
at the public within the statutory terms.

The implementation of effective internal
control is one of the main priorities in the
activity of the Board of Directors of the
Company in 2011. The management of
financial resources was realized in strict
compliance with the regulations in force.

Based on the above the Audit Committee
ascertained that lawful and controlled
procedures of financial reporting are
carried out in the Company.

Il. Efficiency of the risk management
systems in the Company

In 2011 the management of “ARCO
TOWERS" ADSIC carried out effective
management of the risks through the
execution of efficient system of risk
forecasting and controlling. The efficiency
of the risk management system is defined,
to a great extent by the management
structure of the Company.

The purposes of the organization and the
way of interaction between the different
parts of the management structure are as



yrpaeneHcka CTpyKkTypa ca:

= [OeTalinHo  pasnpeneneHve
npaeara, 3a4bIKEeHVATa n
OTrOBOPHOCTWTE BbB BpPb3KA C
OCBLLLUECTBABAHE Ha  [AelHocTTa
CEKIOPUTU3aLINA Ha HeOBVXKAMUN
NMOTH B CbOTBETCTBUE C
HOPMAaTUBHITE N3NCKBaHWSA;

Ha

* Cb3[aBaHe Ha yCnoBWA 3a onas3BaHe
Ha cnyxebHata M Tbproscka TanHa
Ha [1py»ecTBoTO;

|
|

|

* Cb3daBaHeE Ha YCNoBKWA 3a nsbarsaHe |

Ha KOHqJJ'IMKTV! Ha MHTEPECK, KOWUTO
Buxa 3actpawnnn  MHTepecutTe Ha
aKUMoHepuTe,

=  OocurypAsaHe npwnaraHeTo Ha
N3NCKBaHMATA Ha 3akoHa cpeLlly

nasapHuTe 3noynotpebu C
OMHAHCOBU MHCTPYMEHTY 1 Ap.
ALQMUHUCTPaTUBHO - yrnpasreHckarta

CTpykTypa B [py*ecTBoTO € marpageHa Ha
NpYHUMNa Ha NepapxuyHaTta noAYMHEHOCT,
BbTPELUEH KOHTPON M OCbLUECTBABAHE Ha
obpaTtHa Bpb3Ka.

Bbe Bpb3ka ¢ ropHoTO, OAUTHUSAT KOMUTET
KoHcTaTupa, 4Ye [lpyKecTBoTo peanuaupa
edheKTUBHO yrpaBneHne Ha pUCKoBETE.

lll. HabnrogeHue Ha He3aBUCUMMUSA
(PMHAaHCOB OOUT B CHLOTBETCTBUE
CbC 33aKOHOBWTE M3UCKBaAHWUATA M
uM3uckKkBaHmATa Ha ETUYHMA Kogekc
Ha npodecnoHanHuTe

cyeToBoOoMTENU

B choTBETCTBME C M3MCKBAHUATA Ha 3aKoHa
3a CYETOBOACTBOTO W THProBCKUA 3aKOH,
KakTo W C W3NCKBaHWATA Ha 3akoHa 3a
HesaBucuMM (pMHaHCOB OAMT B HA4anoTo Ha
2012 r. e n3BbLPLUEH HE3aBUCUM (PMHAHCOB
oot Ha [pyxectBoto 3a 2011 r. oT
crneunanusupaHo oauTOPCKO npeanpusTne
LArevH Takt” OO/, ¢ peructpupaH oguTop
CredaHa Crouuesa, Ne 0154, nsbpaHa 3a
HesaBucum ogutop ot Obuwoto cubpaHne
Ha akuuoHepute Ha ,APKO TAYBLPC’
AOCWLU, nposegeHo npes tonu 2011.

[oknagbT Ha HesaBucUMUA  OAUTOP,
M3roTeeH B CBOTBETCTBME c |
MexoyHapogHute cTaHgapTu 3a

follows:

= detailed allocation of rights,
obligations  and  responsibilities
related to carrying out the activities of
real estate  securitization in
compliance with the legal
requirements;

= laying down the conditions for

protection of official and commercial
secrets of the Company;

= laying down the conditions for
avoidance of conflicts of interest that
might endanger the interest of the
shareholders;

= ensuring the implementation of the
requirements of the Measures
Against Market Abuse With Financial
Instruments Act and others.

The administrative management structure of
the Company is based on the foundations of
hierarchical subordination, internal control
and implementing a feedback.

In relation to the above the Audit Committee
ascertained that the Company implements
effective management of risks.

lll. Observation of the independent
financial audit in compliance with
the legal requirements and the
requirements of the Ethic code of

professional accountants

In compliance with the requirements of the
Accountancy Act and the Commercial Act,
as well as the Independent Financial Audit
Act, in the beginning of 2012 was
performed an independent financial audit
of the Company for 2011 by the
specialized audit company “Again Tact’
OOD, with registered auditor Stefana
Stoitzeva, Ne 0154, elected for
independent auditor by the General
meeting of shareholders of “ARCO
TOWERS" ADSIC, conducted in July 2011.

| The report of the independent auditor,

prepared in compliance with International

| standards for financial reporting, should be



dvHaHcOBO OTYMTaHe crnepBa Aa bvae
npeacraseH Ha  pepoBHoTo  OBWoTO
cbOpaHue Ha akuuoHepuTe.

B cvortBeTrcTBUE C pasnopenbute Ha
yn.40 Ha 3akoHa 3a  He3aBWUCUM
duHaHcor ogut  OOUTHUAT  KOMUTET
KOHCTaTupa, 4Ye He3aBUCUMUAT (HUHaHCOB
OOUT € npoBedeH nMpu cnasBaHe Ha
M3WUCKBAHWATA  OTHOCHO  HEe3aBUCUMWSA
(hUHAHCOB O4MT Ha NpeanpuAaTvAaTa U B
CbOTBETCTBUE C MexxgyHapogHuTe
cTaHgapTy 3a UHAHCOBO OTYMTaHE.

HesasvcumuaT ogutop e pgeknapupan
npea OpUTHWMA  KOMUTET  HanudueTto/
nuncata Ha obcTosaTencTeaTta no un. 40H,
an.1 ot 3akoHa 3a HesaBuCUMWUA
PUHaHCOB OQMuT.

N3BbpLueHnsT npernen Ha
He3aBncuMocTTa Ha perucTpupaHns
oanTop Ha [pyXecTBOTO B CbOTBETCTBUE
chC 3aKoHoBUTE V3UCKBaHWSA "
n3ncKkBaHWATa Ha ETudHMA Koaekc Ha
npodecrnoHanHuTe cyeToBOAUTENN
nokasea, Y€ PEerucTpupaHuaT O[UTOpP
CredaHa Crouuea, Ne0154, wu3uyqano
MOKpVBa M3UCKBaHWSTA 3a HE3aBUCUMOCT
Ha perucTpmupaHus oauTop.

Hara: 1?05.2012 r./ Date: 18.05.2012

\\

Meio Meakioe Hukdnos/
Peyo Iv___ Nikolov

K;Mm ﬂ

niha Bacunes Bacunes/
lliya Vasilev Vasilev

OputeH komuteT:/ Audit C m¢7lee:

presented at the ordinary General meeting
of shareholders.

In compliance with the requirements of Art.
40 of the Independent Financial Audit Act
the Audit Committee ascertains that the
independent financial audit is conducted by
abiding the requirements for independent
financial audit of companies and in
compliance with the International
standards for financial reporting.

The independent auditor declared before
the Audit Committee the existence /lack of
circumstances under Art. 401, par. 1 of the
Independent Financial Audit Act.

The review on the independence of the
registered auditor of the Company,
performed in compliance with the legal
requirements and the provisions of the
Ethic code of professional accountants,
shows that the registered auditor Stefana
Stoitzeva, No. 0154, covers in full the
requirements for independence of the
registered auditor.

A\

Nio6omup-FinameHos AumuTpos/
Lyubomir Plamenov Dimitrov



